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B MONTREAL STOCK EXCHANGE [fl 


AN UPHEAVAL AT 
OTTAWA AVERTED 
BY SIR ROBERT 


Premier Alters His Decision 


to Resign From 
Office 


FUTURE OF UNIONISM 
Many Cross Currents in the 
Political Stream — Business 
Interests Glad to See Sir 
Robert Change Decision 


By Resident Representative 

OTTAWA.—That one never knows 
what may happen in politics these 
days has again been conclusively 
demonstrated by Sir Robert Borden’s 
action in the matter of his retire- 
ment. At the middle of last week 
he consulted the best gpecialists he 
could get, and they told him that jf 
he did not relinquish practically at 
once the duties of the Premiership, 
he would probably, suffer a’ complete 
collapse. His own doctor joined in 
this opinion. Forthwith Sir Robert 
called his colleagues together, told 
them of his condition and announced 
that he intended to resign early in 
Januery. There is no doubt that he 
meant it, and no later than Tuesday 
of this week he conveyed this infor- 
mation to intimate friends outside 
the Cabinet. 

But the course of men.in public 
life is not always shaped by their 
own actions. More than any other 
class, they are the creatures of cir- 
eumstances; and Sir Robert Borden 
is no exception to the rule. He had 
definitely decided to retire, but a 
number of his colleagues, together 
with many of his strong followers 
distant from Ottawa, came to the 
conclusion that the country and his 
followers could not afford to lose 
him just now, and so they brought 
the strongest possible pressure to 
bear on him, with the result that he 
has decided to remain in office, in 
the meantime taking a long holiday. 

The truth is that the announce- 
ment of Sir Robert’s early retire- 
ment came like a thunderclap, both 
in the capital and the country. 
Rumors to the effect that he would 
do so had been circulating around 
Parliament Hill for some time, but 
had been discounted. Those who re- 
called how often Sir Wilfrid Lauriev’s 
retirement through ill-health had 
been predicted, were inclined to dis- 
count the reports about Sir Robert, 
and especially so when he returned 
from the South. The fact is that he 
Its been in a much worse state of 
health than either he or the public 
imagined; and when the doctors gave 
their opinion, both Sir Robert and 
his colleagues got a rude awaken- 
ing. 

Would Like to Drop Out 


° 
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HYDRO’S OFFER FOR 
DOMINION POWER 


Some time ago in a public ad- 
dress, Sir Adam Beck hinted at 
negotiations. by which the Hydro- 
Electric Commission might secure 
control of the Dominion Power & 
Transmission Company, of Hamil- 
ton. It is rumored that the Hydro — 
has been negotiating for some time 
back and it is understood that the 
price mentioned for the common 
stock, of which $7,714,500 is out- 
standing, is par, payment to 
made in Hydro-Electric bonds. Of 
the preferred stdéck $3,681,100 is 
outstanding and some $8,000,000 in 
bonds. 


LITTLE DANGER 
_OF IMPORTANT 
TARIFF CHANGES 


Minister of Finance 
Faces Problems of 
Getting Revenue * 


New 


Sir Henry Drayton Follows 
Course of Sir Thomas 
White - 
By Resident Caprespondent. 

OTTAWA.—That there is very little 
real danger of the tariff being serious- 
ly interfered with just now is plainly 
intimated in Sir Henry Drayton’s re- 
cent statement on the subject of re- 
vision. To assure the public that the 
work of inquiry would be started by 
inviting it to send in written opinions 
as to what should be done certainly 
did net indicate that strenuous action 
was in prospect. 

Sir Henry’s statement shows that 
he sees just as many obstacles in the 
way of reduction as Sir Thomas White 
did last June. Indeed, as far as the 


| 
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EARNINGS WITH 


Advanced Profit - Sharing 
Scheme of T. J. Storey, 
Brockville 


TO RETAIN LABOR 


Argument for Scheme is That 
Training of New Employees 
is a Serious Loss—Result 
of Long Experience 


That each employer’s relations with 
his employees is his own problem is 
the basis upon which T. J. Storey, 
president of the International Metal 
Works, Limited, Brockville, is ap- 
proaching the present industrial 
problem. The result is the announce- 
ment of a practical profit-sharing 
scheme by which the workers will 
periodically share in the surplus of 
earnings after provision has been 
made for a return to capital, ete. On 
the basis of last year’s.operations the 
scheme would mean a return to each 
employee of about $300. In outlin- 
ing his plan to’ THE FINANCIAL 
POST, Mr. Storey says that it has 
been adopted “not by any pressure 
brought by the staff of this company, 
but as the result of study of. all the 
different plans that we could find for 
solving this problem.” He urges 
other employers to study it, believing 
that it presents a practical solution 
to the present industrial unrest... 

Mr. Storey states that he has been 
an employer for a great many years 
and has never had any labor trouble. 


His relations with labor are on a large 
| scale, as he is not only head of the 


International .Metal Works, but also 


exchange situation goes, matters are | president of the Canada Carriage 


much worse than they then were, In Company, 


addition. the Minister of Finance has 
been in office long enough to realize 
that the’ problem’ of raising the neces- 
sary revenue is becoming more diff%- 
cult. It is so if for no other reason 
than that expenditure took quite a 
leap after Sir Thomas White delivered 
his budget speech, 

In the meantime the much-assailed 
tariff is gathering in revenue at a 
much more rapid rate than it did last 
year, and that, in spite of* the fact 
that considerable reductions were 
made in the duties last session. Dur- 
ing the first eight months of the pre- 
sent fiscal year $7,000,000 more were 
collected in customs’ duties than was 


» Wagon Company. 
| is thus briefly outlined by himself: 


vice-president Carriage 
Factories, Ltd., vice-president On- 
tario Wheel Company, vice-president 


| Coleman Baking Powder Company, 


and a director of the Port Arthur 
Mr. Storey’s plan 


If at the end of the year we have any 
profits we first set aside ten per cent. 
for depreciation. Secondly we pay a 
minimum of seven and a maximum of ten 
per cent. on the capital invested and then 
we set aside twenty-five per cent. as a 


| rest account to provide for losses or un- 
| foreseen’ expenses. The balance we divide 
| on a fifty-fifty basis between capital and 


labor. At the end of five years if there 


| is anything left in the sinking fund, we 
|make a fifty-fifty division between the 
| men who have been in the employ of the 


the case during the same period last | company for three, four and five years. 


year. 

Being comparatively prosperous, 
people are buying far more heavily of 
dutiable goods than they were a year 
ago. During the last eight months 
the importations of free goods have 
fallen $57,000,000 below those for the 
same period last year, while the im- 
portations of dutiable goods have gone 
up nearly $60,000,000. 


Sir Thorfias | 
White estimated that this year’s cus- 


| This is divided into twelve or twenty-four 


| Payments according to the way we pay 


and the men receive a pro-rata percent- 
| age on their earnings with each pay dur- 
| the year. There is no set scale of wages 


}as we pay the market price for labor 


| and we do not propose to take from pro- 
| fits for extension, but to provide extra 
| capital as required, by selling stock and 


| *o give the men the first opportunity to, 


| buy. 
CoMtinuity in Labor 
One of the important benefits to 


HIS EMPLOYEES) 


International Morals 


ASHINGTON.—There is far more in the retirement of Viscount 
W ces than appears on the surface. The actual fact is that he is 

going because there is nothing for him to do. He has -not seen 
the President, and the relations are more or less strained. There are two 
reasons for this—a suspicion that the relations between Grey and the 
majority leaders in the Senate—which represents the majority vote of 
the United States—have become more friendly than the President and his 
immediate advisers would like, and the Ambassador and Senator Lodge 
have been intimate friends for many years. The other difference is over 
the refusal of Viscount Grey to dismiss one of his staff. 


Very soon after his arrival, Viscount Grey received a semi-official request 
to send this man home. He at once asked for an explanation. He was 
told that such explanations were not usual. He replied that this was no 
doubt true in the case of an Ambassador but not in the case of a member 
of his staff. The Ambassador insisted he should know. The explanation 
has not been forthcoming. Nor is it likely to be. 


It relates to war-time activities and the influence played by clever 
women in international affairs then and right down to the days of the 
Peace Conference, and since. For a long time there was a serious leak 
of British information of the most important matters, and every effort 
was made to trace it. It puzzled our best Intelligence men to know how 
the Germans knew so promptly of certain important transactions of the 
Allies on this side. FinaJly this young man-——who, during a former stay 
on this side, visited Toronto, Ottawa and Montreal, and is well known 
in official circles, grew suspicious of a certain attractive young woman, 
well known in Washington and New York society. He told his story to 
the U.S. military authorities. They installed a dictaphone in her drawing 
room. One of her callers was a man who was in a position to know. 
While drinking tea on his various visits he retailed all the latest gossip 
—not for a moment suspecting his hostess. A few hours later the details 
were intercepted on their way to Germany. 


Perhaps he cannot be blamed for his lack of caution, for one of her 


business partners was so popular in Canada that in 1915-16 he was, more‘ 


than once, the week-end guest of Their Royal Highnesses at Government 
House, Ottawa. He did not complete his last visit. He did not even say 
good-bye to-the Duke of Connaught. He had been recognized and he and 
his valet and belongings were bundled into a cab on short notice. 

The dictaphone record of this Washington conversation was pasged, 
it is charged, to Ex-President Roosevelt by this British attaché. The story 
then soon got out, and as it involved a prominent personage the British 
attaché was not forgiven. Hence the request for his retirement. 


It is very important that Canadians should understand the United States 
situation that they may not be led to adopt the attitude of Hon. Mr. Rowell, 
one of the chief spokesmen of the Canadian Cabinet, when, in his recent 
address at Toronto, on the International Labor Congress, he wound up 
with a criticism of the Americans for failing to promptly ratify the Peace 
Treaty, and showed that Canadians were thus entitled to boast of a higher 
‘standard of morals—to be the moral leaders of the continent. 


There are two great factions in the United States, one represented by 
President Wilson and his friends, the other by the late President Roosevelt, 
Senator ‘others.--Backof President Wilson, at- the vutset of 
the war, were all the German-Austrians, and all the anti-British elements 
in the U.S., representing, it is variously estimated, thirty to forty per cent. 
of the voters. Led by Roosevelt, the pro-Allies developed the propaganda 
which brought the U.S. into the war, and later opposed the Peace Treaty 
which, they pointed out, was entirely one-sided in that it was made by, 
Mr. Wilson personally, without any reference to the majority interests 
in the U.S. More than that, they notified the British and French that 
President Wilson was conducting negotiations without consultation with 
the majority interests in the United States, that as his views were opposed 
to. theirs they, therefore, could not be committed to them. 


Hon. Mr. Rowell, in his speech, through a misunderstanding of the 
situation, throws his support to the minority at Washington who are not 
“over friendly to the development of better Canadian-American relations. 
As has been frequently pointed out in THE POST, the material future of 
Canada is more dependent upon the U.S. than upon any other factor. W 
Canadians need them to help us bear our war burdens. We need their 
‘money. We need their experienced business men to cross over and develop 
our natural resources. We need their farmers to settle our vacant lands. 
They are enthusiastic about Canada and Canadians, first because of the 
reputation ‘our men made in the war; and next, bécause hundreds of 
thousands of their men from all ranks of life, from all sections of their 
country, met our men overseas, and found them the only congenial friends 

among the Allies. 


They are ready to-day to come with their millions to help us build up 
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PROHIBIT IMPORT 
OF ALL LUXURIES 
TO AID EXCHANGE 


»uggestion Offered at Mon- 
treal Meeting by C. H. 
Cahan, K.C. 


N.Y. EXPECTS WHEAT 


No Trouble With Exchange in 
the Past Owing to Trade 
Balances With England 
and the U.S.A. 


Complete prohibition of the im- 
| portation of luxuries from the United 
States was suggested by C. H. Cahan, 
K.C., in an address in Montreal this 
week, as one way to correct ‘the dis- 
count on Camadian funds in the U, §. 
Mr. Cahan’s was only one of the con- 
‘tributions to the subject this ‘week; 
the exchange problem has been upper- 
most in the minds of many serious- 
thinking Canadians since Canadian 


.| funds fell off in New York two weeks 


ago. 

Canadian business men have -done 
more hard thinking about the question 
of the exchange during the past two 
weeks than they ever did before. 
Probably the problem has never so 
acutely touched Canada before. When 
New York funds went to 10 per eent., 
and even 11 per cent., this country, 
dependent on the United States for 
vast supplies of raw material, and 
importing from the United States 
even greater quantities of goods that 
could hardly be classed as essential, 
realized that when one nation imports 
more goods from another nation than 
it export to that nation, it must pay 
well for the difference. 


Canadians are amateurs in ex- 


| change. Before the war the question 


seldom arose to bother manufacturers 
and distributors. Our Canadian funds 
were accepted quite freely in the 
United States, and American funds 
were only worth their face value in_ 

Canada. “AT! ‘favorable rg tr 

trade balances were adjusted through 
other nations, France and Great Bri- 
tain notably. But these other chan- 
nels of readjustment have been closed 
to us, as will be seen later. Canadians 
have continued to buy heavily from 
the United States without increasing. 
our exports sufficiently to pay for the 
| goods we have been buying, and the 
result has been the gradually rising 
premium on New York funds, which 
from between 1 to 2 per cent. for the 
first few months in the year has been 
|rising gradually since July—a date 


| that follows quite closely the British 


Government’s final determination to 


remove all “props” from sterling in 
New York. 


The recent violent drop in Mont- 
Continued on page 8. 
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THIS WEEK CONTAINS 


toms revenue would come in at the | the company, according to Mr. Storey, 
rate of $12,000,000 a month, re - is that it will have a tendency to 
aaa a . . far the receipts have been at the rate | keep the employees with the com- 
— * ae Sree v4 on of over $14,000,000 monthly. Such @/ pany as no one will be permitted to 
ard ane Sir Se ee eek? showing is unlikely to make the — | share in the first division who has 
to take the advice of his medical | UPoPular with a Finance Mjnister | not been in the employ of the company 
" 7 . hard pressed for revenue. |for one year. “Change of men is 
a as. SD rdinarily , duty would Ser eenenT eee | one of the greatest leaks in the manu- 
vg; ott fim, at his post fer sone] CO-OPERATION MUST facturing tusiness” sage Mr. Storey, 
—— he undoubtedly thought REPLACE COMPETITION | who nls “eens foe hx 
at the limit had been reached. But ; : Paces . 
the Prime Minister is always Noli! George W. Perkins Outlines Ms cr than a tas aac 
tous for the welfare of his friends Needs of an Uneasy bregres this snipawaclie’ shlakioinn ait cap- 
and feeling that he owed much to a World ; | stal labor and management, Mr 
number of former Liberals, who had A new spirit of co-operation must | Store adds: ; 
taken their political lives in their} take the place of the old customs of | i  ; : ff . - a ‘ 
hands when they entered Union Gov-{ competition if a real solution of the | Sapttal-cwhich ee joe resgoallesan gone 
ernment, he deferred greatly to their| various phases of unrest disturbing | less it is being used. Labor without eap- 
views when they urged that he re-| the — to-day a to a a | ital - Seeeny ae sear 
consider his intention of retiring. | must co-operation between educa-| comes i , n 
Hence the announcement of Thurs. tional insitutions and industrial imsti-| the labor gets its pay monthtly while cap- 


S i t ital waits until the end of the year. If 
day evening. tutions, These statements were made_ it has been successful we naturally sup- 
There is no doubt that had 


the|in New York recently by George W. | sose there is a balance left which is 
; Prime Minister adhered to his pre- Perkins. Mr. Perkins, after rising) called profit. I claim that capital is just 
' viously expressed intention it would | from the ran 


k of office boy to be the | 1s helpless without labor as labor is with- 
: | out capital, Consequently each is entitled 
have precipitated a political upheaval head of the New York Life, a partner |? en "anal aectahon of “he surplus and 
of a startling ch t It is very|of J. P. Morgan and chairman of the) wi is what we have instituted and we 
“cragipene Gr ft “i > | Executive Committee of the United | are not doing it from any philanthropic 
»robable that if he had gone out,|* 1c ration, retired from |standpoint, but one in which we believe 
Union Government would have gone | States Steel Corpo : f| will yield better results, where any man 
too. At best, it will be difficult to active business life at forty years : lis workin $a Mieseait te ile came tater 
perpetuate its existe in a perman-| age and gave himself up to public af- (ests and it works out a co-operative plan 
ee ares : fairs in general, and the study of Pro-| which I believe is far in excess of any of 
ent way, and at present there doen hinet and industrial benefit | the plans suggested by paying a man for 
not seem to be anyone in sight who | It-s aring : Th timent | extra work. I look at that as being a 
could do so. In so far as Unionism schemes in particular. © sent. | goad to force a man uphill and does not 
* is cuncere dj, it is another example | above epitomizes the results of his | el the co-operative spirit but rather 
of Satter ana’ that deluge,” a state- study. \y tends to create a feeling of unrest. 
ment credited to Sir John Macdonald.| “Competition at ene hut it cestainly| The directors of the Dominion 
Sir Robert Borden has occupied such | been the hfe f manhood, the curse| Bridge Company, at a meeting this 
an outstanding place in the Govern-| * nat sao ath wrecker of |week, elected F. W. Molson as a 
ment that it would be difficult for; of womanhiood and the wrec inber of the Board 
Continued on page 16. - 'ghildhood,” said Mr. Perkins, member 0 . 


There is a well-defined impression 


Canada, share our war burdens and become loyal Canadian subjects—if 
that in his heart, desiring to be re- 


we let them. But the millions will not come if we misunderstand them 
and treat them with the misunderstanding that Mr. Rowell, quite innocently, 
advises. 


THE UNITED FARMERS ASK PARLIAMENT TO 
GO SLOW IN REGARD TO HYDRO RADIALS 


Backers of the Government Are Evidently Alarmed at Pro- 
posals to Spend Hundreds of Millions on Additional 
Rail Transportation Facilities 


Circulation Has Gone Far Ahead of 
Gold Reserve . . 


Study of Export Market Needed to 
Meet Demand 

Protection For Home Industries Aim 
in Britain 

| Export of Feeds Very Limited, Say 
Millers 

Newsprint Price for Canada is 
Raised to $80 


Royal Bank’s Assets Gain by $106,- 
000,000 


Operating Costs Hit. Profits of West- 
ern Gas 


ing with the idea and principles of ee Shows Increase fm 


public ownership, he is not le hoe | "Winncepaiss Badly Defeated at 


There are indications that the new 
Ontario Government will not plunge 
recklessly into the Hydo-Radial pro- 
jects of Sir Adam Beck. Business 
men who appreciate the whole situa- 
tion and the menace to public finances 
of the Province wil continue to urge 
with THE FINANCIAL’ POST that 
the Government appoint a commission 
of independent engineering and finan- 
cial experts to make a gerieral inquiry 
before schemes involving further 
hundreds of millions are started. Such 
a course would be warranted by the 
resolution passed by the convention 
of the United Farmers of Ontario 
asking the Legislature to “go slowly 
in the matter” of Hydro Radials. This 
should be an important influence on 
the policy of Premier Drury. 

So far as Mr. Drury himself and 
the Hydro afe concerned, the new 
head of the Government is displaying 
caution. Of course it should not be for- 
gotten that the Premier must pay 
some attention to politics and that the 
Hydro machine is a very powerful 
one. At the same time, while agree- 


that disposition to go the whole hog} Minneapolis 

which Sir Adam would like. He avoids a ae Canadian) Silver For 
definite promises and qualifies his raph racers : 
endorsation by saying that the pro- nee Ciecines ene See 
jects must be kept within financial! | Irregular Week in Exchange Mart. . 
bounds to be set by the resources of | London “Money Trust” Accused of 
the Province, otctenn oe ti pies 

In fact it would seem that there is ae = me - 


eine. , eadway 
a significant connection between the} Canadian Bonds Give Attractive 
Yields in U.S.A, 


position which Mr. Drury has taken 
and the resolution of the U. F. O. con-| Manitoba Issue of $6,500,000 is 
vention—the latter reads more like an | for Soup 

endorsation than a suggestion. 


THE TAXES ON JOHN D. 


NEW YORK.—An estimated value 
of $1,000,000 is placed upon John D. 
Rockfeller’s furniture, — jewellery, 
“horses and carriages,” and other! vas, FINANCIAL POST... Des. 20th, 
personal effects in New York, in an| 7° ee: eaee mee 
itemized statement which his at- by The MacLean Publishing 
torney presented in protest against/| *¥bscription price, 3.00. 
the New York tax assessment of een bane dun 


at Buffalo, under the 
$5,000,000. His application for a re-| , The, United States Post 


duction of $2,000,000 was granted. - : y Unit 


Life Insurance Pays Provincial Suc- 
cession Duties “1 


Proper Packing Closely Related to 
Marine Risks 
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$7,000,000 Total Deposits(Sept. 30, 1919) $156,000,000 
7,574,043 Total Asséts (Sept. 30, 1919) 187,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 


Vice-President: K. W. BLACKWELL 


- \ General Manager: D, C. tee 
Supt. of Brapches and Chief Inspector: T. BE. MERRETT 


Merchants and Manufacturers 


are cordially invited to discuss all matters of finance 
with us. 


The Merchants Bank is more than a mere depository. 
—it is an Institution that stands ever ready to ad- 
vise and assist its customers in regard to money 
matters, investments and business generally. 


The Heart of Brave France. 


UST as London is the heart of the 
British Empire, 20 is Paris the heart 
“of loyal France. 
Just as Paris isthe centre of art, music, 
80 is it also the centre of French finance 
: and commerce. 
Canadians who wish to enlarge their trade 
relations with the French people, will find it 
, distinctly advantageous to be in intimate 
touch with the heart of France through the 
\Paris Branch of the Park-Union Foreign 
Banking Corporation. 
Viscount de Breteuil is Chairman of the 
Advisory Board in Paris, and the Branch 
under the management of M. Carrere, 
formerly manager for the Far East of the 
Russo-Asiatique Bank. 
Officers at all our 380 Canadian branches 
will be glad to advise with Canadian 
importers and exporters doing business with - 
French houses. 
ee 
~ UNIONsBANK= 
OF CANADA 


Park-Union Fereign Banking Corporation Jointly ewned and centrelied 
by National Park Bank of New York and the Unien Bank ef Canada. 337 


THE DOMINION BANK 
Head Office - Toronto, Ont. 


SIR EDMUND B. OSLER, PRESIDENT 
c. A. BOGERT, General Manager 


THE LONDON, ENGLAND, BRANCH 
of the DOMINION BANK 


AT 73 CORNHILL, E.C. 


” 


Conducts a General Banking and Foreign Exchange 
Business and has ample Facilities for handling col- 


lections and remittances from Canada. 


THE MOLSONS BANK 


Incorporated in 1855 
Capital and Reserve - 
Over 120 Branches 


$9,000,000 


The Bank plays a very important in the industrial 
growth and de of any country. If you need money for 
to Siete oie to obtain what is ~anioed: Guus te ana sale it over 
with the + @ courteous reception awaits you. 


HEAD OFFICE: MO 


E. C. PRATT, General Manager 
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ystem.. Were| S* 
Applied Deficiency Would |: 


_ Be $170,000,000 
INCREASES PRICES 
Dilution of Canadian Govern- 


| -ment Note Issues is-a Prob- 


lem That Demands Atten- 
tion of Government 


By C. H. CAHAN, K.C., 
In a letter to THE FINANCIAL POST. 


On Saturday last «the Canadian 
Press contained a statement by the 
new Minister of Finance, in which he 
is reported as saying: 

“It is true there has been inflation in 
Canada. There has been inflation every- 
where, but presumably the inflation in 
Canada has been less than anywhere. 
And, notwithstanding what has taken 
place, Canadian currency is in a very ex- 
cellent condition, The situation to-day 
is that the gold reserve against our to- 
tal currency note issue is over 47 per 
cent. That this is a high and satisfac- 
tory reserve is evident from the fact 
that the gold reserve called for by the 
Federal Reserve System in. the United 
States is only forty per cent.” 

It is true that the Statutes creat- 
ing the Federa] Reserve System of the 
United States enact that each Federal 
Reserve bank must maintain a mini- 
mum legal reserve of gold equal to 40 
per cent. of its outstanding federal re- 
serve notes. As a matter of fact this 
minimum has never yet been reached. 
These federal reserve notes are the 
circulating medium of the national 


1; and state banks which are members of 


the federal reserve system. These 
notes are obligations of the United 
States Government, and they are a 
“first and paramount lien on all the 
assets” of the issuing federal reserve 
banks. They also have back of. them, 
specifically pledged with the federal 
reserve agent, gold and gold certifi- 
cates to the amount of. at least 40 
per cent., and for the balance, high- 
grade collateral, consisting of nego- 
tiable paper endorsed or accepted by 
member banks. Federal Reserve 
notes, though redeemable in gold on 
demand at the office of the United 
States Treasury, cannot be paid out 
by any other Federal Reserve bank 
than the bank of issue, and they are 
not legal tender to the same extent 
as.are Dominion notes. Moreover, 
Federal Reserve notes cannot be held 
by any national or state bank-as the 
equivalent. of a gold reserve. There- 
fore, to hold Federal Reserve notes 
as the equivalent, in United States 
currency, of Dominion note issues in 
our Canadian currency, involves many 


-serious fallacies, 


The Dominion Government note 
issues perform in Canada two separ- 
ate and distinct functions: Firstly, 
they provide a fiduciary currency cir- 
culating with the public, of which, ac- 
cording to the latest returns, $30,- 
000,000 is held by the public. Second- 
ly, the Dominion note issues, of which 
$281,000,000 were held by the char- 
tered banks, constitute a considerable 
portion-of the gold reserves of the 
chartered banks, and perform in Can- 
ada the same function as the United 
States @old certificates which repre- 
sent, dollar for dollar, gold actually 
held in the United States Treasury. 

If the chartered banks of Canada 
desire to issue an- excess of notes, 
they deposit in the Central Gold Re- 
serves at.Ottawa, gold to represent 
the excess, or, what should be the 


equivalent of gold, Dominion Govern- 
ment notes. 


lif the Canadian Goverment reserves 
of gold are to perform the same two 


functions in Canada which the gold 
reserves of the United States Govern- 
ment and of the Federal Reserve 


banks of the United States now per- 
form, then the necessary Canadian 


Government gold reserves should be 
reckoned as follows: 
Gold Reserve 
Fiduciary Gov. Currency: 
$30,600,000 gold reserve of 


eeeee ereeeeeeereeee 


Dominion notes, represent- 
ing gold specie, held by 
Banks as the basis of 


chartered bank reserves 
and note issue 


$ 12,840,000 


281,000,000 


Total gold required undér 


United States System ... 
Gold actually held by Do- 


minion Government for 
redemption of Dominion 


$293,240.00 


$170,606,446 


There is probably no need to adopt 
in Canada the same rigid gold basis 
as prevails in the United States. But 
the fact remains that, since July, 1914, 
the Dominion Government has in- 


creased its note issues by $197,500,000 
and its gold reserves by only $24,500,- 
000, and this disparity is in part re- 
sponsible for the present depreciation 
in the Canadian dollar in the foreign 
as well as in the domestic markets. 


reserves were on a proper basis, the 
position of the chartered | 
Canada. be 


not been let as yet for this work. — 
| It is stated that the recent purchase 
of'a block of Cordova Strete property, 
neat Abbott, is for the purpose of en- 
larging the premises of the Wood- 
ward Department Stores, and that the 
lane between the new purchase and 
the present store will be bridged to 
connect the two properties. 


MUCH UNDEVELOPED 
POWER ON THE COAST 


Engineer White Estimates It at 
2,500,000 Horse- 
Power 


British Columbia has potential 
water powers totalling 2,500,000 
horse power, according to the esti- 
mate of the Commission of Conser- 
vation, in a report on the subject 
written by. Arthur V. White. The 
report places the power possibilities 
in the province as follows: 


} 24-hour 
, horse-power 
. Columbia River and Tri- 
butaries—(North of the in- 
ternational boundary 
. Fraser River and 
taries 
.- Vancouver Island 
. Mainland Pacific Coast and 
Adjacent Islands 
Vancouver Island) 


. Mackenzie River Tributar- 


610,000 
Tribu- 
740,000 
270,000 


630,000 


Grand total 


The installed capacity of power at 
present developed in the province is 
about 300,000 horse power. The three 
largest developments are the British 
Columbia Electric Railway Com- 
pany’s Coquitlam-Buntzen develop- 
ment near Vancouver, with an in- 
stalled capacity of 84,000 horse power 
and a head of 400 feet; the Western 
Power Company of Canada, with de- 
velopment on the Stave River having 
2n installation of 40,000 horse power 
and a head of 120 feet; and the three 
power houses of the West Kootenay 
Power and Light Company on the 
Kootenay River. The power supplies 
the mining district to the southwest 
and various municipalities therein. 
This power has specially contributed 
to the development of this part of 
the province. The Kootenay plant 
has a total capacity of 40,000 horse 
power operating under heads of 70 
feet and 34 feet. The highest head 
developed in the province is one of 
nearly 2,000 feet, by the Britannia 
Mining and Smelting Co., at Howe 
Sound, The Jordan River develop- 
ment of the British Columbia Electric 
Railway ‘Co., om Vancouver Island, 
has a head of 1,145 feet. 


CATHOLIC CHURCH 
FIGHTS BOLSHEVISM 


Should Be an Important Factor 
in Stemming Campaign in 


Montreal 


In view of the report of the Mont- 
real “Star” recently that the Reds 
are hoping for a Soviet Government 
in Canada by the spring, an energetic 
campaign being conducted to that end 
throughout the city, it is interesting 
to point out that the Catholic 
Church has taken a strong stand 
against bolshevism. Writing in the 


“Bache Review” on this point, Wm. 
C. Cornwell says: 


The ‘actual proportion of persons of 
Bolshevist and anarchic tendency or ad- 
herence in this country is relatively small 


compared with the whole population, but 


in actual numbers there are enough to 
cause considerable damage and their ac- 
tivities are unintermittent, as that is their 
daily business and they appear *o be sup- 
plied with funds. So far, every rise in 
the Red wave in the United States has 
been met and repulsed... The first at- 


tempt at Seattle was throttled by Mayor 


Ole Hanson, the next in the Boston po- 
lice strike by Governor Coolidge, and Gen- 
eral Wood broke up the Red organization 
at Gary which underlaid the steel strike. 
The constant recurrence of activity, how- 
ever, has given the impression that seri- 
ous results may eventually ensue here. 


We have heard it argued, on the other 


hand, that a very stro wer, that of 
the Church of boas ti” ccachetinats 
and effectively being used against every 
form of this pestilential international dis- 
ease, which insures this country against 
ever being brought under domination of 
the Soviet. In the 


especialy. 


: Products Useful and 


2a 


_ The weight of the evidence py 
eet thee ur only real a 
: only real objection” 
Interesting . |to Canadian products that could i 
NT wea raised, is that the exporter hag ne” 
considered his market, but has 


NO icttcsncaeneilcs CE deavored to force on that market ¢ “J 


Canada’s Goods Have’ Only/goods he is accustomed to produeg 
Caused Dissatisfaction When ut. any effort to understand thy 
Knowledge of Conditions ar likes and dislikes of th 
Has Been Lacking -| market he is endeavoring to serve. <1 


oo a CRERAR PREACHES 

Editor “Canadian Grocer.” LOW TARIFF IN EAST 

In a recent issue of the Canadian _ “2 

Export Pioneer, a new publication, an| Would Abolish Protection ang | 

interview is given with the manager| Raise Revenue by Means. — 

of the Grocery Department of the of Income Tax 
famous British store—Harrods. W. By Resident Representative 


Miln, the manager of this department}; HALIFAX.—Hon. T™A. Crerar hg 
of the store, states that the store has| been in a Seotia preaching hig) 
been buying Canadian cerea g | Cocteine-of the complete sbolition ay 
afid tioned’ finite. He ios naecte all. protective tariffs in Canada’ said 
purchases of Canadian bacon and| Me substitution therefore of a tax; 
cheese, lard and butter, and at one |°™ incomes as a means of raising the 
time Canadian eggs. Maple syrup, revenue lost through the doing away 
maple sugar and maple butter, potato | With the customs. He would supple 
flakes and peanut butter are Canad-|™ent what is secured by the income” 
ian falties which the’ store has|*** with a tax on “luxuries.” If the 
been ing for some time. He re-|f#tmers get into power, protection” 
ports a growing demand for maple|™¥St go root and branch, says Mr 
syrup, but is not sure whether it Crerar. There-must be no increasing 
comes from Americans and Canad-| the cost of the means of production, 
ians in Great Britain, or whether it| ‘hich is what Mr. Crerar says pie 
is an evidence that the British taste| ‘ection amounts to. He asserted, in 
itself is demanding this very typical| is speech at Kentville, that this 
product of the’ Dominion. Baked| ‘Country would have been richer, mong) 
beans and pickles of Canadian manu-|PTosperous and greater, if we hab 
facture have also been bought. Fraser | ver had any such thing as a tari” 
River salmon is a staple line, but, to protect any of the industries of 
aside from this, the firm says its ex- |e country. . | 
perience with Canadian fish has been| Nothing was said as to the pre 
unfortunate. Canadian sardines.|PoTtion of the revenue that Mr. 


especially, have be ’| Grerar thought would be paid by the | 
ey Be 20 <b eee oe farmers under the income tax system, 


uality, or, rather, v rly pack- . 
ot hoa ioe san bac tec ion im-|but he urged strongly that it was 
not “class” legislation. 


mature state. He defied any one to put his finger 
: e ; 
As regards canned fruits, Harrods on a single plank of the farmer 


have been importing direct, though 
. platform that could be called special 
tg r Ss a lines are legislation for any particular clas 
ee ee ee market. Can- One of the farmers’ planks that was” 
adian canned fruit was criticized, in 


some regards. The fruit itself is 
said to be of very good quality, but 
the gallon tins contain only 4 to 4% 
pounds of fruit, as compared with 6 
pounds, and very little syrup, in the 
Californian product, which is Can- 
ada’s chief competitor. Pears are 
not cored sufficiently, and the syrup 
is, said to be less rich than the Ameri- 
can article. 
Some Valuable Tips 

There *are some interesting criti- 

cisms here that are worthy of con- 


emphasized was Government opet 
tion of railways and water powenl 


and control of the coal mines. 


The farmers’ organizations of New 
Brunswick and Nova Scotia agreed t | 


put $12,000 into the capital stock d 


a paper to represent them, the West | 


ern grain men putting in $13,000, and 


making a total of $25,000. Of the | 


five directors, three are to be from 
Winnipeg and two.from the East 
Control in Winnipeg was said to be 
essential, and -the farmers agreed 
to it. 


sideration, and it is gratifying to note 
that there is no charge of malprac- 
tice. In regard to the criticism on 


LABOR FAILED TO GAIN + 
the Canadian sardine, it is probably IN SASKATCHEWAN ; 
due to a misunderstanding of the soe 


conditions. The Canadian sardinegis| Campaign of O.B.U. Evidently 
an entirely different fish from the im- Had No Effect on Elec- 
ported sardine of the Scandinavian tion Results 


countries, and comparisons are hard- — 
ly, for that reason, justified. In re- REGINA. — Organized labor in 


gard to the pack of Canadian fruit,| Saskatchewan emerged from the a 
it is only justice to the packers to | nuel civic elections with but a small | 
state that it is impossible to compare | share of the laurels. In Saskatoon, 
this fruit with Californian fruit.| labor ‘put wp no candidates for aay 
Californian fruit has the advantage) office. In Regina, with one labor 
over Canadian, in that it is more|alderman seeking re-election, the 
regular in size. There is a different|Trades and Labor Council renomin- 
quality in the fruit itself that, in a| ated him and also put up a labor 
measure at least, accounts for the| running mate. In this city the alde™ 
different fruit quantity on delivery:|men ave elected from the city a8 # 
The Californian fruit is more fibrous,| Whole, there being no wards. The 
and has comparatively little juice,| result was that the labor alderman, 
and for that reason stands up better| who headed the poll two years 4% — 
under process, and remains practically | just succeeded in being elected, while 


unchanged in volume throughout the | his running mate was easily defeated, 


process; the Canadian fruit being 
far juicier, naturally breaks down to 
some extent. The Californian. packer 
naturally uses a heavy syrup to offset 
this difference, whereas the Canadian 
market, as a rule, prefers a light 


syrup, which permits the better 
quality of the fruit to be appreciated. 


These are some ideas that suggest 
themselves as to explanations of the 
conditions complained of. 


Competing With Europe 
As regards canned vegetables, the 


report goes on to state that Canada’s | 


chief competitors are France and 
Italy, and this because of the very 
purity of the Canadian goods. The 
British market public likes a highly- 
colored appearance, and for this 
reason the continental pack contains 
a small amount of copper sulphate to 
maintain the natural color; this is 
absent in the Canadian article. 


The report continues further to 
speak of the fact that 


.|@pples are better graded and more 


way, the 


jams 


than 
are 
consider- 


Such | 


In Moose Jaw, where labor is 
stronger than in any other city # 
the province, the union men failed 
to improve their position, electing 
two aldermen, one by a majority df 
four and the other by a large mr 


jority against a weak candidate. 
At Swift Current, one of the small 


cities of the province, labor, with sit 
candidates for council and Publit 


School Board, waged a regular call 
paign to capture the council, but was 
badly defeated, electing only one out 
of six candidates. 

There is practically no unemploy 


| ment in the province. 


' 


BUILD WOODEN HOUSES 
English Concern To Take Advantage 


| of New Ruling 


Following the recent ruling of the 


British Ministry of Health that 
wooden houses mzy be erected in the 
British Isles, the Anglo-CanadiaB 
Trading Corporation, L*i., 
inconporated in London, to carry 


ithe business of manufacturers of ard 
| dealers in wooden and other houses 
and parts thereof, merchants, bank- 
ers, gommission agents, shipowners, 
carriers, owners of trading stations, 


stores, depots, lumber camps, #” 


well | mills and factories, shipowners, ett. — 


There is a share capita! of $50,000. 
le.| in 8,000 shares of £5 each, and 10,000 § 


has bees. 
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Ministry of Health that = 
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_ HOME INDUSTRIES 
AIM IN BRITAIN 


Rill Before Parliament: Pro- 
vides for Legislation 
Against “Dumping” 


POWERS ARE WIDE 


Committee Appointed to En- 
force Provisions of Bill Will 
Have Authority to . Deal 

With Many Questions 


While England is nominally a Free 
Trade country, British industries will 
find a wide measure of protection for 
themselves in emergencies in the pro- 
yisions of the Imports and Exports 
Regulation Bill, now before Parlia- 
ment. The bill, ‘which is sponsored by 
the Government, and is practically cer- 
tain to be approved, follows the’ gen- 
eral lines foreshadowed by Premier 
Lloyd George in August, and  pro- 

’ vides powers and machinery for deal- 
ing with dumping, the safeguarding 
of key industries, the imports. from 
countries whose exchange has col- 
Japsed the reconstruction ofthe Bri- 
tish hop industry, the regulation 
of a few special classes of exports, 
and the granting of export credits and 
insurance against abnormal risks. 

Authority is given to the Board of 
Trade to put into effect the provisions 
against “dumping” whenever it finds 
such action necessary. When this 
authority is invoked no goods of the 
class in question can be imported ex- 
cept when accompanied b: a sworn 
declaration by the consignor stating 
the value of the goods in the country 
of origin. The importer must pay 
a customs duty equal to the difference 
between the foreign value of the goods 
and the import price. 

Protecting “Key Industries” 

Almost complete control is given 
over the so-called “key industries.” 
The import of the goods manufactured 
by these industries may be prohibited 
by the Board of Trade, the purpose 
of this section being to foster their 
development at home. ‘The necessity 
for this action, it is said, was proven 
during the war, when it- was found 
that German competition in the manu- 
facture of many seemingly unimport- 
ant articles had made it:impossible for 
British manufacturers to make these 
articles at all for sale either at home 
or abroad. Some examples may be 
given: 

The United Kingdem was dependent 
upon Austria for the large supplies 
which it, required of miners’ lamp 
glasses, and the shortage was a cause 
of serious embarrassment aud anxiety 
in the coal-mining industry during the 
war. Again, the use of. cerium 
fluoride in connection with arc lamps 
gives for the same unit and the same 
power twice the illuminuation that can 
be obtained without it. An even more 
interesting case is that of. wireless 
valves. Without such valves wireless 
communication with aeroplanes would 
have been impossible during the war. 
So with many other items, » During 
the war their production was teken up 
energetically in this country;:-much 
progress has been made, but not all 
the difficulties have yet been *over- 
come, and it,is felt that it would be 
most fortunate if the manufacturers 
were exposed now to the full force of 
revived foreign competition without 
some further period of preparation. 

Another section of the bill gives 
the Board of Trade power to prevent 
the importation. of goods. from coun- 
tries whose currency is at a Miscount 
in the London market, except when it 
can be shown that the increased costs 
of production in the other country 
make up for the advantage afforded 
to the importer by the exchange. This 
section is obviously to prevent flood- 
ing of the British market of goods 
of German and Austrian manufacture, 
which, owing to the fact that marks 
and kronen are at a great discount in 
eee can be imported very profit- 
ably 

Other ‘sections of the bill provide 
for insurance on export credits for 
the prohibition the export of gold, 
silver, fuel, and motor spirit, and 
some foodstuffs except under license, 

, and for the establishment of a com- 

* mittee to put the regulations into 


force in such emergencies ‘as require 
them. 


THE COST OF LIVING 


Has Reached New High Mark in 
United States 

NEW YORK.—The cost, of living is 
the highest ever known, according to 
a statement made by Bradstreet’s. 
The figures are based on 90 staple 
commodities, which advanced in price 
1.3 per cent, during the last month, 
and are 181 per cent. above the pre 
war level. , 

Textiles, provisions and groceries 
constitute the bulk of the commodi- 
ties, a pound each, at wholesale ~ 
ts the basis of 
. total cost of the 90 'P 


per cent. over. those of August 1, 
1914. i 


IMPERIAL TRADE CONGRESS 


Will be Held in Tor Toronte in August 
Next Year 

For the first time since 1912 a 

congress of the Chambers of Com- 

merce of the British Empire will be 

held next year. The conference will 

be held in Toronto at the end of Au- 


.| gust or early in September. 


The Montreal Board of Trade is 
sending out a circular to its members 
asking them to consider the subjects 
that in their opinion ‘should ‘be dealt 
with at the conference, as it is neces- 
sary to have important resolutions 
drafted by February. 

The last congress was held in Lon- 
don in 1912 and discussed many im 
portant subjects, some of them out of 
date now, and including Imperial 
trade marks, penny postage, income 
taxes, emigration, standard measures, 
ete. 


EMPLOYMENT SITUATION 


Further Slight’ Improvement For 
Week Ending Nov, 29 | 

Reports from. employers to Domin- 
ion Headquarters of the Employment 
Service of Canada; Department of 
Labour, show that,'disregarding un- 
employment due to strikes, there was 
a further slight increase in the vol- 
ume of employment during the week 
ending Nov. 29. 

Reports were received from 4,911 
firms, of which 2,212 were in Ontario, 
1,029 in Quebec, 492 in the Maritime 
Provinces, 785 in the Prairie Pro- 
vinees, and 390 in British Columbia. 
These firms reported 699,656 persons 
on payroll, as compared with 699,251 
persons on payroll during the week 
ending November 22nd—an increase 
of 405 persons, or 1 per cent. A de- 
crease of 676 persons, or 1 per cent. 
was anticipated for the week ending 
December 6th. 


WHEAT IS NOT YET 
MOVING OVER BORDER 


Doubts Exist as to Whether 
There is Any Margin Avail- 
able For Export 


‘ Just what effect the raising of the 
American embargo on wheat and 
flour is going to have remains gtill 
in doubt. The embargo was raised 
on the 15th, but though there were 
various reports of large stocks of 
wheat concentrated along the border, 
there has ‘been no indication that the 
change has resulted in any marked 
movement across the line. Indeed a 
very general impression prevails that 
the Canada Wheat Board has con- 
tracted for practically all of the 
available surplus for export, and that 
therefore there is very little wheat 
owned in the West to be affected by 
the change. Of course, there is the 
possibility that the British Govern- 
ment, who is unquestionably a lange 
holder of these contracts, may be 
quite willing to release the Canada 
Wheat Board from its obligations in 
this regard in order that the export 
of wheat to the United States may 
be used in a measure to aid the ex- 
change situation. Of course, this is 
only a supposition, and the prices 
quoted for stocks at $2.30 for No, 1 
hard, do not indicate any feeling of 
certainty that it will be possib 

sell largely on the American market, 
where prices are upward of a dollar 
higher for the same grade. 

There are, of course, considerable 
stocks of Ontario wheat, but there i 
no American demand for this. grade 
as American mills are amply sup- 
plied with stocks of similar grad 
they want the strong wheat to make 
up the deficiency in this regard in 
their own crop, and the import of the 
weaker Ontario wheat is not looked 
for. The Ontario farmer, however, is 
confident that he is going. to achieve 
some advantage from situation, and 
is holding his stocks firmly for 
higher prices. 

The mills at the present time are 
running on a _hand-to-mouth basis, 
and none of them to their full capa- 
city. Supplies of.grain are not mov- 
ing forward very satisfactorily, and 
there is always the possibility that 
the situation may become serious at 
any time, with the mills faced with 
an actual shortage of grain to main- 
tain even a partial run. 


NEW TRACK IN VANCOUVER 


Construction Activity to be Com- 
eee 


ar is interesting} rem 
to note that a mile of new track will 
be laid by the B, C. Electric Railway 
Tein Verses er Ths pel 
ladda 





Fraser’s Statement: 
That Mills Exported Large 
Quantities is Denied 


FARMERS BLAIMED 


No Effort to Market Feeds 
When Domestic Demand is 
Adequate—Export Wheat 

Means High Feed Price 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


Colonel John Z. Fraser, the repre- 
sentative of the farmers on the Can- 
adian Wheat Board, judging from re- 
cent interviews, has comparatively 
little sympathy with the milling trade. 
When they protested that the export 
of flour means a serious shortage of 
feeds that are essential to Canadian 
cattle raising, the doughty Colonel 
replies rather sharply, that they are 
talking -in their own interests only, 


and that the excuse is absurd, because 


they have themselves been export- 
ing feeds in considerable quantities to 
the United States. Of course the 
harshness of this judgment may be 
tinged somewhat with the desire to 
see Canadian wheat selling at $3.40 
per bushel, plus a favorable exchange 
cate, doubtless a laudable ambition, 
but ‘certainly scarcely more so than 
the. desire of the miller to see the 
grain rolling toward the Canadian 
mill rather than across the line. 

But admitting an item of self-in- 
terest on both sides, there still re- 
mains a very definite charge that 
Canadian mills have been selling 
feeds in large quantities across the 
line. Col. Fraser being a member of 
the Wheat Board must be thoroughly 
aware of the fact that it is some con- 
siderable time since shipments of bran 
and shorts were permitted export 
license and, therefore, he knows that 
it is some time since there was any 
such export, but he did not bring 
this fact to the public attention in 
his reported remarks. Probably he 
was not aware that one of the rea- 
sons the mills were anxious to find 
an export market was that an over- 
plus of stocks on the Canadian market 
left, them in a rather undesirable po- 
sition. 

Farmers Wouldn’t Pay Market Price 


Take a case in point. Early in the 
season a large Eastern milling com- 
pany had a somewhat heavy holding 
of bran and shorts. They offered 
these stocks to various farmers’ clubs 
and buying organizations at the cur- 
rent market figure. These organiza- 
tions, however, thought they saw an 
opportunity of getting a more favor- 
able price and refused to buy at the 
market figure. It was only then that 
the milling company endeavored to 
find a market for this product in the 
United States, where the price was 
materially higher than the figure at 
which the feeds were offered to the 
Ontario farmers. The influence of 
the farm was sufficient to prevent li- 
cense being secured so that eventually 
the feeds were sold in.Canada. But 
the point is, that there has been no 
effort to export stocks while a mar- 
ket was available on this side at any- 
thing approaching the American fig- 
ures, and the only time when such 
goods were exported was when there 
was an actual surplus in Canada. 

Export. Wheat Would Mean Feed 

Shortage 

At the present time conditions are 
far otherwise. With the present low 
rate of milling the production of 
roughage is much restricted. More- 
over, with the severe weather at hand 
the farmer must feed more feeas, 
which means that the period of high 
demand is being met by a period of 
low production, and if there is any 
appreciable shipment of wheat across 
the line, this low production may be 
reduced almost to the vanishing point. 
If Col, Fraser’s contention that millers 
are thoroughly self-interested in their 
efforts to restrict the export of wheat 
| be granted, for the sake of argu- 
ment, this fact yet remains clear, 
that if the mills are through lack of 
grain compelled to @ose down then 
the country is face to face with an 
acute shortage of feeds that can only 
be met by buying American feeds 
made from $3.40 wheat plus any mar- 
gin of profit that the American mills, 
knowing the urgency of the Canadian 
demand, may feel themselves justi- 
fied in taking. That fact, at least, 
must be offset against any improve- 
ment that the American ‘market might 

producer. 


Col. Fraser, in the course of his 
states ere ee eee 
= may 
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into Canada’s best grade flour. 


will be merely a reversal of the con- | 


ditions’ existing at the present time, 
with Canada, instead of the United 
States, the country whose flour lacks 
the quality to make it readily saleable. 
“The existence of ample actual re- 
serves,” according to Col. Fraser, “re- 
lieves the situation from any domestic 
danger resulting from the attractive 
price and high rate of exchange across 
the line.” But that is a point that 
has yet to be proven. It has never 
been possible to definitely estimate 
the balance of any crop, and it can- 
not be done to-day. There are cer- 
tain figures, however, that are known, 
and that is that deliveries at upper 
lake ports in November were eight 
million bushéls behind that of last 
year. This may or May not mean any- 


thing, but it indicates at least that: 


the large Eastern mills have that 
much less grain within reasonable dis- 
tance to depend upon. 


It is questionable just what stocks 
of No. 1 Northern yet remain. It is 
doubtful if they will more than care 


for present contracts with the, British | 


and other European Governments 
and leave a reasonable margin for 
domestic requirements. Col. Fraser, 
in championing the farmers as 
against the mills, is making a dis- 
tinction in interests that cannot ex- 
ist,-they are mutually dependent for 
a large measure of their prosperity. 


SERIOUS SITUATION 
- OF ELEC. RAILWAYS 


More Than a Sixth of American 
Mileage in Hands of 
Receivers 


NEW YORK.—“The electric rail- 
way industry nearly suffered annihil- 
ation through. conditions caused by 
the war,” said Gen. Guy Eastman 
Tripp, chairman of the beard of di- 
rectors of the Westinghouse Electric 
end Manufacturing Company. He 
continued: 


With respect to the judgment used in 
making this investment, the facts are all 
favorable. ‘From the beginning to the 
present time street railroads have had all 
the fundamentals of a sound investment. 
They furnish now and always have fur- 
nished an indispensable service to our 
urban population. The very existence of 
modern community life depends upon this 
form of. transportation, and, after water 
and sewerage, it is the most important. 
public-.utility. In short, if our urban com- 
munities have made for the wealth, com- 
fort and culture of this country, then an 
.nvestment in street railway transporta- 
tion is in one of the cornerstones of the 
structure; and, if the investment is in 
danger, it is not because of poor financial 
judgment. 

More than a sixth of the total electric 
railway mileage of the country is in the 
hands of receivers. A very large addi- 
tional number of companies are on the 
verge of bankruptcy, some of them kept 
from this fate only by tne financial 
strength of the much criticized “holding” 
companies. Alone of the important in- 
dustries of the nation, the electric rail- 
way industry nearly suffered annihilation 
through conditions caused by the war, and 
back of all these facts is the further and 
by all means the most important fact that 
the industry, by reason of restrictions in 
statute law, in ordinances and by fran- 
chises is unable to take measures to 
save itself from the fate which events 
show to be imminent. 


The restoration of credit is fundamen- 
tal to the continuance of private capital 
and private enterprise in the public ser- 
vice, and the main task that confronts 
the country, insofar as the electric rail- 
ways are concerned, is the restoration and 
the future preservation of that credit. 

The street railway problem has passed 
the stage where it is simply a concern of 
the owners and operators of the proper- 
ties. They have lost and are losing a 
great many millions of dollars and for 
them the situation is deplorable enough, 
but the communities, and through the 
communities you men of business, the 
workmen, the ordinary everyday citizens, 
are to-day threatened with the loss or 
demoralization of a service that is abso- 
lutely necessary if business is to contin- 
ue in our large urban centres, if the 
health and morals, and comforts and con- 
venience of our citizens are to be pre- 
served. 


CANADA’S SHOE TRADE 
Twelve Milion Pairs Manufactured in 
1918 : 


According to a preliminary survey 
of the boot and shoe industry in Can- 
ada, completed by the Dominion Bu- 
reau of Statistics, over twelve million 
pairs of boots and shoes valued at 
remains | $43,332,000 were manufactured in 
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Foreign Busirie tos dd 
Much attention is being deeced: at 

the present time to export business. 

This Bank has a number of foreign 

branches as well as close working 

~ arrangements. with banks of . the 

highest standing in many other coun- - 
tries which enable it to offer special 

facilities in the financing of trade 

with foreign points, — 


THE CANADIAN BANK 
OF COMMERCE 


l - Capital Paid up $15,000,000 _ Reserve Fund $15,000,000 
354 
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Bank Accounts in France 


If you have funds in France which you do 
not wish to draw on account of present rates 
of exchange, or if your business requires 
that you should keep an account in Paris, 


THE ROYAL BANK OF CANADA. (FRANCE), : 
28 Rue du Quatre-Septembre, 


will be pleased to receive your deposits at 
current rates of interest. 


Arrangements can be made through any of the 
branches of 


THE ROYAL BANK OF CANADA }} 


Every office of the Home Bank of Canada is in ready 
communication with |the Bond Department. Infor- 
mation freely and ‘promptly supplied regarding 
Government Bonds and the more stable forms of 
securities. 


| The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY - THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, =. WEYBURN, SASK. 


PDIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. . 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, We 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, "Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Our Guararteed Trust Certificates are now being 


Si) 
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Authorized by Law for Investment of Trust Funds. 
Write for booklet entitled *‘Experimentse With Money."’ 


issued for terms 
of three to ten 
i years, bearing in- 
m6 6terest at 


with half-yearly 
interest coupons 
attached. 





The Best Executor 


never dies 

is always available 

is financially respon- 
sible 

is satisfied with mod- 
erate compensa-— 
tion, and 

is experienced in all 
the duties of estate 
management. 


We meet all these 
requirements. Write 
to us. 


Toronto General Trusts 
Corporation 


Head Office: 


Branches: 
Winnipeg Saskatoon Vancouver 


Toronto 


Ottawa 


WE OWN AND 
OFFER 


Municipal 
and School : 
Bonds 


CREDIT CANADA 


LIMITEE 
Dominion Express Building 
' Montreal 


ANGLIN - NORCROSS 


(LIMITED) 


Contracting Engineers 
and Builders 


‘MONTREAL ‘TORONTO HALIFAX 


FOR INFORMATION 
; REGARDING 


MINING STOCKS 


RICE LAKE 
and LE PAS 


DISTRICTS OF 
MANITOBA 


CONSULT US. 


We are familiar with the 
properties and will be 
pleased to advise you. 


CHAMBERS & CO. 


STOCK-BROKER 
804 McArthur Bldg. - Main 6848 
, WINNIPEG 


Best by Test 


is a Sound Investment— 
Therefore, what is better 
than a 15-year Victory 
Bond at par and interest 
Sik 
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——_ _ jeapital of a total in all ef $400,000 ing Sends Stock Up 
An Advance of $11 a Ton is} Will be we ee ee cies 
Authorized by Govern- time of transfer. The two companies By Resident Representative 
: have been in fairly élose relationship. | MON'TREAL.—Somewhat of a mys- 
ment for Six Months Three directors of the Colonial are | tery surrounded the sudden buying of 
ges eaten also directors of the Imperial. These | Canadian Car and Foundry common 
“ CONTROL GOES OFF men (A. J. Jackson, Brig-Gen. J. H.| stock on Wednesday and Thursday of 
s _—_ Mitchell and A. C, McMaster) own/ this week, which sent the price up 
By Middle of Next Year— | more than three-quarters of the issued | nearly 10 points to a new high for 
Agreement Finally Reached | Stock of the Imperial, while the Im-| some years. On the top of this there 
=—Costing $1,500,000 More | Peril owns a large amount of pre- | went out a circular letter from one of 
7 Next Year ference stock of the Colonial. the directors, A. Hicks Laurence of 
It is understood that »some of the} New York, urging shareholders to 
By Resident Representative minority shareholders of the Colonial! send in their proxies in support of the 
MONTREAL.—A very im are much opposed to the proposed ar-| present administration. The situation, 
decision has been cauthed Sriaas rangement. One of them, explaining | suggesting as it does an effort in 
the newsprint mills and the why he would oppose the purchase, | some direction to secure control, re- 
lishers and the Government er pointed out that to purchase the Im- | calls the reverse position of two years 
Will ‘Stake. -<lberer. sailine which | perial Trusts Company would cost the | ago, when Mr. Laurence was one of 
: +19 ailing for the| Colonial about $600,000, while divi-|the leaders in the struggle to bring 
newsprint milis of Canada in the fu. dj Sere. Ne: 
ture, Not only will n the fu-}dends have only been paid in the past | about changes on the board as it then 
erties én — a there be an in-|at the rate of $6,000 a year, or 1| existed. On this occasion Mr. 
plied to ais eile that is sup-| per cent. of the proposed investment. | Laurence’s name is on the same proxy 
from $69 a ton. to $80 n newspapers, oc ans form as that of W. W. Butler, the pre- 
first six months of dese, tot the| WAYAGAMACK GETS tent. THE FINANCIAL See 
Government has decided to ea VALUABLE LIMITS learns that at the meeting when the 
the contro] of the industry that has he Break y Prope rties C ese ater. eae prema aa 
been exercised at the ue its) The Breakey Properties Cover- | 93,000 sha presenied by 
: ; request of th ing 450 ‘Miles H prexy out of a total of 120,000. Last 
publishers for j ing Square Miles Have 4 
. half nearly two years and Been Secured year the proxy list had fallen to 
. 000, and so far, for the meeting of 
oe er ago mention was made| MONTREAL. — The Wayagamack tase “V6, there are only a “few 
cnithe cca ‘ec ee between the} pyip and Paper Company has made|thousand on hand. ‘The improved 
Satitatios ‘A publishers at which a| 4 shost vatuable addition to its hold- | Position of the eqmpany, in financial 
entative figure of $75 a ton had] ings of timber limits by the purchase |and other respects, apparently finds 
been agreed upon Difficulties arose| of the well-known Breakey limits is | the shareholders acquiescent, and so 
- ee few weeks and this agree-| Gaspe, on the south shore of the St,| contented that they are not taking 
a Sis not go through, with the re-| Lawrence. The limits, which are sit-| the trouble even to record their votes. 
oe at some of the newsprintlyated on the York River cover a total| Mr. Laurence’s letter reads as fol- 
mills announced that they would] of 450 square miles and will be par- lows: 
xi Ah c Se — a ticularly valuable to the Wayagamack | From a, seoant tele 8 see 
a legal’ standpoint. At Ot-| Company, as 90 per cent. of the tim- |!" conne 
tawa on Wednesday of this week the| ber onthe limits is spruce, which is See as a ahaa ae See 
publishers and mills appeared before just the kind of wood the company re- | proxies for the annual meeting to be held 
Sir Henry Drayton and an agree-| quires for the manufacture of Kraft | on January 15, 1920. 


ment was reached, which, it is stated, products, ~ The poet a ee b aty a a 
is satisfactory to all parties con-| The York River is driveable through scenester the Gomseilen that because at 
cerned. The agreement will take ef-] the entire length of the limits now ac-} the showing of the Company, interests 
fect in the form of an order by the| quired, and it is the intention to ship | other than those stockholders who with 
Governor-in-Council, from ‘which| to the Wayagamack plant at Three {me have apparently retained their hold- 


§ . . ings, have been acquiring stock. 
there can be no appeal. As far as Rivers by means of steam eee i is diftenit. to fully oxplalé why 2 
can be learned, the E. B, Eddy Com-} This,new acquisition will place the | .nouid send out this notice asking stock- 
pany will continue to supply news-| Wayagamack Company in a Vefy holders to send in their proxies as a 
print in sheets to 100 or more of| strong position as it will now have | recognition of the work done and in sup- 
the smaller publishers in Canada, as| very valuable limits in the St. Maurice | Pvt. Fe nolabek Pe Ry pet i 
the new price will run $11 per ton| district on the north shore of ‘the St. | omind the shareholders that it is very 
at least above that at which they| Lawrence and the Breakey limits On | imprudent to Gos en wise lack of in- 
have been supplying paper for nearly| the south shore. terest in the affairs of their company as 
two years’ time. It would degtie It is understood that it will not be yee O00 SE ee rene ae ed 
improbable also that there would be| necessary for the company to effect veal x . 
any refund for them from the other] 2"Y additional financing in connec- 
mills, an action to ‘which the latter| tion with this important purchase. 


interests as stockholders, I cannot urge 
you too strongly to return the enclosed 

took exception at th f t 

this weeks “omerence here) GOOD DEMAND FOR 

THE GOODYEAR ISSUE 


proxy to the Committee. 
For the convenience of those who have 
mislaid ‘the proxy form, another is en» 
The control of the price by the 
Government, and particularly the low Sei A 
rate of $69 a ton, which was in ef-|Small Investors Are Showing 
tect this year, and the prospective} Particular Interest in This 
low rates that might be put into ef- Industrial Stock 


closed together with an addressed en- 
Yours very truly, 
fect next year, found the newsprint ‘ ee 
The details were announced this 


A, HICKS LAWRENCE, 
Director, Can. Car & Fdry. Co,, Ltd. 


LAURENTIDE TAKES 
A SUDDEN JUMP 


Redistribution of Capital Stock 
Said to be Reason for 
Week’s Advance 


By Resident Representative 

MONTREAL.—The sudden jump 
of Laurentide stock this week 15 
points overnight to a new high of 270 
was due to the knowledge that the 
directors at their meeting this week 
were prepared to discuss the proposal 
that has been mentioned before in 
these columns namely to divide the 
common stock into three portions and 
pay a dividend of 5 per cent. with a 
bonus of 1 per cent. on each portion, 
making the new rates equivalent to 
18 per cent. on the present holdings. 
This plan, it is understood, was dis- 
eussed at this week’s meeting and a 
formal announcement is expected 
early in the New Year. Permission 
will be obtained, it is understood, to 
increase the authorized capital to 
$30,000,000. The amount of common 
stock outstanding now consists of 
$9,600,000 with bonds of slightly over 
$600,000. These latter mature on 
January 2nd next and present plans 
are to retire these in full with funds 
that have already been set aside for 
this purpose... As the company has no 
preferred stock it will therefore com- 
mence-the year 1920 with its common 
stock as its only outstanding capital 
indebtedness. 

The 5 per cent. that it is proposed 
to pay on pe new stock will come 
from the earnings of the paper com- 
panies, while the additional one per 
cent. bonus will accrue from the com- 
pany’s investments. The greater por- 
tion of these, in so far as revenue is 
concerned, rest in 72,000 shares of 
Laurentide Power Company which is 
now paying a dividend of 4 per cent. 
a year. The dividend received from 
the Laurentide shares in this com- 
pany is equal to 8 per cent. on the 
present capitalization of the Lauren- 
tide Company. This’ interest in 
Laurentide Power Company is carried 
on the Laurentide books at only $5.00 
a share or a total of $360,000. Asa 
matter of fact the Laurentide Power 


velope. 

mills rebellious, considering market 
conditions in the United States,| week of the $4,500,000 issue of the 
where about 85 per cent. of their| Goodyear Tire & Rubber Company of 
paper was sold. There they would| Canada, Limited, in the form of 7 
get at least $90 a ton, and that only|per cent. sinking funds cumulative 
for three or six months, with the|preferred stock. The price ‘at which 
probability that there would be a|the stock is offered by a syndicate of 
considerable increase at the end of | investment houses is $97.50 a share or 
the contract. The mills have claimed| par value of $100.00, which gives a 
for some time that the control of the| yield of 7.18 per cent. Of this issue 
industry in Canada has prevented| $1,500,000 has been appropriated for 
them from going forward with ajexchange with the old preferred 
number of extensions to ‘their mills,|shareholders of 97%, leaving a bal- 
although even under the control the| ance open to subscription of $3,000,- 
preponderance of export under high | 000. 
prices was an advantage that led| Some interesting figures are given 
most of them to proceed with exten-|in connection with the rapid growth 
sions. of the company’s business in Canada. 

The control started in 1917 and|'The company itself secured a Domin- 
the first price was $50 a ton. This|ion charter in 1910 to handle the 
was afterwards raised to $57, and| Canadian business of the Goodyear 
then to $69 a ton, but on an appeal| Tire & Rubber Company of Akron, 
the price was reduced for a portion|Ohio. The connection with the large 
of the time to $66. The new price | American enterprise gives the Cana- 
is therefore $30 over the first price |dian company the benefit of patents, 
fixed, and $11 a ton over the one|¢tc., and enables them to buy raw ma- 
now in effect. As the Canadian pub-| terials at favorable prices. ‘The 
lishers use about 100,000 tons of|company claims to be ithe largest 
newsprint a year, the increase of |™akers of automobile tires in Canada 
price as arranged will.be at the rate}and in addition manufactures a 
of about $1,100,000 for.the year, But|mumber of other rubber lines. The 
when the control goes off at the end| following is the record of the com- 
of six months the price will jump to pany’s sales and net earnings for the 
existing matket conditions, which | Past five years: 
will be at least $90 a ton, so that] Year ending 
the last six months the increase in aoe 30— 
price would run $21 a ton at least,| j93g ||| 
or over a million dollars for that} 1917 .... 
period. So the total increase would} 1918 
be at least $1,500,000 for the year} 
1920 on the present basis of payment 
of $69 a ton. 


ABSORB IMPERIAL TRUST 


Net 
Earnings 
$ 188,730 
289,413 
422,928 


Sales 
$2,370,914 
3,466,683 
5,509,433 
8,544,557 - 760,997 
12,839,123 . 1,324,328 
(The above figures are after making 
provision for depreciation and Business 
Profits Tax, and without any benefit ac- 
cruing from the present large addition of 
capital.) 
: The issue is being handled by A. E. 
Colonial Investment Company May/|4mes & Co., Dominion Securities 
Buy Controlling Interest and Nesbitt, Thompson & Co., and a 
Shareholders of the Colonial In-|number of other houses are also act- 
vestment and Loan Company havejing as distributors. Investors are 
been notified that an arrangement has |showing a live interest in the pro- 
been reached subject to their ratifica- | position and a Iatge number of small 
tion. under which the company will | subscriptions—one to ten shares—are 
acquire a controlling interest in the | being received. 
Imperial Trusts Company of Canada. Mieponboerieinceeumennaston 
Both companies have their head office a ee yn a a 
° =~ MmMon stock 0 e compan a 
in Toronto. Sharehokiyys of the! , other brisk week, selling upward of 
Colonial will hold a generpl meeting | 5 909 shares at a range from 56 to 61%. 
on December 30 to consid@ the pro-| There is nothing new in regard to the 
) ‘|ecompany that would to bi 


Sohne, oe te ti e $78.00 a share, which 


would make its 


stock had been selling at $77.00 to} of 


NESBITT, THOMSON & COMPANY 


INVESTMENT BANKERS 


TORONTO, Ont. 


305-7 Bank of Hamilton Bldg. 
MONTREAL, Que. 


222 St. James Street 
Mercantile Trust Bidg. 


| The Income Tax and the Individual 


Those who are interested in the provisions of the Canadian 
Income Tax Act are invited to write to The Royal Trust 
Company for its booklet entitled “The Income Tax and the 
Individual”. 

. The booklet comprises a clear explanation of the Act in 
dialogue form, and a complete copy of the Act with all amend- 
ments to date duly incorporated. 103 


THE ROYAL TRUST © 


BRUCE L. SMITH, 
Manager. 


HEAD OFFICB:, + 


TORONTO BRANCH: 
59 Yonge Strect. ; 


GOVERNMENT, MUNICIPAL 
AND 
CORPORATION BONDS 


; Cerrespondence Solicited 
A. H. MARTENS & COMPANY 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y, Harris Trust Bldg., Chicago, Il 
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FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED SPCC E See TeC HSER EEE EEe 71,700.00 
PAID-UP CAPITAL AND RESERVE sebveesenvenssuhesaaivesedoe linea. os 


The Imperial Canadian Trust Co 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETO. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


INFORMATION 


Do not wait for that important item to appear 
giving trade news of vital interest—you may 
miss it. Place an order by the year with us to 


cover your business interests. We read the 
newspapers as a business, mail out the news 


' promptly and cover any subject or territory. 
Try oyr service. 


CANADIAN 
PRESS CLIPPING SERVICE 


143-153 UNIVERSITYJAVE., TORONTO 


are taken in at a very conservative 
basis. . 
The action of the stock this week 
in going up to. 270 realized at least one 
—— — the point that would be 
reached before the end of the year.| Refe: ; fe 
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MAIN OFFICE 


1$KING STREET WEST 


Industrial Export Company 
of Canada, Limited — 


263 St. James St. Montreal 


General Exporters and Importers 
Specialising in 
Footwear, Indian Slippers, etc. 


Branches: 


wi Copenhagen, 
365 Bredgade; Havana, 22 Calle. 


Direct R tation : — Liverpeel, Cardiff, 
Capetown, Sehanneebarg ond Gandeleage. 
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B 

a 

of 

$4 
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are the most profitable 
way of Investing Money 


The future of Canada hinges 
very largely on the success 
of her industries. Many of 
these industries have long 
since passed the experi- 
mental stage, and are to- 
day as sound an investment 
as can be found, and at the 
same time, capable of giving 
returns far above those ob- 
tainable from Government or 
Municipal Bonds, but—You 
must be sure of what you 
are getting. Industrials are 
our business, we can advise 
you. Write us. 


‘| FERGUSON & ORMSBY 


Investment Bankers 


159 Bay Street :: Toronto 


TRRun. CBGrier- TOHastings \ 


Members Mantreal 
Stock Exchange 


LN TUR 


Montreal 


50 Hospital Street 


~ 


Toronto 
S3 Melinda Street 


—Mdelaide 22167 


VO; 


Direce Private Wires Between 
Montreal Toronto 


New York 


ROBERT DODD 


STOCKS and BONDS 


Unlisted Securities : 
414-416 Building 
MONTREAL. - QUE. 


Tel. Main 3977 
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$106 000000 


Remarkable Progress Again 
Shown in Savings and 
Current Loans 
_ PROFITS UP $600,000 


Reaching Over $3,400,000, or 
20% on Increased Capitali- 
zation-—Records for the 


Past Ten Years 


oraa Representative 
AL.—The 

statement of the cit oak toe 
on Thursday of this week is a not- 
able record of progress, and particu- 
larly so. under conditions of *readjust- 
ment following war financing for the 
Government, when there has been a 
tendency for assets and deposits to 
show little, if Any, increase. The 
Royal Bank, however, both in its 
domestic and foreign business, has 
shown remarkable development, and 
this year most of all in its history. 
The assets have grown during the 
year from $427,000,000 to $533,000,- 
000, a gain of over $106,000,000, or 
$198,000,000 in the past two years. 
The growing confidence of the gen- 
eral public is seen in the increase in 
savings deposits from $197,348,439 to 
$259,465,169, or over $62,000,000, or 
$126,000,000 in the past two years. 
Demand deposits rose from $135,243,. 
279 to $169,656,229, gain of over 
$24,000,000, or a total in deposits of 
$86,000,000, or over $175,000,000 in 
the past two years. The large place 
it occupies in affording assistance to 
commercial enterprises is seen in 
the growth of current loans from 
$119,184,715 to $143,259,518, an in- 
eréase of more than $24,000,000. At 
the same time the bank was fulfilling 
its part in connection with the big 
war loans and other Government fin- 
ancing, represented in part by the 
total of $45,323,578 ir Government 
securities, as compared with $36,599,- 
976 last year, and $22,322,197 two 
years ago. 

One of the most interesting ex- 
hibits from the shareholders’ stand- 
point is the profit and loss account. 
The issue of new capital increased 
the total from 14,000,000 to $17,- 
000,000, while the reserve was raised 
from $15,000,000 to $17,000,000. That 
excellent use was made of this is in- 
dicated by the handsome increase in 
earnings, which- rose from $2,809,846 
one year ago to $3,423,264, a gain of 
over $600,000. Even with the in- 
crease in capital the percentage of 
earnings kept pace with last year’s, 
being 20.14, compared with 20.07, or 
10.07 per cent. on the combined capi- 
tal and reserve. From these earn- 
ings there was deducted an extra 
bonus of 2 per cent. to shareholders 
to mark the golden jubilee, The pro- 
fit and loss figures for the past three 
years compare as follows: 

Profit and Loss 
1919 1918 
..-$ 585,757 $ 564,264 
3,423,264 2,809,846 


$3,374,110 


1917 
$ 852,846 
2,327,979 


Prev. bal. 


$3,959,021 $8,180,325 


Less— 

Dividends .$1,866,196 
Pension ... 100,000 
Premises .. 
Patriotic .. 

War tax . 

Bonus of 2% . 


$1,614,702 
100,000 
400,000 
90,000 
133,651 


$1,549,604 
100,000 
250,000 
60,000 
128,357 


Bal. forward.$1,096,418 *$ 535,757 $ 564,264 


*After deducting $500,000 for reserve. 

Analysis shows a continuation of 
the tendency of the last three years 
for>“immediately available liquid as- 
sets” to show a slight decline com- 
pared to the total assets. The per- 
centage for 1919 is 38.5, as compared 
with 39.98 last year, while the per- 
centage to the bank’s liabilities to the 
public has dropped from 43 to 41.3. 

The figures compare as follows: 


Immediately Available Liquid Assets. 
1919 1918 
$ 28,945,823 $ 17,488,314 
26,735,724 24,636,345 
750,000 742,819 
8,464,200 10,678,021 
33,812,751 24,374,191 
17,104 6,043 
18,101,373 10,391,516 
36,599,976 
20,034,899 
26,000,000 
$205,407,815 
38.5 
% total lia. to pub... 41.8 
Other Assets 
1919 
baa ea uaeew $ 33,400,543 
19,414,891 
16,435,614 
Current loans 143,259,518 
Cur, loans elsewhere. 90,210,271 
365,089 
16,467,979 
1,495,271 
7,016,442 
178,649 


$170,952,124 
39. 


43.00 


1918 
$ 29,620,886 
15,084,415 
10,067, 482 
119,184,715 
64,175,164 
388,513 
10,162,630 
1,171,131 
6,492,012 
213,910 


$328,239,269 $256,560,858 


$533,647,084 $427,512,982 
$106,134,102 


6,068,926 
10,162,629 
316,058 
9,000,000 


$ 35,949,841 $ 29,965,880 
tpeeeeeee $533.647,084 $427,512,982 


Record of Development | 
The following comparative figures 
give an interesting idea. of the earn- 
ings, record and growth of the in- 
stitution: 
The record of earnings for the last eleven 
years are:-— 


Total liab. 


Profits %onecap. Div. 
$3,423,264 20.14 12+2 
2,809,846, 20.07 12 
2,377,979 18.03 12 
2,111,807 9917.87 W 
1,905,576 16.48 12 
1,886,142 16.30 12 
2,142,100 18.43 12 
*1,527,324 18.25 12 
1,152,250 18.58 12 
951,337 18.29 11% 
838,306 18.08 10 
746,775 19.15 10 


*For eleven-moonths only, ending Nov. 30. 
The following record shows the. enormous 
gains the bank has made in the past 10 years: 
1919 1910 
$533,647,084 $92,510,346 
Total liquid assets ... 273,908,862 7,226,670 
Cur. loans and disc.. 143,259,518 52,471,208 
Total deposits 419,121,399 72,079,607 
Deposits bearing int. 259,465,169 51,709,181 
Dep. not bearing int.. 159,656,229 19,737,130 
Capital 6,200,000 
Reserve fund 7,000,000 


Profits for the year.. 951,336 


Ba). carried forward. 1,096,418 248,230 


KIPAWA MILL STARTS 
FIRST PULP SHIPMENT 


Big New Mill Ready to Export 
—Riordon Could Pay Divi- 


dend From Exchange 


By : Resident Representative 

MONTREAL.—The__ official = an- 
nouncement was made this week that 
the Kipawa Fibre Company, which is 
controlled by the Riordon Pulp & 
Paper Company, was now operating 
their new pulp mill at Temiskaming, 
and the pulp shipments would be 
commenced next week. Of the out- 
put, nearly the whole amount will find 
a market in the United States. The 
parent company’s product to the ex- 
tent of 90% also goes to the States. 
Here, too, the exchange. situation 
favors Riordon and it was stated that 
if the premium from New York funds 
remained at 8% for a year the ad- 
vantage to the company would be 
more than sufficient to pay the entire 
common stock dividend. The product 
of the Kipawa Company is claimed 
to be by far the finest grade of pulp 
made on the American continent and 
quite equal to the best that Scan- 
dinavia produces. Very rapid progress 
has been made on the Kipawa mill 
and the fact that the output is being 
shipped this year comes well within 
the estimate made many months ago. 
Riordon stock rose to a new high 
this week. 


$4,000,000 ISSUE 3 
CUBAN-CANADIAN CO. 


Representing 8% Cumulative 
Preferred Stock With Bonus 
of Common 


By Resident Representative. 


MONTREAL.—Details are available 
this week of the Canadian investment 
in the Cuban sugar field which was 
referred to a short time ago. The 
Royal Securities Corporation announce 
an issue of $4,000,000 of 8 per cent. 
cumulative preferred shares of a new 
company called the Cuban-Canadian 
Sugar Company. In additions there 
will be an issue of $5,000,000 of com- 
mon stock, and it is understood that 
a substantial bonus on the common 
will go with the subscription to the 
preferred stock. The new company 
is taking over a well-established sugar 
estate and plantation in the Province 
of Oriente, Cuba. The estimate of 
net earnings for the year ending Sep- 
tember 30, 1919, at $1,127,000, which 
covers nearly four times as much as 
the $320,000 required to pay the pre- 
ferred dividend. This would leave an 
amount equal to 16 per cent. available 
for common dividend. The earnings 


9s| for the year ending September 30, 


1919, were very favorable, and yet 
were made under conditions when the 
sugar ‘had to be sold under Govern- 
ment control at 5% cents per pound. 
The control has been lifted and the 
price has now risen to 7 cents. The 
great attraction to-day and for some 
time to come in an investment in well- 
managed sugar company in Cuba is 
that the world production of raw 
sugar has dropped through the partial 
failure of the beet sugar crop, leaving 
the cane sugar to make up in so far 
as it can the world shortage. It is 
hege-quarters 

eyred stock 


Income Increased by Small 
Amount, But Profits Were 


Cut in Two 


The effect of the conditions which 
are being faced by public utility com- 
panies is shown by the annual state- 
ment of the Western Natural Gas, 


Light, Heat and Power Company for 


the year ending September 20. De- 
spite the fact that revenue from gas 
sales was even slightly higher than 
in 1918 and that miscellaneous in 


come was also a_ little better—the 
total of $1,081,042 comparing with 
$1,067,502—-such was the- effect of 
higher drilling and other expenses, as 
well as the necessity for increased 
allowances for depreciation, that the 
net earnings of $101,551 were just 
about half of the $202,939 shown for 
the previous year. Following are 
comparative figures: , 
1919 1919 

$1,044,160 

23,342 


$1,067,502 


314,360 
123,815 
195,952 
230,436 
202,939 


$1,067,502 


Sales of Gas 
Mise. Earnings ... 


$1,081,042 


369,404 
134,397 
184,238 
291,451 
101,551 


$1,081,042 


Expenses 

Drilling wells 

Deb. interest 
Depreciation 

Net earnings .... 


An increase in the number of cus- 
tomers of 794 to a total of 11,841, 
with an increase of $98,046 in receipts 
from domestic consumers and a de- 
crease of $95,809 from industries, is 
interesting as indicating that small 
consumers are being more and more 
catered to. This has a bearing on the 
general situation described in a re- 
cent report of the Conservation Com. 
mission, which takes the attitude that 
Alberta natural gas should be con- 
served for the qomestic consumer and 
not used for manufacturing purposes. 

Three new wells in the Bow Island 
field were completed during the 
year with the following result: One 
was dry and abandoned, and the 
other two came in small, one a two 
million cubic feet well, and the other 
three million feet. Two other new 
wells in entirely new locations were 
also completed, oné being dry, but the 
other came in for four and a half 
million cubic feet per day. This well 
was an important addition to the 
company’s resources during the last 
ten months of the year. It is hoped 
that it will form the nucleus for an- 
other large field and three othef 
holes are being sunk to test out the 
locality. Another promising field is 
also being tried out. 


INTERNATIONAL PAPER 

International Paper Co. has resumed 
operations at its paper and tablets. Up 
until the time this mill was shut Niagara 
Falls mill, where it will manufacture 
writing down in the winter of 1917-1918 
Two years ago the plant was shut down 
by order of the Government when the 
power shortage at the Falls became 
acute and those industries which were 
not manufacturing munitions were 
forced to discontinue. 


-_- 


UNLISTED SECURITIES 
Stocks Bid 

Alberta Pac. Grain, com, .. 

Do. pfd. 
Belding-Paul, com, 

Do., pfd. 
British, American Ass. 
Blain, Eby, pfd. 
Brand-Hend., com. 
Can. Machinery com. 

Do., pfd. 
Can. Westinghouse 
Canadian Oil, com. 

Do., pfd. 
Carter Crume, pfd. 
Can. Marconi i 
Can. Mortgage 
Cockshutt Plow, pfds 
Crocker-Wheeler, pfd. .... 
Colling. Shipbuilding, com. 
Dom, Power & Trans., c... 
Dunlop Tire, pfd. ......... 
Home Bank 
Dominion Tire, 
Goodyear Tire, com. 
Imperial Oil 
Inter. Milling, pfd. ....... 
Kipawa Paper, com, ....... 
Lambton Golf 
Massey-Harris 
King Edward Hotel, com. . 
Loew’s, Montreal, com, ... 
Loew’s, Toronto, com. 
Wm. Neilson, com. .. 
Sterling Coal, com. 
Sterling Bank 
Trust & Guarantee 
United Cigar Stores of Can. 
* Pfd. 
Western Assurance 
Whalen Pulp & Paper, com. 
Voleanic Oil & Gas 
Robt. Simpson, pfd. ....... 


BONDS 


American Sales Book, 6s .. 
Algoma Steel Corp, 5s 

P. Burns, 1924, 5s 

P. Burns, 1931, 5s 

Can. Machinery 6s 
Collingwood Shipbuild’g 6s. 
Eastern Car 5s 

Mex. Northern Power 5s.... 
Morrow Screw 5s 

N. S. Steel Deb’s, 6s 
Ontario Pulp, 6s 

Porto Rico, 5s 

Sterling Coal 6s 

Stone Limited 6s ..... naan 
Toronto Power, 5s 

Tor. & kg motheag og 
Toronto > 4 
West. Can. Power 


Count!ess Estates Have 
Been Wasted Through 
“Nobody's Fault” 


—The personal executors in charge, though 
honest and sincere, were not accustomed to deal- 


ing with the kind of property they were called 
upon to administer. 


An executor should be fitted to deal with all 
kitids of property in any estatehe controls. That 


is one reason why a trust company organization 
containing experts in all kinds of property has 
come to be accepted as the logical agent for 


managing property in trust. 


Write for our booklets. 


National Trust Company 


™ Limited 
Capital Paid-up, $1,500,000 


18-22 King Street East. Toronto 


Reserve, $1,600,000 


Investment 
Recommendations 


HE Decemser Issue of our 
monthly publication, “Invest- 


ment Recommendations,’ 
distribution. 


is ready for 
We shall be pleased 


to send this booklet on request, and 
to answer your inquiries for addi- 


tional information regarding sound 
investment securities. 


Guaranty Trust Company 
of New York 


New York London Paris Havre 


wrussels 


$50,000,000 
$800,000,000 


~ 


Liverpool 


Capital and Surplus - 
Resources more than 


The publications of this Company are obtainable from 
Edward N. Wilkes, Correspondent 
711 Temp'e Building, Toronto 
Telephone; Main 3209 

Thomas A. Baxter, Manager 


Western Canada Flour Mills Company 
Limited 
Head Office: Toronto 


Mills at 
Winnipeg 
Edmonton 


Daily Capacity—Flour, 10,000 barrels 


Goderich 


Brandon 


Calgary 
Victoria 


Rolled Oats, 800 barrels 


Manufacturers of 


PURITY FLOUR and PURITY ROLLED OATS 


Wh | 


en you leave your - 
- office or home | 


it’s highly satisfactory te know 


that import- 
ant rs and valuables are safely locked 
away ind flame-proof doors. _ 


Money cannot replace articles of sentimental 
value or documents, bonds, deeds and other 
precious papers. Why leave them practically 
at the mercy of fire and thieves. Picture your 
plight if they were stolen or destroyed! End 
the risk with a 


DENMST EE] 


House and Office Safe 
Made especially for use where a large, ponderous safe is not desirabiéd. 
some addition to any home or office. 
Built with double walls, heavily lined with asbestos packing. Yale locks. Superb 
enamel finish. Sold under the name “DENNISTEEL”—your of reha- 
bility and real protection. Write fdr folder. 


A hand- 


WE ALSO MAKE: 
, . Steel Shelving, Bins, Cabinets, ete 
Steel Stools, Chairs and Factory Equipment. 
-' THe Dennis WIRE AND IRON 
Works Co. Limited 


LONDON 
: CANADA 


Halifax 





A SAVING OF 


— 86% 


ON YOUR CABLE BILL 
WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA MARCONI 
and file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL MAIN 8144 


GEO. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
INDUSTRIAL ORGANISATION AND RECONSTRUCTION 
LUMSDEN BUILDING 


TORONTO 


Business Founded in 1795_ 


AMERIGAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 
BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 


Branches: 


MONTREAL 


Dominion Textile Company 
’ Limited 


Manufacturers of 


COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


Daily One Penny 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 

“THE FINANCIAL NEWS” indispensable to every up-to-date 

investor, a continuous series of SPECIAL ARTICLES on 
Important Commercial Topics 

is published throughout the week. 

: Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 


Editorial and Publishing Offices: 
111 Queen Victoria Street ~ - LONDON, E.C. 4 


THE 
BANK OF NOVA SCOTIA 


'NCORPORATED 1832 : 


Capital, SS 
Reserve Fund - 


Total Assets, over 


GENERAL MANAGER'S OFFICB, TORONTO 
H. A. Richardson, General Manager 


BRANCHES: 
CANADA—In all the larger cities and towns and throughout 
each province—261 branches. 5 
NEWFOUNDLAND—St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 
CUBA—Havana. ‘ 
PORTO RICO—Fajardo, Ponce and San Juan. 


$ 9,700,000 
18,000,000 
220,009,000 


New Franchise for Twin City 
Lines Fails to Meet 
With Approval 


STATE MAY CONTROL 


}|Such a Course is Being Advo- 


cated in Order That the 
Public May-be Assured 
of Service 


MINNEAPOLIS. — The recent 
election resulted in the defeat of the 


}| by-law covering the new service-at- 


cost franchise proposed for the trac- 
tion company—part of the Twin 
City Traction Company’s enterprise 
—after the conditions had been 
agreed to by the city council. The 
vote stood 23,000 in favor and 30,000 
| against the franchise proposal. As 
it required a three-fifths majority to 
pass the measure, the vote was 
heavily against it. 

By the radical elements in the city, 
the result is regarded as a victory 
| for Socialism. However, as a mat- 
ter of fact, analysis indicates that 
the contrary vote was largely piled 
up by many thousands of citizens 
| who have no affiliation whatever with 
| the Socialists, but who were dissat- 
| iefied with the terms of the fran- 
chise. As a result of this decision, 
the people of Minneapolis must make 
the best of the deficiency in service, 
which the new franchise would have 
overcome. If street car service, 
grows steadily worse, due to the in- 
creased costs of operation, those who 
refused to ratify the franchise may 
|get what satisfaction they can b 
| cussing the traction company and 
‘corporations generally. 
| Prompt action by the city: to 
relieve the situation is urged by 
Commercial West, which says: 

The final solution of this traction prob- 
lem will not be found in any franchise 
granted by the city council, no matter 
| what its terms may be. The experience 
of the majority of the other states of the 
Union clearly points to the one logical 
thing to do, and that is to place traction 
companies under the control of a state 
public utilities commission. Minnesota al- 
ready has a railway and warehouse com- 
mission that could be given enlarged pow- 


ers to supervise the traction companies 
of the state. The records of our neigh- 


1 | bor state, Wisconsin, and many others who 


have followed this plan, proves conclus- 
ively that this method of handling pub- 
lic utilities is far superior to that of 
municipal control. 

The situation in Minnesota, with Min- 
neapolis, St. Paul and Duluth served by 


y|one traction corporation, makes it espe- 


cially desirable to utilize this state com- 
mission plan. This will do away with all 
local franchise granted by city councils 
and will give the greatest assurance for 
adequate service. The city councils lay 
their demands before the state commis- 
sions and the traction companies present 
their side of the case, and this judicial 
commission employs the services of the 
very best engineers and auditors, and 
their decisions are ‘usually in the best 
interests of the public. 

The various heads of these state com- 
missjons have a national organization and 
are constantly studying all the numerous 
problems brought out by various public 
utility companies. What the public de- 
mands first of all is adequate service and 
development of public utilities to meet 
the growing needs of each city. Under 
a state commission the corporations have 
a permanent lease for doing business, 
provided they behave and deal fairly with 
the public. The business of the compan- 
ies thus*being on a permanent basis, they 
are in a position to command needed cap- 
ital for improvements and extensions and 
the entire matter is removed from the 
arena of city politics. 

While the Minnesota .Legislature does 
not meet until a year from January Ist, 
there should be a campaign started at 
once, to have this matter well before the 
people so that an intelligent public opin- 
ion may be expressed during the next 
session of the Legislature. If handled 
wisely and presented in the right light, 
there should be no trouble in bringing 
traction companies under the control of 
a state public utilities commission. 


The stock which had been selling 
around 46 at the onening of Novem- 
her, suffered as the result of | 
bg and is now being traded around 





PACIFIC COAST COLLIERIES 


Issue of $200,000.Bonds to Increase 
Coal Production 
MONTREAL,—An issue of $200,- 
000 of 6 per cent. twenty year prior 
lien first mortgage bonds is being 
offered by Herdman & Company of 


Tait, Montreal; Paul Galibert, 

real: C. A. Barnard, K.C., Montreal; 
Joseph Wright, Toronto; L. C. Herd- 
man, Montreal, and W. E. Lougie, 
Canada, N.H. 


A BONUS OF 10 P.C. ON 
ST. LAWRENCE FLOUR 


A Special Distribution Before 
Christmas — Stock May Go 
on Straight 10% Basis . 


By Resident Representative 

MONTREAL.—A portion at least 
of the reason behind the recent move 
in St. Lawrence Flour Mills’ stock 
was made clear this week when the 
directors, at a meeting, declared a 
bonus of 10%, payable January 6th, 
1920, to shareholders on record to 
December 22nd. The president, 
Thomas Williamson, declared that this 
bonus was being paid out of profits 
made outside the regular flour busi- 
ness during the past three years. 
This bonus of 10% is in addition to 
the regular dividend, which has been 
at the rate of 142% for the quarter. 
for the past year there has been a 
bonus of 1% paid each quarter, which 
represented 10% for the year so that 
the bonus for this quarter is a clear 
increase of 9% over what would have 
come in the ordinary way. The point 
still remains whether the company 
will place its stock on a regular 10% 
basis for the regular quarter, the 
dividend for this’ being payable on 
February ist, 1920. This point was 
not considered, it is understood, at 
the meeting of directors, only the 
special bonus being declared, which 
is payable three days before Christ- 
mas. As: was mentioned last week, 
this company is doing an excellent 
business, much ahead of last year at 
this date. The common stock was 
first placed on a 6% basis last year 
and afterwards the bonus was added 
for each quarter during the present 
year. Prices have risen during the 
past year from 50, where it started, 
up to where it was lifted to a new 
high of over 150 this week. 


NEW HOWARD SMITH 
COMPANY ORGANIZED 


Preferred Stock Issue for $1,- 
025,000 Bearing 8% — Com- 
mon Stock to be Doubled 


By Resident Representative 

MONTREAL.—At a special meet- 
ing of shareholders of Howard Smith 
Paper Mills, Limited, this week, the 
reorganization plans of the Board 
were approved. This consists of a 
formal sale of the company to a new 
company which was recently incor- 
porated, bearing the same name, with 
an authorized capital of $7,000,000. 
Of this, $3,000,000 will be preferred 
stock and $4,000,000 common stock. 
Of the preferred stock, héwever, only 
$1,500,000 will be issued and of the 
common, $2,500,000. The reorganiza- 
tion took place as the result of the 
recent purchase of the Toronto Paper 
Manufacturing Company which called 
for a new issue of preferred stock in 
order to finance the purchase. 


This new issue will consist of 
$1,025,000 worth of new preferred 
stock bearing 8%, as has been an- 
nounced before. The total issue will 
be $1,500,000, however, to cover the 
present outstanding issue of $475,000. 
The present preferred stock will be 
exchanged share for share for the 
new 8% cumulative preferred stock 
of the company which will partici- 
pate up to 10% in dividends. Thus 
holders of the old preferred stock will 
get in place of the 7% which it now 
pays, an 8% issue and one which may 
rise in time to pay 10%. 

As has-been mentioned before, it 
is the intention to double the common 
stock of $1,250,000 to $2,500,000: by 
an issue of two shares for one The 
common shareholders will benefit by 
this in having double the amount of 
their stock, and it is understood that 


,|the intention is to place this new 


stock upon a 5% basis. This was 
hinted at in the recent announcement 
of a 5% payment on the common 
stock for the year 1919. The new 
company will operate three separate 
plants for the manufacture of bond, 
ledger and other high grade papers, 
namely, at the Beauharnois and Crab- 
tree mills, both in Quebec province, 
and the newly-acquired property at 
Cornwall, Ont. 


Gain of $32,000 Over Last 
Year and $145,000 


: Over 1917 
HIGHEST TO DATE 
Strong Pre-War Position Now 
Passed — 6.58% Earned on 
Common—Gained Well. 
on Poor Start 
By Resident Representative 

MONTREAL.—The annual report 
of the Dominion Glass Company ‘for 
the year ending Sept. 30, 1919, as 
presented at the annual meeting of 
the shareholders this week, shows 
that the company has more than re- 
gained its pre-war position, insofar 
as net earnings are concerned, for the 
profits for the past year amounted 
to $631,724, as compared with $599,- 
182. one year ago, and $486,634 two 
years ago, an jncrease of nearly 
$150,000 in the two-year period, The 
amount. available for common divi- 
dends works out at 6.58 per cent., as 
compared with 5.6 per cent. one year 
ago, and.3.1 per cent. in 1917, and 
was slightly ahead of the percent- 
age available in the year ettding 
Sept. 30, 1914, which was 6.44%. The 
showing this past year is all the 
more satisfactory when the poor be- 
ginning, after the armistice, is con- 
sidered, for in common with the ma- 
jority of business concerns demand 
fell off for several months at the 
beginning of the year. The latter 
months proved much better than in 
1918, and the total stands over $32,- 
000 in advance of the year 1918. 

The outlook jis bright, moreover, 
for the new fiscal year of the com- 
pany. One of the items in which 
there was an increased demand was 
on account of the Referendum in the 
Provinee of Quebec, and this applied 
only to the second half year of the 
company. The advantage will cover 
the whole of the new year. In his 
report to the shareholders, the presi- 
dent, Sir Charles Gordon, states that 
the company ‘“continues to experi- 
ence a full volume of business, but 
manufacturing conditions show but 
little improvement, and the cost of 
labor and materials 
high level.” 

Surplus of $989,000 

The profit and loss account show 
deductions of the same amount as be- 
fore for bond interest and sinking 
fund, $170,000. The amount avail- 
able for common dividends this past 
year was $279,724, as compared with 
$238,280 one year ago. The deduc- 
tion on account cf common dividends 
varied, as it was only last year that 
the stock was placed on a dividend 
basis at 4 per cent., and for one year 
ago there had been only $85,000 paid, 
or six months’ dividends in place of 
the full $170,000 on the $4,250,000 of 
stock this past year. 
ance carried forward was somewhat 
less than last year, leaving the sur- 
plus carried forward to the new year 
at $989,555, as compared with $879,- 
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AMES HOLDEN 
TIRE CO. 
Common 


> HOLT, RENFREW CO. 
Common 


ST. MAURICE PAPER 
‘CO., LTD, 
Common 


UNITED CIGAR STORES 
. {Canada) 


Common and Preferred 


We are specialists in 
UNLISTED SECURITIES 


Consult us as to the pre- 
sent value of your hold- 
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INVESTMENT SECURITIES. 


136 SLJAMES ST. MONTREAL 
TELEPHONE MAIN '5/6-15!7 
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Robert Cassels CG. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New | 
York, Chicago and 
Washington 


remain at al/ 


OF AUSTRALIA, LTD. 


ae 1837. Incorporated 1880 
AUTHORIZED AND ISSUED 47,500,000 


Thus the bal- 


831 one year ago, and $726,000 jn 


1917. 
The figures for the past three 
years compare as follows: 


Profit and Loss Account 
1919 1918 1917 
Profits ....$631,724 $599,182 $486,634 
Less bond in. 120,000 120,000 120,000 


$511,724 $479,182 $366,634 
50,000 50,000 


Less Sinking 
Fund 

$461,724 $429,182 $316,634 
Pref. Divid. . 182,000 190,902 182,000 


Balance $279,724 
Com. Divid.. 170,000 


-$109,724 $163,280 $184,634 
.. 879,831 726,551 591,916 


...$989,555 $879,831 $726,551 

The working ‘capital of the com- 
pany shows an improvement during 
the year of nearly $200,000, or about 
$500,000 in the past five years. The 
inventories are down, but accounts 
receivable up about $400,000, a rather 
unusual condition. Cash is nearly 
$100,000 more. ‘ The current liabili- 
ties show little difference, leaving the 
net working capital at $1,527,439 at 
the close of the year. Out of the 
surplus a reserve fund of $500,000 
has been created. The assets of the 
company now exceed $11,000,000. 

The working ¢apital statements for 


Balance ... 
Prev. Bal, 


Forward 


Montreal at 87% with a bonus of 25; The Howard Smith Paper Mills,| the past two years compare as fol- 
per cent. common stock. The pur-| Limited, was founded in 1912 and the | lows: 
pose of this issue is to increase the| statement for 1919 will show a 


Working Capital 


Canada Permanent 


Mortgage Corporation 
QUARTERLY DIVIDEND . 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
rent quarter, being at the rate of 


TEN PER CENT. PER 
ANNUM 


on the paid-up Capital Stock of 
the Corporation, has been de- 
clared, and that the same will 
be payable 


FRIDAY, THE SECOND 
DAY OF JANUARY 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of December. 


By order of the Board. 


GEO. H. SMITH, 
Assistant Genera] Manager 
Toronto, November 26th, 1919. 
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UNITED STATES—New York, 52 Wall Street; Boston and company’s output of coal, and it is| marked progress over that of aia Liquid Assets 
Chicago. - expected that this will reach 300,000/ ceding year. All three plants of the | ™ventories 
tons during the coming year. Ac-|ompany are working to capacity and | Aceun™ Bee. ------ ae 
cording to an agreement with the/the outlook is bright, indeed, for the| Prepaid Supplies... 7,758 

holders of an cutstanding issue of| year 1920. The earnings, it is under- 

of $2,000,000 6 per cent. bonds, the new | stood, will show a high percentage E 
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R. G. DUN & CO. 


Consult us before extending credit or if 
181,418 | tomers are delinquent. ets 
44,807 Conthihinns, Ofipes ; 
$2,048,166 $1,896,461 | Halifax, St. John, Quebec, Montresl, Ottaws. 

London, Winnipeg, Resins. — 
Jaw, Saskatoon, Calgary, Edmonton, 
Vancouver, 


1918 


Stocks 


Volcanic Oil and 


. CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank 
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DUNE co. | 4 


No transaetion in” 
Canadian finance 


too large for our firm 


Some of the issues taken up and 


City of Montreal, City of Verdun, 
Montreal Tramways & Power 
Company, Saguenay Pulp & 
Power Compaay. 

Only first-class securities bought 
and sold. 


ill 
Yorn BOMBS ome 


Also OTTAWA, QUEBEC and BOSTON 


Milton Hersey Company 


Industrial Chemists, Consulting 
Engineers and Inapectors 
Testing and Inspection of all 
Materials 
Mining Engineering and Mine 
Management 


and tasting aha Building 
Materials 
MONTREAL WINNIPEG 


ESTABLISHED 1849 | 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record-- 
Not a Prospectus 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


Invest In | 
Victory Bonds 


We can offer these 
bonds—due at any 
maturity—at the 


best market price. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


MINES — TIMBER 
This Cempany maintains a 
special department fer the in- 


vestigation of development pre- 
positions in Western Oanads, 


and only those of sterling merit 
are commended to the een- 
sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Municipal 
and Scheol Bonds 


Calgary, Canada 


INVESTMENTS 


May Not Bring Greatest 
Returns, but they are 
the kind that stand the 
acid test. During such 
times as these consult 
an experienced Finan- 
tial House before invest- 
ing. Our services at 
your command whether 
you buy or not. 


JOUN STARIC 2 


ROVAL BANK BUILDING «* + 


Stocks Wanted 
Volcanic Oil and Gas Sterling Bank 
Deminion Trust and Guarantee 
Elevator 


Drop ‘in Canadian Funds 
Makes Melting Very 


Profitable 
A TYPICAL CASE > 
Detroit Bank Gets Offer Fr 
Local J eweller to Buy Cane" 


dian Coins in Its 
Vaults 


A serious situation has developed in 
connection with the high prices .ob- 
tainable.for silver and the large dis- 
count on Canadian funds in the United 
States. While the rise in silver prices 
to within two or three cents of the 
“melting point” for Canadian silver 
money in itself gave cause for worry 
to the Canadian Government, the 
problem has been accet.‘uated by. the 
sudden upward movement in the pre- 
mium on New York funds, and the 
point has been reached and passed 
where it becomes profitable for 
American jewellers to melt Canadian 


silver. 


This fact was forcibly brought home | © 


the other day when one of the large 
banks in Detroit received an attrac- 
tive offer from a local jeweller for a 
large quantity of Canadian silver 
coins that it had in its vaults. The 
bank found itself ir a peculiar posi- 
tion. It could have shipped the coins 
to Canada; réceived Canadian funds 
in payment, and have lost from 8 to 
10 per cent. on the transaction, a3 
most of the coins had been taken at 
their face value, or it could have sold 
the entire lot to the jeweller at slight- 
ly over the face-value. Instead of fol- 
lowing the latter course, the bank 
communicated with the Canadian ‘Re- 
ceiver-General’s Department, and it is 
understood that the case is now before 
the authorities at Ottawa. 


Canadian Silver Disappeared 
It was last summer that this prob- 
lem first came up. When New York 
funds began to touch the 4 per cent. 
level it was found that the banks in 
the border cities, notably Bridgeburg, 


Niagara Falls and Windsor, had diffi- | 


culty in keeping their supplies of 
silver up to requirements. Persons 
passing frequently between Canada 
and the United States found it con- 
venient to exchange their American 
money for Canadian silver, taking ad- 
vantage of the premium on ~ their: 
United States currency, but losing 
nothing when circulating Canadian 
coins on the other side. So serious 
became the drain on the floating sup- 
ply of silver ate the Canadian banks 
that the Receiver-General asked all 
the banks to exercise care to see that 
the coins did not get into the hands 
of any one known to be making a pro- 
fit from circulating them across the 
border. The banks were required to 
certify that this would be done before 
they were given shipments of silver. 
Many Melted Up 

Such a move, while discouraging the 

wholesale trading in Canadian coins, 


| could not prevent a certain amount of 


coins leaking through, and when the 
silver rose to around $1.35, and Can- 
adian funds dropped to over 8 per 
cent. discount, Canadian silver coins 
were eagerly sought by American 
jewellers, and it is known that large 
quantities of them have been melted 


i | up. 
The Canadian 50 cent piece has 


166% grains of silver in it, which, at 
$1.85 an ounce, is valued at about 49 
cents. The gold parity of Canadian 
silver coins.is about $138 in Canada, 
but the premium on American money 
puts Canadian silver in the United 
States on about a par with the United 
States silver dollar, which has a gold 
parity of $1.2929, and gives it a much 
higher value than American sub- 
sidiary silver coinage. While Ameri- 
cans are forbidden by law to melt 
their own coinage, they, of course, 
cannot be restrained from doing what 
they like with any Canadian coins that 
come into their possession. 
Many Important Factors 


While it is understood that the sub- 
ject is now having the attention of 
the authorities at Ottawa, it is hard to 
hazard~a guess as to the probable 
course to be pursued. France, Eng- 
land, Mexico, and some other nations 
have prohibited the export of silver in 
any form, but in the past the United 
States has been ve a large share 
of the output of the Canadian mines, 
and it is doubtful if arbitrary legisla- 
tion slong this line, even y; 
would meet with universal approval. 

There are a number of outside fac- 
tors which directly affect the situa- 
tion. One is the course of sterling 
exchange. As the price of silver is 
governed by the London, England, 
quotation, the —_— ~ ——* ye 

shave much with 
ee for silver. Thus, 


DOME 
_The Dome mines 


are treating appro 


| mately 1,000 tons of ore daily of the 


pooate capacity of 1,500 tons daily. 
ional men are arriving at the 
property steadily, and by the early aort 
of the new year it is expected produc- 
tion will have reached capacity. e net 
profits of operation are reported to be 


running well over $100,000 monthly,/|. 


which is equivalent to over 30 per cent. 
on the 400,000 shares of stock issued. 


MINING STOCK QUOTATIONS 
Week Ending Dec. 17. 
High Low Close Sales 


6% 27,600 

500 

36 26,100 

1,000 

26,750 

Boston Creek . 500 


Cham.-Fer. eee 4,600 
Coniagas 8.00 2.80 2.90 2,325 
46 42 43 
84% 34 34 


Cr. Reserve ... 48,350 
Dome Exten. . 2,100 
Dome Lake ... 16 14 15% 8,200 
Dome Mines . 1445 14.00 14.25 555 

Gold Reef .... 5 4% 4% 114, 

Fh Bs 5 

64 «660 64 
7.10 6.90 6.90 

19 #18 18 

Kerr Lake .... 4.25 

Kirkland Lake. 49% 49% 

La Rose bl = 46 50 
McKinley Dar. 72 69 69 1,300 
MelIntyre . 2.16 2.12 2.14 7,895 
Moneta 17 16 17 5,600 
Newray 13 12 12. 2,000 
Nipissing .... 13.75 13.25 13.60 * §20 
Ophir 4 3% 4 2,000 
Peterson Lake. 20% 19% 12,700 
Pore. Imperial 1% 4,500 

Pore. Crown .. 29 J 
Preston 9,300 
Schumacher .. 2,600 
Teck-Hughes . 8,300 
Timiskaming . 49,535 
Thom.Krist .. 9,000 
68,500 
12,100 
13,000 
2,580 
ie 8 76 75 . 2,100 
Mining Corp. . ‘ 1.76. 5,400 
Cons. Smelters 27 27% 625 
V.N.T 20 12,500 
WwW ine 9% 17,500 
West Tree .... 11 9% 10 14,050 


101 
3,630 
7,650 

50 


20,750 
14.775 


sury to allow a group 

banks to make™ 
stock of, free silver still available 
the United States, will serve to c 
A ne ee eel 
silver. 


steady demand that is everywhere 
still in evidence in the Orient, will, 
even in the face of the release of the 
silver now locked up in the American 
dollar, keep the price fairly steady. 
According to the details made pub- 
lic in regard to the Government ar- 
rangement regarding the release of 


some of its stock of available silver, | fj 
the silver dollars will be delivered |f 
against other forms of money for|} 
shipment to the Far East. The im-|f 
portance of this step can be judged 

from the fact that on November ist |} 
last, there were approximately 68,- || 


415,000 of these silver dollars in the 


general fund of the’ United States || 


Treasury, amounting in all to about 
53,000,000 fine ounces. 

How far the release of this, silver 
will affect the market still remains to 
be seen. The high prices of silver 
reached a record height on November 
25th at $1.87%. Just before the 
Treasury announcement was made it 
had fallen 6% cents. Since then it 
has risen to $1.84%. 


CONSOLIDATED SMELTERS 
Ore receipts at Trail Smelter for the 
week ending December 7, totalled 6,229 
tons, while from-Oct. 1, 1918, to date, the 
receipts amounted to 371,887 tons, 


All load-carrying airplane records 
were broken, when a twin-motor De 
Haviland 4-plane covered the distance 
between air-mail field at Washington 
and that at Belmont Park, New York, a 
distance of 218 miles, in 1 hour, 84 
‘minutes, with a mail load of nearly 30,- 
000 letters, weighing 630 pounds. 


Stock Movements of the Week 


Week ending December 17, 1919. 
Bid 


Commerce . 196 
Dominion 205 205 
Hamilton 187 
‘Hochelaga ee vat 
Imperial 

Merchants. 

Molsons 

Montreal 

Nova Scotia 


Barcelona 

Brazilian 

Can. Steamship, com. .. 
Can. Steamship, pfd. ... 
Detroit United 
Illinois Traction, pfd. . 
Montreal Tramways 
Quebec Railway 
Toronto Railway 


er: 

Bell Telephone 
Mackay, Com. .....++++ 
Mackay, pfd. .....-.-> 
Mont. L.H. & P. Cons. . 
Shawinigan 

Indust rial— 
Abitibi P. & P., com. .. 
Ames-Holden, com. .... 

Do., pfd. 
B. C. Fish, com. .....- 
Brompton Pulp & P., c. 
F. W. Burt, com, ....-.. 
Canada Bread, com. ... 
ont Bt 

anadian 

Do., pfd. 102 
Canadian Cement, com. 18% 

Do., p Aas 
Canadian i383 ws 
Canadian Cottons, com, 97 
’ Do., pfd 82 
Can. Fdrs. 196% 
Can. Pane 98 

Do., pfd. soy 
Can. ‘Gen. Elec., com, . 105 


Do., pref. 
Carriage F 
City Dairy, com. .....- 


29% 


* 
eeeer Seeeee 


com. 


Do., pfd 
Dominion 
Dom. Canners, com. .. 
Do., pid. ..-s:0+e++ 
Dom. Steel Corp. .-.-- 
Dom. Textile, com. .... 
Goodwin's, Ltd., pfd. .. 
Lake of Woods Mill., ¢ 
Laurentide 
Lyall Construction, com. 
A. Macdonald, com. ... 
Map. Leaf Millitg com. 


Do., pfd. 

Ogilivie Flour, com. .-- 
Do., ‘pref, .-.--++---: 

Ont. Stock Products, ¢. 
Do., pfd, . 

Pacific Burt, 


Penman’s, com. 


ie fd. 

Rogers, . 

Do., pref. ... 

Sherwin-Williams, 

Smith Paper Mills, ¢. . 

Span. River. Pulp, com. 
Do., pfd. 

Steel Co. of Can., com. 


. pfd. 
St. Lawrence Flour, 


Tooke Bros., com. 
Tuckett To 
Do., pfd. 


Yield 
to 
Low Close Sales Nov. 12 
195% 197 123 ¢ 
204% 205% 43 
188 188 5. 
155 155 14. 
10 
188 190 42 
187 187 20 
208% 208% 20 
1 


215 215 
209% 210 
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matters and carry on the business as 
particulars. 


CANADA LIFE 


ASSURANCE COMPANY 


Hdme Office 


Toronto 


Woods Manufacturing 
Company, Limited 


Jute and 
Cotton Bags 


Hessians, Buckrams 


Paddings and 


Twine 


FACTORIES AT 


MONTREAL, TORONTO, OTTAWA 


Tents 
Flags 
Tarpaulins 

. Clothing and 
Cotton Fabrics 


HEAD OFFICE 


| WINNIPEG, WELLAND 


Quebec — 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 


34 KING STREET WEST __—- - 


HEAD OFFICE: 


TORONTO 


93-95 NOTRE DAME STREET WEST, MONTREAL 


Ottawa — 


Branch Offices: | 
St. John —- 
Connected by Private Wire. 


Winnipeg — 


P. Lyall & Sons 

Construction 
‘Company, Limited 
-Toronto - Montreal - Ottawa 


Service for Corporations 


Officials of Public Companies should be relieved of all pos- 
sible detail and responsibility. The Union Trust Company is 
authorized and organized to be of assistance in several 


particulars: 


1. Secretary, financial agent or book-keeper, 
2. Trustee for bond or debenture issues, 
& Transter agent and registrar of shares. 


The Trust Company's appointment tn any or all of these capacitics 


inerease publie confidence fp any corporation 
the ef specialists. 


Union Trust 
LIMIT: 


and the techaien! 
— will be sopreetated. 


Company 


ED 


Henry F. Gooderham, President 
Head Office: Corner Bay and Richmond Streets, Toronto 


Winnipeg 


London, ‘Enx.) 


Do Not Put Off Until To-morvow: 


that definite arrangement for the distribution of your Estate by 


an ‘Executor or Trustee having the requisite en and 
experience to ensure your wishes being satisfactorily carried out. 


Appoint to-day as your Executor and Trustee 


THE CANADA PERMANENT TRUST COMPANY 
Torente Street, Terente. ; 


PAID-UP CAPITAL 


The Walter Walton Co., Limited 
Insurance Specialists, serving as : 


Brokers for the Insured 


i 


~ BUSINESS | 
INSURANCE | 


the man who-ven Ghe busticss ts as 
on the property. Fire is a- but 


+ 


+ 
& 


Halifax 





ROYAL BANK 
OF SCOTLAND 


Secretary, I ty 


Lendon Office—3, sskua E.c., 2. 
Wm. Wallace, Manager. 


Glasgow Office—Royal Exchange Square 
- Buchanan Street. 
. Dennistoun, Agent. 


170 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit 
and Cable Transfers issued— 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cia] establishments. Correspon- 
dence invited. 


Review No. 3 
Offering of 


K. & S. Tire & 
Rubber Goods 


LIMITED 


7% Cumulative, Participate 
ing Preferred Shares, with 
a Bonus of 25% of Common 
Stock. 


Sales and Earnings 


HE sales of the K. & S. 

Canadian Tire & Rubber 

Co., Limited, which has 
ben taken over by the above 
Company, have shown a very 
rapid growth from $150,000 in 
1915 to $593,000 in 1918. For 
the first six months of 1919 
the total sales were $586,000, 
and are estimated at over $1,- 


000,000 for the year. 

The net earnings of the 
Company which is being taken 
over were $85,245 for the year 
ending Dec, 31, 1918, and for 
the first six months of 1919 the 
total was $75,080, and it is 
estimated the profits for the 
whole of _ 1919 should exceed 
$185,000. ith the new plant 
in operation it is believed that 
these figures will be doubled in 
1920. 


Prospectus and complete de- 
tails mailed upon request. 


Reiner, Walsh & Co. 


Investment Securities 
118 Victoria St., Toronto 
Main 4951 


_FAIRBANKS, 
GOSSELIN 
& CO. 


Members Montreal Stock Exchange 


Stocks & Bonds 


bought and sold for cash or car- 
ried en conservative margin. 


Careful attention given to orders 
in either small or big amounts. 


Ask for our Market Letter. 


86 St. Francois-Xavier Street 
MONTREAL, QUE. 


NAP. G. KIROUAC 
BOND DEALER 


UNION BANK BUILDING 
56 ST. PETER ST. 


QUEBEC 


an eR Ne a em 


For the we.! . 
groomed rian 


TEXERS 
BRAGES 


Finer than 
The Dominion _ Suspender Ca 
msagana’ +e ony. 


BRAZILIAN TRACTION 


tax of 5% on dividends of foreign com- 
panies operating in that country. The 
tax, if decided upon, will apply to the 


8 
In "1916, ~ oe. reer in which the | 
Sear eer see oe | supervisor in New York City. 
_ 251,488, besides which there is the $600,- | : 
000 on preferred stock paid annually | 


eompany 
common, the amount distributed was $4,- 


without interruption during the war. 


The proposed 5 per cent. tax, if levied | 
on that amount would call for approxi- | 
mately $242,500. It is probable, however, | 


that when the country gets back to nor- 


mal trade conditions and exchange is. 
rectified, the company might become so_ 
prosperous that it would not feel the im- | 
post. 


The recovery in Brazilian exchange in 


London has improved the position of the 


Brazilian Traction from the standpoint 


of the English investor. The milreis was 
quoted at 14% pence a few months ago, 
but with quotations at ae around 
nrenelt has been the cas of Brazilian 

e London d to around 62, 


the imported | 


} 


N. Westminster 








| uga. 
| Monday and Friday of each week, and 
| will be under the supervision of 
| Munro, with R. H. Hunlie in charge. Mr. 
« | Munro is ageat for the Cayuga branch. 


Six Cities Out of Twenty- 
Seven Keport a Fall- 
ing Off 


MONTREAL IS LOWER 


Gain in the East is 17.2%—In 
the West 4.5%—Toronto 
Gains 48% and Wind- 
sor 135.6% 


Returns of bank clearings from 
twenty-seven cities for the week end- 
ing December 18, total $405,676,184 


| as compared with $357,780,420 for the 


corresponding period in 1918, an in- 
crease of 13.4 per cent. In the East 
the increase is $43,067,062, with Mont- 
real the only city to report a decline, 
the total for that city being $134,234,- 
366, a decrease of $4,472,522, or 3.2 
per cent. Toronto’s gain is 48.1 per 
cent., while Windsor again shows the 
largest percentage gain at 135.6 per 
cent. 

Western cities report a gain of 4.5 
per cent., with five cities showing 
lower returns. Edmonton shows a 
gain of 64.6 per cent., while Prince 
Albert and Victoria also show big 
gains. Following are comparative 
figures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 

Eastern Cities. 

Dee. 18, 1919 Change % 
..$ 134,234,366--$ 4,472,522 3.2 

112,749,487-+ $6,620,424 48.1 
11,472,186+ 1,767,772 18.2 
7,391,834+ 2,040,172 88.1 
7,029,969 + 2 
5,280,592 + 2 
9 

0 

4 


‘Montreal 


Halifax 

London 

St. John 
Brantford .... 
Peterboro Se 
Sherbrooke ... 
Kitchener ....° 
Windsor 


3,793,167 + 
3,437,561 + 
1,490,899 + 

899,427 + 
1,390,009 + 
1,159,917 + 
2,948,697 + 


891,293 35, 
525,328 54. 
16,349 1.8 
304,168 28.0 
316,998 37.6 
1,697,174 135.6 
--$ 293,227,971+$ 48,067,062 17.2 
Western Cities 
Dec. 18, 1919 
--$ 66,275,206—$ 
14,707,108 + 
8,659,600 + 
6,369,755 + 
8,048,032 + 
4,525,450— 
2,261,575 + 
1,778,669— 
1,218,021 + 
1,027,328 + 
826,620— 
537,053— 
655,169 + 
558,627 + 


Total, East. 
Change 
“2,138,478 
2,394,272 
1,281,418 
2,501,352 
1,046,140 
423,482 
128,265 
554,127 
246,860 
258,495 
256,546 
1,135 
143,497 
202,172 


Winnipeg 
Vancouver 
Calgary 
Edmonton .... 


ann 


Ft. William .._ 
Brandon 
Lethbridge 


SS SEASawNVSA Ses 
BOnAagarnoanes sr 


nS ct 


Medicine Hat . 
Prince Albert. 


Total, West. ..$ 112,448,218+$ 4,828,702 4.5 


Grand total ..$ 405,676,184+$ 47,895,764 13.4 
Yr. to date. $15, $10,227,062 + $2,397,078,910 18.6 


STANDARD 


The Standard Bank is opening a 


| branch at Waterford, Ont., in connection 


with their Tillsonburg office. The new 
branch will be open two days a week. 


STERLING 
The Sterling Bank of Canada has re- 


| cently added two more branches, these 
being at St. Williams, Ont., and Bernie, 


Man, 


COMMERCE 
The Canadtan Bank of Commerce, has 


| declared a cash bonus to the staff of 
| 10 per cent. to those receiving salaries 
| up to $5,000 per annum, and 5 per cent. 
| to those receiving salaries of $5,000 and 
| upwards, with a minimum of $500. In 
| addition a general increase in salaries 
| has been granted 
| scale of 10 per cent.., exclusive of the 


on an approximate 
highest salaried officers. 

The annual meeting of the Bank of 
Commerce shareholders will be held on 


Tuesday, Jan. 13 


A sub-branch has been opened at 
Nelles Corners, a small town near Cay- 
The new agency will be open on 


Branches of the Canadian Bank of 
Commerce have been opened at the fol- 
lowing points: Attercliffe, Ont., sub- 
agency to the Dunnville Branch; Man- 


| ville, Alta., R. P. Thompson, manager. 


MERCHANTS 
F. C. Stone, manager of the West 
Lorne branch of the Merchants’ Bank, 
has been transferred to the branch at 
St, Mary’s, which has recently been op- 
ened. 
G. L. Murdock, manager of the New- 


| bury branch of the Merchants Bank, has 


| been transferred to the branch at Inger- 
Rumors are coming from London that | 
the Brazilian Government is planning a | 


soll. 


ROYAL 
Colin C. McRae, who for the past three 


dividends paid on Brazilian Traction | Yeats has been a member of the Royal 


| Bank at Montreal, and also supervisor 


of the inspector’s staff in the Canadian 
West, has been promoted to be assistant 


NOVA SCOTIA 


A branch of the Bank of Nova Scotia, 
is ane established at Sarnia, Ont. 
Hugh B. Anderson, of the Edmonton 
branch, has been transferred to’ the 
branch at Ottawa. 
The annual meeting of the bank will 
be held at Halifax, N.S., on.January 28. 


DOMINION 


J.B. Hall, manager of the Whitby 
branch of the Dominion Bank, has been 
appointed manager of the ‘ranch at 
Brampton. Lieut. H. S. Jones, lately re- 
turned from overseas, will sv M 
Hall at Whitby. 

branch of the Dominion 


A 
been opened at Norwood, Stf Boniface, 


C,| Balance forward 


New York Funds Sell as Low 
as 634% One Day 
This Week 


There has been a very irregular 
tone to the exchange markets during 
the past week. The reaction from the 
record low, levels touched ten days 
ago has been punctuated by erratic 
downward movements on two or three 
occasions. Zi 

Local exchange men state that the 
partial recovery of Canadian funds 
during the past week has been due to 
a large extent to the sale of Canadian 
securities in New York and to the 


cancellation by Canadian merchants. 


of large orders’ previously given to 
American concerns. 

Though no immediately weaker ex- 
changes are expected, it is thought 
that the market will not aright itself 
without the adoption of very far- 
reaching remedies, especially in view 
of the fact that end-of-the-year pay- 
ments will shortly have to be made. 

Opening quotations of the various 
exchanges have been as follows this 
week: 

December 12.—New York funds opened 
at 9%. Dropped gradually to 9%, and 
9%. Up to 9 9-16, closing strong at 
9-11-16 in Montreal and Toronto. 

December 13,—Funds opened at 10%. 
Sold in Montreal at 9 11-16. Down to 
9% and 9 9-16. Off at the close to 9%. 

December 15.—Opening at 9%, funds 
sold off to 9%, 8 15-16 and 8%. The 
movement continued and the close was 
at. 8%. 

December 16.—Opening at 8% funds 
sold off to 8%, and 8%. Next sales were 
recorded at 7% and before the close 
funds had sold as low as 7%. 

December 17. — Temporary improve- 
ment was noted in to-day’s market, 
which opened at 7%. Funds sold at 7%, 
6% and 6%. Before the close, however, 
there-was a straight jump to 8%. 

December 18.—Rate at the opening was 
7%. Up to 8%, and 8 1-16. Down to 7%. 
Close at 8%, and 8 1-16. Down to 7%. 
Close at 8% Toronto and 8% Montreal. 


‘ Sterling Francs 
Demand Cables Demand Cables 
SBR ce eee 8.71 11.87 11.36 
‘Sp Serres 8.67 11.382 11 30 
to 11.52 to 11.50 
11.04 11.02 
8.75 10.42 10.40 
3.83 10.35 10.33 
8.80% 11.18 11.11 


ja M6 gees ST 
Dec. 16 .... 8.74% 
IT uae? 8.88 
2 1S 6s. 8.70% 


BANK D’HOCHELAGA 
REPORTS PROGRESS 


Profits Increased by $16,000— 
Total Assets Over 
$70,000,000 ° 


The annual report of the Banque 
d’Hochelaga is indicative of the steady 
growth of this French-Canadian in- 
stitution. There has been a substan- 
tial increase in the profits for the year 
ending’ November 30, while the bank’s 
deposits also show an increase of 
about $10,000,000. 

Profits for the year were $611,105, 
against. $595,187 in 1918, an increase 
of $16,000 for the year. The percent- 
age of net earning to the capital is 
15.27 per cent. In 1918 it, was 14.9 
per cent.; in 1917 14.1 per cent., and 
in 1916 13.6 per cent. 

Profits and loss compares as fol- 
lows: 


8.72 


1919 1918 
$595,187 


45,021 


—|their products in Canadian 


$640,209 


$360,000 
20,000 
40,000 
50,000 
7,250 
100,000 


Subacriptions 
Reserve Fund 


Total deduct $577,250 


16,064 62,959 


It will be noted that the usual 
amount of $100,000 was added the re- 
serve fund and $50,000 was added the 
bank premises reserves; 

Deposits now total $50,475,296, an 
increase of $10,000,000 over last year. 
Immediately available liquid assets, 
which include cash, cash items and 
Government war bonds, total $21,676,- 
845, amounting to about 30 per cent. 
of the total assets which have largely 
increased, and about 33 per cent. of 
the liabilities to the public. Both of 
these percentages are somewhat less 
than last year, when they were 48 
per cent. and 37 per cent. respectively. 

The balance sheet compares as fol- 
lows: 

Liabilities 


1919 1918 

$ 7,258,049 
39,588,808 
49,030,854 


7,955,141 


$ 5,100,838 
3,300,000 
4,114,118 


Cireulation 

Total deposits 

Liabilities to public .. 63,448,711 
Liab. to shareholders. 8,069,004 

eas Assets 

Gold and Dom. Notes.$ 5,693,229 
Central Gold Reserves 3,600,000 
Cheques, bank bal., ete. 3,974,868 


$13,271,097 
15,279,451 
5,356,711 


$12,516,071 
13,272,113 
2,397,372 
$28,185,562 
25,771,504 
2,112,309 


$56,985,995 


PROHIBIT IMPORT 
OF ALL LUXURIES — 
TO AID EXCHANGE 


Continued from page I. 
real and Toronto furids caught many 
Canadians unawares. One Toronto 
manufacturer tells how he ordered a 
shipment of lumber from the United 
States to be filled to him at net, thirty 


‘| days, payable in New York funds. He 


made allowance for the exchange 
premium at 4 per cent. and: disposed 
of his shipment in Canada at what he 
considered would be 2 neat little pro; 
fit. But before the end of the thirty 
days New York funds dropped to 10 
per cent. His goods were sold and 
he could not increase the vrice-selling 
price; his bill still had to be paid in 
New York funds. The extra $800 that 
he was called upon to pay wiped out 
Kis profit entirely. It is not likely 
that this isan isolated case. There 
must have been dozens of similar in- 
stances. 


This all shows that we are amateurs 


in exchange. Very few British houses: 


would have been caught in a similar 
predicament. They would have made 
provision for exchange in reconsign- 
ing the goods, or they would have in- 
sured themselves against any un- 
favorable fluctuation before the date 
for payment of their bill. 
another way in which the British 
people . protect themselves. Their 
monthly trade reports are published 
within two or three days. of.the end 
of the month. On the 2nd or 8rd of 
December the British merchant knows 
just how much improvement or other- 
‘wise was shown in British foreign 
trade in November. The figures are 
preliminary but they are substantially 
correct. 
balance showed signs of improvement 
he need not hurry to pay his bills. Iif, 
however, the month’s report is véry 


unfavorable, the wise merchant, after [ 
will 

hasten to pay his bills before they | 
mature and benefit by the cash dis- | 
count as well as forestalling exchange | 


discounting all other factors, 


fluctuations, 
Our Trade Reports Are Late 


The Canadian merchant is not in a | 


position to make allowances in this 
regard, however, as the monthly re- | 
ports of the Department of Trade and | 


Commerce are always several weeks | 


late in appearing, and come vut too 
late to be of much service in fore- 
casting exchange conditions. 


But while the exchange drop hit | 


many merchants very hard, it has 


helped a number of classes of the | 


community. A local bank manager in 


Toronto tells the story of one of his | 


clients who purchased a large draft 


on New York at 5 per cent. two or | 
A few days later | 


three weeks ago. 


There is 


If he notices that the trade | 


EXPORT TRADE 


The extensive foreign connections of this 
Bank enable us to place at the disposal of 


our customers the 
banking facilities. 


best existing world-wide 


Our local Manager is in a position to give 
you both assistance and advice. 
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are high or low. 
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stamp for reply. 


he came into the bank and asked what | 
the current rate of exchange was. | 


When he was told that it had risen to | 
9 per cent. he danced for joy {o think | 


that he had sent his money in time. 
However, that is a little aside. The 
pulp and paper companies, 


“ands, are 
reaping a harvest these days. Other 
features of the exchange situation 
have heen an increase in the purchases | 
of Canadian securities by American 
bond houses, and the loss into Ameri- | 
can melting-vots of large quantities | 
of Canadian silver coinage, 
which subiects are dealt with else- | 
where in this issue. 


Interest Payable in Gold? 


There is another feature of the pre- 
sent situation that is said to be caus- 
ing the anthorities at Ottawa much 
uneasiness. Interest on Victory bonds, | 
according to the certificates, is pay- 
able in gold, and while it is not known | 


if any demands for gold payments | 


have been made upon the Minister of 
Finance, there is no doubt that while 
the possibilit? of such an embarras- 
sing demand exists the situation wi" 
remain very complex, for large quan- 
tities of the bondg are held in the 
United States, and American holders 
of the bonds, in order not to lose hy | 
the exchange, might demand payment | 
of their interest in Gold—Canadian | 
gold, which, of course would not be at 


a discount in New York. Artd Cana- | 
dien bond holders might even sell | 
their coupons in the New York mar-'| 
ket at par and benefit by the ex-| 
It is probable that the com- | 
mittee of Montreal bankers who are | 
to interview the Minister of Finance | 


change. 


will discuss this subject among others. 


Expect Large Wheat Exports 


How New York views the exchange 
situation can be seen from the foHow- 
ing despatch from the recident repre- 
sentative of THE FINANCIAL POST 
in New York: 


the gold | 
and silver producers, the fisherv in- | 
dustry, and others who are paid for | 


both of | 


States as a resu\t of the recent $10,000,- 
| 000 handled in behalf of the Canadian 
| Government by the Bank of Montreal 
here. While acknowledging that Can- 
ada is well supplied with gold, Canadian 
opinion here inclines to the belief that 
| all Canada’s gold is needed within her 
| own borders to support her own finan- 
cial structure. Recent reports here from 
Ottawa have stated that it is the inten- 
tion’ of the Canadian Government to 
| ship $20,000,000 here, but so far no 
official, information in regard to the 
| shipment of the other $10,000,000 has 
yet been received. 

“On Monday of this week the embargo 
on wheat was lifted. While.it is still too 
| early to say exactly what the effect of 
| this move on the part of the United 
| States Grain Administration on the ex- 
| change situation, it is generally believ- 
| ed by those in close touch with the 
| grain situation that the lifting of the 
| embargo will attract shipments of Can- 
| adian hard wheat to the United States. 
There is a very serious shortage of this 





' 


ry 
| type of grain in the United States this!+he result 


year and it is stated in some quarters 
that as much as $50,000,000 worth of 
hard Canadian wheat will cross the bor- 
| der within the next month. 

| “American exporters to Canada are 
feeling the effects of the exchange situ- 
| ation very keenly and are following the 
| progress of the Canadian exchange rate 
closely. Hitherto American exporters to 
| Canada have been inclined to regard 
| Canada, (so far as their sales depart- 
ments were concerned) as a part of the 
| United States, and the exchange ques- 
tion did not enter into their calculations 
to any great extent. This attitude to- 
wards Canadian exchange has of course, 
changed within the last four or five 
months.” 


Explanation of Conditions 


A factor that has contributed to 
the drop in Canadian funds has been 
the currency inflation in Canada, and 
this phase of the question is diseuss- 
ed by Mr. ©. H. Cahan, K.-C. in an 
article appearing in another column. 
Mr. (C#* , addressed the Bond 
| Dee’. <'ub in Montreal this week 

| on the question of exchange, and his 
| remarks and suggestions are very 
| timely. Hg said in part: 

“In 1914, there was between Canada 
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balance of $122,000,000 owing to Canada 
by Great Britain, and in part, by selling 
our Canadian securities in the United 
States and Great Britain. 

“In 1918, there was a trade balance of 
$272,000,000 in favor of the United States, 
as compared with a balance of $479, 000,- 
000 in our favor in England, and in the 
first four months of 1919, there was a 
trade balance ‘of $95,000,000 in favor of 
the United States as against $146,000,000 
in our favor in England. 

“So long asiEngland, by extraordinary 
methods, maintained a parity of exchange, 
or a rate of exchange, approaching parity, 
between Canada and New York, Canada 
wns able, without great loss, to pay for 
her purchases ‘in the United States. 

“But England decided, in March, 1919, 
in her own interests, as a means of re- 
stricting her iimports from the United 
States, and algo as a means of increasing 
United States purchases from English 
manufacturersito withdraw all extraordin- 
4 support fo sterling exchange, with 
hat they found sterling has 
depreciated ini New York more than 20 
ner cent. of its former value. 


“The result js a serious loss to Canada. © 


If during thei present year Canada im- 
ports from the United States $750,000,000 
of commodities, a premium of 5 per cent. 
will represent:to Canada, a loss of $37. 
500.000 on such purchases, and an addi- 
tional! loss on all interest payable by Can- 
ada to the United States. This loss is at 
“resent concegled in the increased cost 
to, us of coal,‘iron and other metals; in 
entton. wool ‘gnd other products of the 
United States} which are absolutely ne- 
essary to this country. and also in the 
imereased price of articles of luxury wé 
varchase in the United States. 
*Prohibit Import of Luxuries 

“Tt seems to me, therefore, the duty 
of the Government of Canada, as a tem- 
“oyary measure ‘at least, :o prohibit the 
imnortation into Canada, or to place pro- 
hibitive customs duties on the imnorta- 
tion into Canada from the United States 
of every article of luxury, and in fact, 
"mon every article, excepting raw mater- 
ials and manufacturing supplies which is 
not absolutely necessary to the Fealth 
and happiness of our people. It is abso- 
lutely necessary that the trade balance 
erainst Canada in favor of the United 
St-tes. be reduced to a minimum. 

“Another means to the same end ~om'd 
be the firm intention.and collection of the 


New York agents of Canadian banks and the United States a frade a sacemte tes which would ensire more of 
d 1,090,000 in f of the. < a 
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s, & premium of 5 per cent. 
to Canada, a loss of $37.- 
ch purchases, and an addi- 
ull interest payable by Can- 
Ated States, This loss is at 
aled in the increased cost 
; iron and other metals; in 
and other products of the 
which are absolutely ne- 
is country, and also in the 
e of articles of luxury we 
e United States. 
st Import of Luxuries 
o me, therefore, the duty 
ment of Canada, as a. tem- 
re at least, to prohibit the 
ito Canada, or to place pro- 
ms duties on the importa- 
ada from the United States 
cle of luxurv,: and in fact, 
rticle, excepting raw mater- 
facturing supplies which is 
y necessary to the health 
: of our people. It is abso- 
ry that the trade balance 
da in faver of the United 
iueed to a minimum. 
eans to the same end wantd 
tention and collection of the 
ich would enstre more © 
ss of waste on the part of 
people. ; 





a serious loss to Canada. ~ 






NEWS AN 


MOVEMENT FOR. 
UNION OF CLERKS 
GAINS HEADWAY 


f pronto Meeting Was in 
Favor of Forming a 
Labor Body 


WHAT IS SOLUTION? 


Unionizing Presents Difficulties 
—Employee Organizations 
Within Each Bank Might 
be More Satisfactory 








Although the 
tank clerks for 


—the hall was uncomfortably cold and 
the lights finally went out—there can 
be no doubt that the movement has at- 
tained considerable ‘headway. There 


was a determined spirit in favor of 


organization at the meeting of clerks 
in the Labor Temple at Toronto. The 
audience of about six hundred could 
be regarded as fairly representative 
of bank staffs throughout the city, 
and those present were practically 
unanimous for action. However, they 
no doubt went to the meeting be- 
cause they were jn favor of the idea. 
It remains to be seen to what ex- 
tent they will influence the whole 
banking community; there are three 
to four times as many. clerks in the 
city as attended the meeting. 

The union officials are adopting 
very effective methods to reach the 
clerks. That is their business and 
they are pastmasters as organizers. 
There is no talk of forming a unjon, 
for instance, only an “association.” 
The clerks are told that they do not 
need to lose their status as the 
“aristocrats of labor,” but that there 
is no reason why just because they 
are “aristocrats” they should work 


_ for about half what hod-carriers are 


getting. Organization, they are told, 
can be applied to professions just as 
well as to laborers. The law and 
medicine are pointed to as profes- 
sions which have been organized, 
while the Canadian Bankers’ Asso- 
ciation is described as a very tight 
“union.” 

As-yet, only the preliminary steps 
have been taken and a definite policy 
has not been outlined. However, there 
can be no doubt that higher pay is 
the chief motive. Undoubtedly, the 
idea would be to advance the mini- 
mums and maximums (for dif- 
ferent classes, but it is not 
just clear as to how a satisfac- 
tory schedule covering experience, 
importance of branch, ete., could be | 
worked out. The marriage regula- 
tion is particularly objected to in 
Quebec, but it was not an important 
issue at the Toronto meeting. The 
“union,” as described by the organ- 
izers, would be open to practically 
all bank employees, although, as the 
Toronto meeting was told, it is 
hardly expected that the presidents 
would join, 


There was considerable animated 
discussion at the Toronto meeting, 
but, for the most part, a singleness 
of purpose was manifest. One young 
iady, who wanted to know if the 
bankers could not join with the One 
Big Union, was promptly told.by a 
temporarily discomfited official 
that such talk was not tolerated in 
the Labor Temple. 


The Position of the Clerks 


Bank clerks, like other salaried | 
workers, have had many difficulties 
to face since the’ outbreak of the| 
war owing to the rapid advance in 
the cost of living. Any moventent | 
which would tend to improve their 
position will undoubtedly be popu- 
lar. It is to be seriously questioned, 
however, if anything can be gained 
by the “unionizing” process. There 
are a number of points to be con- 
sidered in this connection. 

It would be extremely difficult to 
classify brain workers on a definite 
schedule on pay to take into con- 





different places throughout Cana‘la 

A definite schedule of wages would 
place the worker in a rut, where the 
present incentive in the ambition for 
promotion would be lacking. > There 
would be many who would not want 
to be tied down to union regulations. 

Then there is open to considera-: 
tion the question if the banks have 


advances in recent years besides 
bonuses, etc., which have taken into 
consideration the* conditions | prevail- 
ing. Oye of the leading institutions 
has raised its minimum from $250 to 
$450. In the large cities this bark 
also gives a living allowance of $159, 
and in many other cases rooms are 
provided for the use of the clerks. 
When we consider a junior clerk get- 





sideration all the local ¢orditions. ie 


not been doing pretty well by their 
employees. There have been general/ ville; Langton; Carlisle. 


4 


a different conception of the posi- 
tion of the clerk is given to that 
which has generally prevailed, . 
Of course, some of the banks may 
not be doing as well as this, but I 
believe that the clerks would do 
much better to endeavor to get some 
organization within each bank in 
order that they might take up their 
affairs with their officials through 
accredited representatives, rather 
than form a general union. In fact, 
in view of the present social unrest, 
I believe that bank officials would 
do well to encourage such an organ- 
ization. Many institutions which are 
to-day successfully coping with the 
labor problem to the satisfaction of 
all concerned, have adopted the course 
of organizing their employees and 


enthusiasm of the|taking up in a practical business-like 
: union organization | way with their representatives, ques- 
was considerably chilled at the organ-| tions affecting wages, 
ization meeting in Montreal this week | ote 


conditions, 
In the great majority of cases 
it is found that the representatives 
of the employees of a com- 

n can work out a better 
solution with the management than 


can the professional agents of a 
union who can only hope to under- 
stand the general conditions and 
problems of the whole class.—J.W.T. 


CHRISTMAS SAVINGS 
CLUBS ORGANIZED 


Novel Idea Being Tried by 
Standard Bank at Hamilton 


and Windsor 


A novel idea for the encouragement 
of savings deposits has been adopted 
by the Standard Bank and is being 
tried at the Hamilton and Windsor 
branches. The plan entails the or- 
ganization of Christmas “Savings 
Clubs. Such clubs have been success- 
ful in the United States, according 
to report, but it is yet too soon to 
say how well the idea is taking in 
Canada. The scheme, as_ outlined by 
J. S. Louden, assistant general man- 
ager, is as follows: 

Briefly, the bank provides the depositor 
with a pass book which shows each week 
the amount deposited for 52 weeks. This 
amount may be as small as lc or for 
any amount the customer desires to de- 
posit and will bear interest for the time 
it remains with the ‘bank. At the end 
of the year the total amount of each ae- 
count, with interest, will be transferred 
to our regular Savings Department. 

One of the conditions on which the ac- 
count is opened is that the depositor will 
lodge every week the amount agreed upon 
when the account is opened. By this 
means the habit of thrift is inculeated, 
and once it is formed it becomes easy for 
the depositor to save money which, were 
there no incentive, might be wasted or 
spent foolishly. It is expected that the 
depositor wil] faithfully carry out the 
terms of the agreement, but should any- 
thing arise to prevent this being done 
and it is found necessary to withdraw 
from the Club, there will be no objection 
and there is no forfeit. The members of 
the Club have the privilege of anticipating 
any number of weeks by depositing the 
stipulated amount in advance. 3 

Conducting the Club necessarily in- 
volves much clerical work on the part of 
the bank staff, but this service is cheer- 
fully performed in order that the public 
may be induced to acquire the saving habit. 
It is specially designed to teach the young 
people the valuable lesson of saving and 
thrift. : é 


TOTAL BRANCHES IN 
CANADA NOW 4,287 


During the month of November the 
Canadian chartered banks opened 
forty-six new branches, while there 
were no branches closed. Seven of 
the new branches opened were by the 
Royal Bank, while the» Provinciale 











|and Union opened six each; Standard, 


Nova Scotia, and Dominion four 
each; Molsons and Hochelaga, three 
each; Sterling, Cemmerce and Mont- 
real, two each; Toronto, Nationale 
and Home, one each. 

Following is a list of the branches 


opened: 
OPENED 

Commerce.—--St. Cyrille de Wendover, 
Que. (sub-agency to Drummondville); 
Marpole, B.C, 

Dominion.—Harrow, Ont.; Mount For- 
est; Cedar Dale; Bracebridge. 

Hochelaga. —. Hearst, Ont.; Foleyet, 
Ont.; Cold Lake, Alta, 

Home. — Roncesvalles and Neepawa 
Aves., Toronto. \ 

Molsons. — Harrow, Ont.; McGregor, 
Ont.; Coatswerth, Ont, (sub-agency to 


Montreal.—St. George’s Nfid.; Kings- 
ville, Ont. 

Nationale.—Robertsonville, Que, 

Nova Scotia.—Todmorden; Ont.; Debee, 
N.B.; Doadtown, N.B.;. Parkside, Sask. 

Provinciale. — St. Eloi; St. Cyprien; 
Charette Mills; St. Canut; St. Oyrille; 
Sackville, N.B. d 

Royal.—Belleville; Sault Ste. Marie; 
Great Village, N.S.; Halifax; Imperoyal, 
N.S.; Beulah, Map.; Buenos Aires, Ar- 

tine. ; 
ee Standard.—Windham Centre; Teeter- 

Sterling.—St. Williams; Birnie, Man. 

nto—Ontario, 

Dean Sueente, Woodbine and Ger- 
rard (sub, to Gerrard and Greenwood); 
Ruthilda (sub. to Kelfield); Dropmore 
(sub. to Russell); Roseisle (sub. to Car- 
man); Hillhurst, Calgary; City Heights, 
Vancouver (sub. to Mount Pleasant). 
Vancouver. 


The total number of branches at 
wee 4,438, 
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GERS 
LONDON “MONEY 


TRUST” ACCUSED 
OF PROFITEERING 


Advance in Bank Rate Made 
the Ground for 
Attack 


EFFECTIVE REPLY — 


Developments Shown to be 
Consequence of Abnormal 
Conditions — High Rates 
Mean Less Profits 














LONDON.—The advance in the 
bank rate from 5 per cent. to six per 
cent. and the increase in the rate on 


Treasury bills from 4% per cent. on 
three months’ bills and 5 per cent. on 
six months’ bills to 5% per cent. for 
both maturities, following so closely 
on the increase in the Treasury bill 


rate, the action of the Treasury and 
the Bank of England has given rise 


to considerable criticism and to direct 
charges of profiteering on the part 
of the big banks. The “Daily Ex- 
press” directs attention to the al- 
leged injustite being done to the de- 
positors of the five great banks, rep- 
resenting £1,500,000,000 by the rais- 
ing of the rates to borrowers without 


a corresponding increase on the rates 
paid to depositors. The “Express” 


outlines the situation as follows: 


As matters stand now, these five great 
banks, which constitute the Money 
Trust, are putting a difference of 1 per 
cent. between the increases in the two 
rates into their own pockets. This dif- 
ference represents an annual profit of 
£15,000,000 a year, or an increase of 75 
per cent. on their ordinary profits. In a 
word, the depositor has to suffer the 
usual consequences of dear money, and 
is not getting a fair compensation of a 
high return on his deposit. We are of 
opinion that this action on the part of 
the banks constitutes profiteering. 


In what does ‘profiteering consist? In 
taking advantage of some national ne- 
cessity or interest to extract from the 
public a higher price for goods or ser- 
vives than is just or reasonable, 


Now, men who advocate increases in 
the Treasury and Bank rates have a fair 
case for maintaining that dearer money 
might help to redress the balance of 
foreign exchanges and to check undue 
speculation at home. This is a national 
interest, even though the policy as a fact 
failed to achieve either object. But will 
any One maintain that the banks were 
entitled to take advantage of this sup- 
posed national interest to increase their 
gross earnings by £15,000,000 a year? 


Well may the “Shoe, and Leather Re- 
cord” remark: “If a shoe retailer is 
prosecuted for charging a penny too 
much on the price of a pair of laces or 
a tin of polish, why should not banks 
be treated in a like manner?” Money is 
just as much an article of commerce as 
shoe laces. 


Well, if the Treasury acted on the ad- 
vice of the heads of the five great banks 
or on the advice of the direrctors of the 
Bank of Engfand or on its own initia- 
tive, the responsibility is in any case its 
own. By rd@ising its rates from 8% per 
cent, to 5 per cent. it created the situa- 
tion out of which the banks are mak- 
ing their enormous and unreasonable 
profit. No Government can take action 
on “general grounds” in the national in- 
terests and then wash its hands of all 
its responsibility for that action when 
distorted by private individuals into an 
occasion for profiteering. It is the duty 
of the Chancellor of the Exchequer to 
insist that the banks should pay. their 
depositors the same increase in the rate 
of interest as they are themselves ob- 
taining on Treasury bills, 


The “Express” urges that nothing 
but the pressure of public opinion 
will urge the Government to move; 
the Treasury is accused of turning a 
blind eye on the most glaring facts 
in the bank world when these facts 
happen to be unpleasant — because 
the Treasury cannot see the Money 
Trust does not prevent its operat- 
ing.” 

From Bank’s Standpoint 


On the contrary, the attitude of 
the banks is that the changes in 
rates were nothing more or less than 
a natural consequence of the abnor- 
mal conditions prevailing in the fin- 
ancial world. Charges of profiteering 
are described as absurd by the Lon- 
don City and Midland Bank, which 
argues that the interest of the bank- 
ers, so far as profits are concerned, 
lies in a rate for money considerably 
below that which prevails; the pres- 
ent situation is regarded as tempor- 
ary, and the result of conditions 
rought about in the first place by 
developments in New York. Follow- 
ing is from the November circular of 
the bank: 


As regards the raising of the rates 
in November, the Chancellor of the Ex- 
chequer has stated that the Bank Rate 
was raised because the Bank of England 
thought the step to be necessary in view 
of general financial conditions, and that 
the subsequent increase in the Treasury 
Bill rate was necessary if the rise in the 
Bank Rate was to be effective and the 
Treasury were to receive sufficient 
money from the sale of new bills. It is 
not unlikely that “the genéwal financial 
conditions” related rather ta conditions 
in New York than in this c@untry, and 
that the movement in the @rection of 








¢ pe ft - PES Ps lll, i Soap te 
tin Seri Plena 2s nw es Ga 
the Bank of England Rate on November 
6 was pi an increase on No- 
vember 3 in the discount rate of the 
Federal Reserve 80 as profits are Feeney Si 
On the other hand, it has been sug-| Treasury would be influenced so readily} # rete for money considerably below 
gested that the 
hope of curbing s 
country, but it is 
this view as, contrary to the American 
experience, speculation: has been carried| get more money by ee with trade 
on for the most part for cash and not/| at a higher rate than 4 
with borrowed money. -Others suggest| out taking account of the fact that while 
that the Bank Rate was raised merely|the rate of profit earned in trade is} establish a central institution 
- a formal preliminary to or excuse for| large, 5% per cent. would give the Gov- 
the raisin 
because the small sale of ‘bills in the] obtaining money 
few days immediately preceding Novem-| trade than the previous lower rate of ances of the Indian Government through 
ber 6 involved recourse to the Bank of) 4% per cenf. 









for accommodation, and alarm- | some that the i 
ee Geen been Nengineered by the 

This suggestion does not commend it-| abs e in of 
self. It hard to believe that the 


rea: -e 
Bank of New York. 











rate was raised in the| by a temporary incident easily explain-| obtaining at the present time. 
culation in this] ed. If it were carried to its ! con- 

ard to su to} clusion the suggestion would imply that} . 

the Government thought that they would 

























The British Government is 
lans for a reorganization of the 
ig system of India. It is proposed to 


i 


n r cent. with- 


similar 
the Federal Reserve Banks in the United 


of the rate on Treasury Bills| ernment no better chance of success of | States, which will issue no 8 ; 
T ae in competition with ' the money market, and han e fin- 


e statements made ina branch in London. 


























The Royal Bank of Canada 


GENERAL STATEMENT 


29th NOVEMBER, 1919" 
LIABILITIES 





















































TO THE PUBLIC: 




















































































Deposits not bearing interest. ............... Coco a Bees $159,.656,229.68 
Deposits bearing interest. including interest accrued 
GARG OF CORI i in NGS is einen ne bbee Ceavews 259,465, 169,69 
- $419,121,399.37 
Notes of the Bank in Circulation. .........000-eeeeeeececee 39,837,265.74 
Balance due to Dominion Government .............+¢- aoe 14,000,000.00 
Balances due to other Banks in Canada...............-+..- $ 13,970.88 
“alances due to Banks and Banking Correspondents in the . 
United Kingdom and foreign countries..............- we 7,449,852 42 
7,463 823.30 
Bills Payable. ......... nee meat aN, iievwsaduattuuebeke 806,776.89 
Acceptances under Letters of Credit. .....cces0cecceccceces 16,467,978.69 
$ 497,697.243.99 
TO THE SHAREHOLDERS: 
Capital Stock Paid up: ............ veda cibivenvackvevades 17,000,000.00 
Reserve Fund ~ IPP, ECOL ERE TESTO T OCT EE TET Be in am 
Balance of Profits carried forward. ............ eaaae eee ée 1,096,418.74 
18,096.418.74 
Dividends Unclaimed... .. 2. 655... cece eee wha ware ee rs 8,203.08 j 
Dividend No 129 (at 12 per cent. per annum), payable f 
December Ist, 1919 GEE ie cc Rmeee ees es 505,219.12 
Fiftreth Anniversary Bonus of 2%, payable December 20th, 1919 340,000.00 RE 
+422. 













$533,647,084.93 
ee 
Custent COM iiss ccdvetheeecaavocce eerste reenee eeeeee $ 17,653,879.92 
ESOMISITIONY TUGUOR Ss i ciginn dea Senet caceretudesstecwsoude 26,735,724.00 
Oniived States Ciurteney < if.acc cocbins cond ces cdeteeccetaveten 8,746,805.00 * 
ther Foreign Money............-00. sv cedeauperaee dedeue 2,545,138.41 




































$ 55,681,547 33 


Deposit in the Central Gold Reserves. .....c.ccesesoeesesss  24,500,000.00 
Notes of other Banks. ........ stesecosccccccccccocevcces - SM64,200.00 
Cheques on other Banks. .............0.e%e0: vinnie eed es 23,757,240.33 
Balances due by other Banks in Canada................... 17.103.80 
Balances due by Banks and Banking Correspondents 
elsewhere than in Canada... ... ............655 Se 18,101.373.08 
Dominion and Provincial Government Securities, not 
pxceeding market value... 2.21... 6k cece eee eee 45,323,598.66 
‘anadian Municipal Securities and British, Foreign and 
Colonia) Public Securities other than Canadian, not 
exceeding marxet value ieee a bas a sii re ath mapa 33,400,542.77 
Railway and other Bonds. Debentures and Stocks, not 
exceeding market value. PR PR a PON Ee 19,414,891.06 
Call Loans in Canada, on Bonds, Debentures and Stocks... . 16,435,614.30 
Call and Short (not exceeding thirty days) Loans elsewhere 
than in Canada Sk ue ae eae wb Ste see os ; 33,812,751.53 
—————— $273 908 862.86 
Other Current Loans and Discounts in Canade (less rebate 
of interest). Bee Nae Par an Peale, one Pe etree $143,259,518.47 
4 Other Current Loans end Discounts elsewhere than in 
Canada (less rebate of interest)... ...... ....eseee- j 90,210,271.33 
Overdue Debts (estimated loss provided for) ..........4... 365,089.66 
$233,834.879.46 
Real Eetate other than Bank Premices:. ... 2 26.0.6 ee ccdeccocdeavececeeae 1,495.271.00 
Bank Premises, at not more then cost, less amounts written off. ...........6- 7,016,444.12 
Liabilities of Customers under Letters of Credit, as percontra.. ......ese+0% 16,467,978.69 
Deposit with the Minister for the purposes of the Circulation Fund.......... 750,000.00 
Other Assets not included in the foregoing... . . digas gate Sure GeO he CObEEEL ESS S 173,648.80 










































$533,647 ,084.93 
Soo 
fi. S| HOLT, EDSON L. PEASE, Cc. E. NEILL, 
Presidem Managing Director Genera) Menage: a 





AUDITORS’ CERTIFICATE 


WE REPCRI TG HE HA. HULDERS OF THE .OYAL BANK oF C. ADA: = 
( soe - our opinion the transactions o: the Rank which have cnme under our notices have been within the power: “ 
» the ban ‘ 
hat we huve checked the cash and verified the securitie o. he Bank at the Chiet Office at -9th November, 
919. as well as at another time, as required by Section 56 of the Bank Act, and that we ound they agreed with the 
antries in the — in regard theret: We als durine the vear checked the cash and verified th securities at the 
, “rincipa branc 
That the abov: Kaila. ce Shee has been compared by us with the books ut -he Chiet /ffice .nd with the certified 
eturns from the Branches, and jin our opinion is properly drawn up eo as to exhibi’ a t-ue and correct view of the ; 
state of the Bank’s a .airs according to the best of o.r information and the explanations © us and as shown oe 
hv the books of the Bank. . FA 
That we have obtained u' Ot .niormation and explanation: required .: « e 


JAMES MARWICK, C.A. 
$ ROGER MITCHELL, ¢.a., 
; of Marwick, Mitchell, Peat;s Co 
Viontreai Canada ith Decemper '*! w ROSS CA + PS Ross & Sons 


PROFIT AND LOSS ACCOUNT. 
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Balance ot Profit and Loss Account. 30th Noven-be:, 1918. 935.757.1' . 
Profits for the year, after deducting charges o' management 
and all other expenses, accrued interest on deposits, ful) 
provision for all bad and doubtful debts-and rebate of res 
interest on unmatured bills... ..... 2... ee a ees 3,423,264.34 . 
$ 3,959,021.53 
APPROPRIATED AS FOLLOWS. SS 
Dividends Nos. 126, 127, 128 and 129 at 12 per cent. per 
annum... pete ks shes gs Tatas, aN rk a $ 1,866,196.50 
Fiftieth Anniversary Bonus of 2 per cent to Shareholders... ... 340,000.00 
Transferred to Officers’ Pension Fund ...............+eee8. 100,000.06 
Written off Bank Premises Account... .. .......eeceesseees 400,000.06 
War Tax on Bank Note Circulation... ...... sce escececes 156,406.29 
Balance of Profit and Loss carried forwerd .............. 1,096,418.74 
- $ 3,959,021.5s 
: RESERVE FUND De 
Batance at Credit, 30th Noverrbe:. i$16  ..........73.... $ U5,000,000.00 ~ - 
Premium on New Capita! Stock ‘eeveoneseces eagees 2,000,000.0¢ 
Balance at Credit 2 tH November 1619... ...... sce cesecee “¥ §7,000,000.00 
SS 
i, 8. HOLT. EDSON _L. PEASE, Cc, E. NEILL 
President Managing Director 














: M *-* + 
fontreal, 18th December. 1914 . 


1913. .The average wage increase is calculated at 75.9 
per cent. against a 75, per cent, increase in living costs. 


This indicates how wages and cost of living have kept pace 


‘with each other; to reduce hours would only tend to re- 
duce production and increase the cost of living. 
THE FINANCIAL POST believes that the solution of 


the problem of capital and labor lies close to the heart 
of each individual industry, if not, in fact, of each manu- 


_|facturing plant. Let representatives of the workers and 


TORONTO, DECEMBER 20, 1919 


AS TO CLASS LEGISLATION 
HILE the leader of the U.F.O., now Premier of the 


Province, is declaring with all emphasis that nothing 
could be further from the minds of the Government than 


class legislation, the head of the Federal political move- 
ment a the sensi is advocating a platform that will 
mean a general upheaval of the present order of things 
in the hope of benefiting the agricultural community. 
We are inclined to think that the real attitude of the 


dominant element in the Farmers’ movement is indicated 
by Mr. Drury rather than by Mr. Crerar. The former 
in power can employ different tactics to.the latter in 
seeking votes. Mr. Crerar and such Western papers as 
the Grain Growers’ Guide are playing at politics when 
they talk of the entire abolition of the tariff. It is not 
that Governments would not like to pass class legislation, 
but Parliament is elected by the will of the people and 
the interests of the whole community must be considered. 

If Mr. Crerar ever leads the Farmers’ party into power 
at Ottawa, he will find that framing a budget is an en- 
tirely different matter to making stump speeches. The 
Government must have revenue and the tariff abolitionists 
have yet to make any practical or sensible suggestions as 
to how the money could be raised if customs duties were 
cut off. There is only evident a willingness to try to work 
out some scheme by which an increasing share of the tax 
burden would be borne by the urban citizens and business 


interests, but “passing the buck” will not solve the prob- 
lem. ‘ 


The necessity for a competent commission to inquire 
into the-whole tariff question becomes more .and more 
evident. There ig some objection to this idea in the 
West, but it lacks the ring of sincerity, the argument 
being that it would take the matter out-of the hands of 
the Government. Nothing of the kind. The commission 
would be an advisory body to the Minister of Finance to 
interpret to him the various interests involved. It would 
represent labor and agriculture as well as manufacturing 
and would be an entirely different body to the Board of 
Commerce. 

In view of the general conditions of unrest prevailing it 
is fortunate that the Board of Commerce is not to conduct 
a tariff investigation. The methods of that body would 
only excite public opinion by bringing to light that the 
tariff is a factor in the cost of living without showing 
the benefits to the whole community. 


LABOR MUST EARN ITS REWARD 
Ts high ideals established for labor in its relations 
with capital at the International Labor Conference 
were this week described by Hon. N. W. Rowell, Dominion 
Government delegate, to the Toronto Canadian Club. Un- 
doubtcdly this conference took some long strides for- 
ward in the improvement of the theoretical status of the 
great mass of the people of the leading world nations. 
One gathered from the presentation of the proceedings 
by Mr. Rowell, however, that what was done was done in 
_ the spirit of concession—as though the eight-hour day 
were a gratuity from the Governments embraced by the 
League of Nations. 

This is approaching the question from the wrong 
angle. If the eight-hour day is granted on such a basis 
only, it will eventually prove the downfall of the Interna- 
tional Conference. The wages returned to labor .an only 

_ be in accordance with the product of labor. If the work- 
» efs as a whole cannot produce in eight hours sufficient to 
provide satisfactory wages as their share of the product 
of that eight hours, then there is only one logical con- 
clusion—that some portion of the workers at least, if 
not all, must work longer hours or take reduced wages. 
This is a natural law which all the social physicians in 
the world cannot upset. - 
. It remains to be seen whether this experiment of 
eight-hour production will serve to supply the world with 
sufficient goods. The present indications are that the 
is getting shorter and shorter while’ prices are 
of the higher cost of labor on 


of money, on the other. Machin- 

will help, but these are only an aid 

cannot hope to supplant it—and the in- 
as an 


there can be little doubt but that a further shortening of 
hours of agricultural labor would prove a serious deterrent 


"im relation to the production of foodstuffs, and if this could | opportiint 


- 


representatives of management and the investors get to- | 


gether and, putting their cards on the table, talk over 
means of attaining efficient production and the success- 


ful conduct of the establishment on a sound financial basis 
for their mutual benefit. That is how the industrial con- 


cerns which are to-day operating most successfully have 
met the situation. When the workers are convinced that 
they are getting a fair share of the profits of their pro- 
duct and that they have a reasonable say in the control 


of the conditions under which they work the chances of 


serious discontent are reduced to a minimum. 
Bolshevism—social unrest—i sthe greatest menace in 
the world to-day and bolshevism can be counteracted most 
effectively by appealing to the commonsense of the work- 
ers and their conservative leaders and satisfying them 


individually that they are getting a square deal. 


U.S. LABOR AGAINST PURLIC OWNERSHIP - 
Lo public ownership programmes of the Provincial 
-~ and Federal Governments in Canada have been made 
possible very largely by the backing of labor. Sir Adam 
Beck, for example, has constantly appealed to the working 
men to support his ventures on the ground that they 
were the projects of the people as opposed to those of 
the capitalists, leading the voters to believe that they 
would reap the benefits now going to investors in the 
shape of dividends. That the capital involved is being 
raised at interest rates very little below the returns 
sought by capital invested in public utilities and that the 
difference could be easily wiped out—wiped out many 
times in fact—by the inefficiency which has always de- 
voloped in the administration of Government enterprises 
has always been ignored. se 

This confidence in the benefits of public ownership is 
not shared by labor in the United States to judge by the 
“Indianapolis Union,” the oldest labor paper in the Union. 
It is strongly against the nationalization of the American 
railways as suggested under'the Plumb plan, feeling that 
an inefficiency operated, politically controlled transporta- 
tion system would result in a financial situation “which 
might overwhelm us.” We quote: 

“We know—every man of us knows—that there isn’t a city 
hall or court house or other government centre in the country 
that is not managed in such fashion as would bring an institu- 
tion not backed by the public purse to bankruptcy in short 
order. What guarantee have we that a Government controlled 
railroad system, backed by a political machine operated by 
votes, would be free from the evils that are common to all 
Government controlled organizations—except the arniy and 
navy, which has no vote? Why, the country would be pracai- 
cally at the mercy of such a machine. The labor, as a whole, 
would pay the freight on a politically framed tariff that might 


overwhelm us. Organized labor cannot afford to indorse the 
Plumb plan.” 


ee EDITORIAL NOTES 
HOW is it that a political party organized by and for 
one section of the community immediately repudiates all 
thoughts of class legislation when it obtains control of 
the Government? We must admit that we are thinking 
of the U.F.O. in this connection. 

ae * x * 
GALT manufacturers complain that it takes them three 
days to get letters from Toronto. Yet there are pubfic 
ownership enthusiasts who regard the post office system 
as the ideal for public service because it eliminates all 
competition; they believe the same principles should be 
applied to the railroads. 

- * * 


FOLLOWING the success of the last Victory Loan, which ’ 


is subject to income taxation, it is being pointed out that 
previous issues would likewise have been successful on a 
similar basis.~ It is never difficult to find people who are 
wise after the event. We believe that the non-taxation 


policy was the ptoper one under the conditions prevailing 
at.the time it was followed. : 


CHRISTMAS shoppers are ‘spending $165,000,000 a day 
for luxuries‘in the United States, according to Government 
experts. This is likely to be the most extravagant Christ- 
mas in history. The holiday problem of the merchants 
is to supply the demand rather than to sell their goods. 
Retailers and wholesalers’ shelves will be pretty bare 
when Santa Claus gets through. 


* x x 

BEFORE the Toronte Canadian Club this week, Hon. N. 
W. Rowell drew great applause when ‘he said that Canada 
should not wait for the United States to establish an 
eight-hour day, because Canada had not waited for the 
United States to enter the war. One would expect that 
the President of the Privy Council before an intellligent 
audience would have sufficiently strong arguments to sup- 
port the Government’s policy at the Industrial Conference 
without appealing to petty patriotic prejudices. 


s s s 
THE success of the aeroplane as a factor in forest fire 
fighting has been proven by the experience of the St. 
Maurice Forest Protective Association in co-operation 
with the Quebec Government. The Hearst Government 
decidedfagainst the aircraft patrol in Ontario as being 


& 


“PLAN: 


‘VES LABOR PROBLEMS | 


7 rest a “mixed grill” of more than twenty 
This policy consists of four corner ea ) 


stones and a cap stone. Each of these J 
explained at a separate m and had 
those present—practically the entire or- 
ganization—vote whether they would ac- 
cept it. ..The first stone was justice; 
and after I had told how I wanted that 
to be understood, I offered this resolu- 
tion and asked if they would pledge 
themselves to it:— 


We, the employees, officers, and 
justice is 


greatest evil, do hereby lay and sub- 
scribe to, as the first corner stone of 
our policy, this greatest of all.good— 


ustice 
The fullest meaning of this word 
shall be the basis of all our business 
and personal dealings—among our- 
selves as individuals, between our 


company and those of whom we buy, 
and between our company and those 
to whom we sell. . 
Justice shall be the first corner 
stone upon which we agree and de- 
termine to construct broader char- 


acter is individuals and broader com- 
merce as an institution. 


We recognize that justice to our- 


selves necessitates taking advantage 


of every opportunity to do the best 
that is in us, and each day improve 
that growing ability. 

We realize that merit must be 
recognized whether in ability or in 
merchandise. With this assurance, 


we cheerfully, hopefully, and cour- 


ageously press forward to certain 
and unqualified success,” 

When they had listened to my talk 
and heard the resolution, they . were 
interested—but cautious; just as I want- 
ed them to be. They began to talk ‘it 
over among themselves, and to-ask me 
questions, especially as to whether it 
meant what it said or was only a lot of 
bunk. Finally, and seriously, they 
pledged themselves to it and the meet- 
ing adjourned. . 

I had explained that things would go 
on just as before until the whole policy 
had been submitted and adopted. But 
it is a fact that during the week which 
intervened before the second meeting a 
change began to show itself in the spirit 
of the plant. 
not about themselves alone, but about 
their relations to one another, and about 
the obligations they had taken upon 
themselves to be just in-all their deal- 


ings. 

The story is too long to be told here in 
detail. But at the four succeeding meet- 
ings we adopted unanimously the other 
corner stones: Co-operation, economy, 
energy, and the cap stone, service. 

Occasionally, as often as is possible, I 
like to go back to the Packard shop; I 
like to go to any shop where there is a 
real spirit at work. Do you realize what 
it means to have that spirit in an 2r- 
ganization? Do you know that it isn’t a 
theory but a living and powerful fact, 
that this world is tired of*mere hand 
work, surfeited with mere head*work? 
That it wants. to have the heart added 
to the work, and absolutely demands that 
the spirit of a man be hereafter put into 
his job? That is what happened in the 
Packard plant. 

The organization was not a large one; 
there were less than three hundred em- 
ployees. I explained to them, after the 
policy was adopted, that we were going 
to run the plant together in the future; 
that we would have weekly meetings to 
discuss ways. and means; that nobody 
was to go around nursing a grievance, 
but was to bring his complaint before 
the whole bunch and get the matter 
settled in open meeting; that nobody 
could be fired for what he said in meet- 
ing, unless the crowd itself said so. 

And I also told them what is, of course, 
a fundamental fact of the plan, that 
they. were going to save money to the 
business under the new regime, because 
they would inevitably get more work 
done; and that they were going to re- 
ceive their share of the money saved in 
the cost of manufacture. The books of 
the company would be open and the 
employees would get half of the amount 
saved. This would be distributed every 
two weeks as a dividend on wages. 

A man must be a wonderfuly unselfish 
altruist to be willing to put his whole 
soul into saving money solely for some- 
body elses On the other hand, he must 
be a plain bonehead if he is not only 
willing, but eager, to work to save-money 
for himself. And the average workman 
is decidedly not a bonehead. 


Effect of Profit-Sharing 


The very day that I told the crowd 
about the dividend on wages, six men 
went to the president and said that five 
of them could do the. work of their gang. 
They all knew this; but naturally none 
of them wanted to lose his own job or to 
put one of the others out of his. Right 
then and there the policy began to work. 
The president found a department that 
needed an extra man, the unnecessary 
worker in that gang was transferred, 
and the saving process started. 

In the first month the cost of produc- 
tion was cut more than five per cent., 
and the men got their share. The sav- 
‘ng increased in the succeeding months. 
They accomplished this because they 
vere working: with a will, and because 
hey were-putting their minds into de- 
ising schemes for improving methods, 
‘ven inventing new and more efficient 
m>chinery and tools. * 

The net result was that they inereased 
their efficiency to the point where one 
‘undred and sixty-eight men were doing 
more work and better work than ha? 
‘een done previously by two hundre? 
and sixty-eight men! The men made 
more money. the company made more 
money, the factory turned out a better 
product, and everybody was happy. 


-Handling Foreigners 

You probably will say that these mer 
were a superior class of worktien, and 
that the plan would not sueceed with a 
less, highly trained and educated group 
T am not going to draw comparisons, in 
this. respect, between different sets of 
employees; but the system has been tried 
in so wide a range of industries that I 


know this objection has no basis in fact, | ond 


Two years We put the system into 
the William ‘Demath & Company. pipe 


Ai 


Men were thinking, and, 


When I went and tried to talk to them 
most of them didn’t understand enough 
English to know what I was saying. 
those who could understand me listened 
without taking any stock tn what I pro- 

sed. They thought it was some new 
Kind of hoax, 


However, in a half-hearted fashio 


n 
they adopted the four corner stones and 
the cap stone of the policy I tried to ex- 

Jain to'them. But I know they thought 
was trying to “put something over” on 


them, and they were chiefly concerned 
in figuring out what it would prove to be. 

Insensibly, however, they worked with 
more thought and interest, with the re- 
sult that at the end of the first two weeks 
we were able to distribute a dividend. 
That made them sit up and take notice! 
You cannot blame them for that. Ab- 
atract talk about theories does not count 
with anybody a hundredth part as much 
as" some tatigible evidence that those 
theories will work. That first dividend 
was tangible evidence to the Demuth em- 


ployees that co-operation was something 
more than a long, hard word. 


For example, about that time an 


Italian holiday came along; and, as 
usual, the workers from sunny Italy 
stayed away to celebrate. At the next 
meeting of the house of representatives 
it was announced—by the workers, re- 
member!—that, because of that Italian 
holiday, the dividend would be only 12 


per cent, instead of 15 per cent, This 
meant that a man earning $20 a week 


would get a $2.40 dividend; but that he 
would have received one of $3 if the 
Italians had stayed on the job. 

Nobody would have kicked about that 
holiday if the company alone had lost by 
it. But when half the workers were the 
losers too, the question became a pet- 
sonal one. In this case—and it is the 
same in very many others—the first con- 
sideration which made the plan appeal to 
the employees was self-interest.. That 
is perfectly legitimate. But, also, in this 
case, as in others, the spirit of justice 
and of fairness to all came later. And 
there came, too, the mental awakening 
which is so important and so astonishing. 

The question of piece rates was a com- 
plicated one, and the source, therefore, 
of some dissatisfaction. A certain group 
complained ‘that their rates were un- 
fair, and gave their reasons. Under the 
old system the foreman would have han- 
dled this complaint; and as foremen are 
generally considered by workmen to be 
their natural enemies, the chances are 
that, whatever the foreman’s decision, it 
would not have given satisfaction. 

Under the new system, this group had 
a representative in the house, and he 
presented the complaint to that body. 
A committee was appointed to investi- 
gate the matter. They presented a clear 
and intelligent report with recommen- 
dations. A bill covering the case was 
passed by both house and senate; and 
approved by the cabinet. The men af- 
fected accepted the decision gladly; first, 
because they knew it was based on a 
careful—investigation, in the course of 
which they had been able to present 
their side of the case; second, because 
that investigation had been made by 
their fellow-workmen; and, third, be- 
cause it gave them a sense of security 
for the future. 

At another time there was trouble in 
the patching department, where the 
workers were Italian women with very 
excitable temperaments. Just as an 
example of how the house of representa- 
tives works, here is an extract from the 
minutes of a meeting after the house 
had investigated the trouble. The “Mr. 
Smith” referred to was the foreman in 
that department. The extract reads: 

“Mr, Smith may have been a good 
piece-worker, but he is not any good 
as a foreman, The house of repre- 
sentatives therefore recommends. that 
Mr. Smith be given an opportunity to 
work in some other department, not 
as foreman,.because we consider that 
he is not a profitable foreman; that 
in his place there should be put a 
new foreman of the patching depart- 
ment. We recommend Mr. Trunk, and 
we, the members of the house of 
representatives, hereby guarantee to 
him our full support and co-operation 
to aid him in making that department 
& success,” 

That action by the house had a salu- 
tary effect. . 

Foreman’s Position 

Every workman hates to get the ill- 
will of his foreman. Before this inci- 
dent the men and women had been afraid 
to complain of their foremen; and even 
if they did risk going to their represen- 
tative -the latter hesitated about bring- 
ing the matter before the house, lest it 
get him into trouble. 

But when that body took the bull by 
the hprns and recommended the removal 
of an incompetent man, it cleared the 
whole situation. It put “the fear of 
God” into the hearts of the foremen; 
and at the same time it really made the 
workers more tolerant of the men over 
‘them. Because it is simple human na- 
jture to be more easy in our judgments 
of conditions, when we know that we 
can escape them if they become too bad. 

Under the new regime, work became 
better in quality, and at the same time 
the output increased. The previous rec- 
ord of one department had been 25 gross 
of pipes per week, with three men work- 
ing. Under the new system ten men 
turned out 50 gross per day. A single 
worker beat all records, with 240 gross 
of pipes in one week! The f; had 
heen on a basis of fifty-three hours a 
week. It was reduced to a fifty-hour 
week and the output went up ten per 
cent. ~~ 

Workers Co-operate 

One dramatic examPle of what work- 
ers can accomplish when they have an 
ineentive—mental and spiritual as well 
a3 financial—is to be found in the Shel- 
ton of Sidney Blumenthal & 
Company, at Shelton, Conn. This com- 


pany, which manufactures velvets, had{ ¢d 


suffered an annual waste becausé of the 
large amount of s turned out with 
defects which made them rank as “sec- 
3.” The company does a business of 
approximately $10,000,000 a year. But, 

: the loss on defective goods, 


> “< M4 
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king it at. Workers in they Naa) 
in demand at high wages, 50 they 
quit on the slightest Provocatign, 


not so . 
ie well for Inde ane 


system Was ine q 
it would tax our 


powers of belief. 
They began a systematic, scientific at. 

terapt to improve the quantity and the — 

of their production. And by . 
“they” I mean the workers. The minutes — 
of the meetings of the house ar 
more interesting than any novel. The 
way those men and women dug int 


facts, the way they analyzed conditions, 
the way they worked for justice to their 
fellow-employees, and to the company 
is one of the finest things I ever knew. 

It proved tq be comparatively easy to 


increase production; but this brought q 
them against a very decided snag. They © 


found that a man might be a one hun. 
dred per cent. man on quantity, but be 
turning out a large amouni of defective 
goods. Another worker, who was a nine. 
ty per cent. man, produced more perfect 
goods, but he was dissatisfied because 
his very carefulness about quality cut 
down his output, and so reduced the 
amount he could earn. 

They kept on investigating and analysz- 
img until they finally worked out what 


they called a quality bonus. Weavers 
were to reccive the same piece-work 


prices as before. But for a perfect piece 
they get a bonus of 20 per cent.; for g 
piece with one defect, 15 per cent.; with 
two defects, 10 per cent.; with three de. 
fects, 5 per cent.; and if a piece had 
more than three defects they received 
only the flat rate. 

They did not fix the amounts of these 
bonuses by guesswork. They figured 
the thing out intelligently and carefully, 
in a way which would have done credit 
to a trained efficiency engineer. When 
the suggestions were finally passed and 
accepted the improvement was imme- 
diate: Furthermore, while the quality 
went up the quantity did not go down. 
On the contrary, it steadily increased, 


In the Nation’s Cause 


Last winter twenty-eight thousand silk 
workers in Paterson, New Jersey, were 
on strike, and an appeal was made to the 
War Labor Board to try to settle it. 
Here is a copy of a telegram sent to the 
board by the.employees of a certain mill 
when this action. became known: 


“The War Labor Board, 

“Washington, D.C. 

“Honorable Sirs: We, the Congress 
of B. Edmund David, Inc., represent- 
ing all the people of this silk mill, 
and operating as an Industrial Democ- 
racy, respectfully adyise you that the 
relations between employers and em- 
ployees in this plant are satisfactory, 
and that we have not now, nor can we 
conceive of, any conditions that we 
cannot adjust to our mutual satisfac- 
tion. We further respectfully offer 
our full co-operation to you, and wish 
you to know that we will be an aid, 
and not a burden, when you take up 
your work in the silk industry of 
this city.” 


’ This’ telegram was signed by the 
speaker of the house, the president of 
the senate, and the chairman of the cab- 
inet. Industrial Democracy had been in- 
stalled in that plant only a few months; 
yet it was the only silk mill in Paterson 
which did not have a strike. And not 
only were its own employees willing to 
go on working, but the strikers them- 
selves said: “Keep the B. Edmund David 
plant going!” 

Here is a letter I received a few 
months ago from Mr. I. W. England, 
president of the Passaic Metal Ware Co., 
of Passaic, New Jersey. Industrial De- 
mocracy was introduced into his plant 
about a year ago. 


“Dear John: The enclosed is per- 
haps the finest example of the true 
spirit of Industrial Democracy which 
has come to light in our shop or per- 
haps in any other shop. 

“Our machinists inform us that a 
move is on foot in this locality to 
call a universal strike for a forty-four- 
hour week; and our machinists volun- 
tarily, and without suggestion from 
anyone, have met and gone on record 
publicly* and furthermore, pledged 
themselves .to refrain from joining 
in any such movement, and to stick 
on the job with thorough satisfaction 
under the existing conditions; for, as 
they have expressed it, if the forty- 
four-hour schedule becomes gen-ral, 
and on a basis which does not place 
our organization at a disadvantage, 
they know that they will obtain the 
same advantage under Industrial De- 
mocracy without strike or friction of 
any’ kind, but.as a simple matter of 
justice. : 
“It looks to me as though some of the 
other Industrial Democracies will 
have to travel some to keep within 
gunshot of the good old bunch at 
the Metal Ware.” 


That letter has the right ring, the true 
spfrit. There.is no self-congratulation 
on escaping trouble; no superior tone of 
patronage; but a man-to-man pride and 
a sort of comradely satisfaction in “the 
good old bunch” that stood by the com- 
pany. 

I do not pretend to say that Industrial 
Democracy is the only way to solve the 
problem of industrial relations. I do be- 
lieve that it will work when it is given 
an honest, consistent, and whole-hearted 
trial. Some employers are experiment- 
ing with a sort of modified Industrial 
Democracy; trimming off something here 
and giving it a new twist somewhere else. 
The result may. be a good plan. I can- 
not say about that. ut it is not the 
Industrial Democracy with which I have 
had experience. I rather wish they would 
pick out another name for it. To use 
an old saying, I wish they would make it 
a case of “whole hog or none.” 


United States and Great Britain have 
resumed heavy trading with Germany 
sinee the signing of the armistice. Ex- 
ports from United States to Germany 
for the first ten months of year totalled 
$52,420,095, and imports from Germany 
$4,914,787. Great Britain, from the sign- 
ing of the armistice to Oct. 31, export- 
to Germany goods valued st more 
than $80,000,000, and received imports 
from Germany valued at $1,087,000. 


Eight hundred and fifty-three ne*. 
compan: with authorized capital of 
or over, were organized in No- 
in the United States, with an ag- 
itel 7,500, an in- 
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Company’s net excess of liquid assets _ 
alone amounts to over $115 per share 
on this preferred issue. . 
Under the terms of the issue, the Com 
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liquid assets at all times. ~ 


= 


WILL 


We recommend this preferred stock as a well 
secured investment, yielding 7.187% 


GREENSHIELDS & COMPANY 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


17St. John Stréet,Montreal -. 


WE WILL BUY 


BRITISH COLUMBIA "8" 2a 


ot fix the amounts of these 
guesswork. They figured 
intelligently and carefully, 
ich would have done credit 
efficiency. engineer. When 
ns were finally passed and 
improvement was imme- 
permore, while the quality 
quantity did not go down, 
ary, it steadily inereased, 


he Nation’s Cause 


twenty-eight thousand silk 
-aterson, New Jersey, were 
1 an appeal was made to the 
Board to try to settle it. 
y of a telegram sent to the 
employees of a certain mill 
tion became known: 
Labor Board, 
ington, D.C, 
ble Sirs: We, the Congress 
mund David, Ine., represent- 
e people of this silk mill, 
ing as an Industrial Demoec- 
ectfully adyise you that the 
etween employers and em- 
this plant are satisfactory, 
» have not now, nor can we 
of, any conditions that we 
just to our mutual satisfac- 
i further respectfully offer 
o-operation to you, and wish 
now that we will be an aid, 
a burden, when you take up 
rk in the silk industry of 
y. 
telegram was signed by the 
of the house, the president of 
e, and the chairman of the ecab- 
strial Democracy had been in- 
at plant only a few months; 
he only silk mill in Paterson 
not have a strike. And not 
ts own employees willing to 
ing, but the strikers them- 
sncee the B. Edmund David 


a letter I received a few 
from Mr. I. W, England, 
the Passaic Metal Ware Co., 
New Jersey. Industrial De- 
# introduced into his plant 
ago. 
John: The enclosed is per- 
finest example of the true 
Industrial Democracy which 
& to light in our shop or per- 
iv other shop. 
nachinists inform us that a 
on foot in this locality to 
iversal strike for a forty-four- 
k; and our machinists volun- 
nd without suggestion from 
have met and gone on record 
and furthermore, pledged 
Ss to refrain from joining 
such movement, and to stick 
ob with thorough eatisfaction 
le existing conditions; for, as 
ye expressed it, if the forty- 
r schedule becomes general, 
a basis which does not place 
Anization at a disadvantage, 
ow that they will obtain the 
vantage under Industrial De- 
without strike or friction of 
d, but as a simple matter of 


to me as though some of the 
ndustrial Democracies will 
travel some to keep within 
of the good old bunch at 
al Ware.” 4 


r has the right ring, the true 

“y is no self-congratulation 
ouble; no superior tone of 
but a man-to-man pride and 
kemradely satisfaction in “the 
unch” that stood by the com- 


pretend to say that Industrial 
is the only way to solve the 
_industrial relations. I do be- 
it will work when it is given 
consistent, and whoile-hearted 
e employers are experiment- 

sort of modified Industrial 
; trimming off something here 
pt a new twist somewhere e!se. 
may be a good plan. I can- 
out that. Bur ic is not the 
Jemocracy with which I have 
nee. I rather wish they would 
nother name for it. To use 
ng, I wish they would make it 
whole hog or none.” 


tates and Great Britain have 
eavy trading with Germany 
igning of the armistice, Ex- 
United States to Germany 
t ten months of year totalled 
. and imports from Germany 
Great Britain, from the sign- 
armistice to Oct, 81, export- 
many goods valued at more 
00,000, and received imports 
any valued at $1,087,000. 


undred and fifty-three new 
with authorized eapital of 
over, were organized in No- 
he United States, with an ag 
pital of $1,341,447,500, an in- 
more than 928% e 


Ss 


MUNICIPALS 


| Royal Financial Corporation, Limited | 


N suite 1001 ROGERS BLDG. Capital Paid Up 
$566,220.32 


VANCOUVER, B.C, 
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E. B. McDERMID, f 
Manaeine Dé . 
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under this head is given in answer to direct requests from in 
Information L POST 


who are readers of THE 


: y respecting securi-. 
ties are answered by mail direct.. We would remind correspoudents that it is new 
necessary to.enclose 8 cents in postage stamps to cover postage on answers direst. 


CANADA STEAMSHIPS 

Inquirer—Would you suggest selling 
Canada Steamships at the present mar- 
ket and placing the proceeds in some 
other security? 5 

You ask whether -you should sell 
Canada Steamships at current prices. 
We presume you mean the common 
stock. We believe that the fact that 
this goes on'a 707, basis for next year 
and that the earnings promises to 
continue up to the high level of 1919 
and 1918, if not to increase, make it 
reasonably certain that the common 
s.ock will reach a considerably high- 
er level than the present market 
price, You are getting a good return 
on it with a 7cz, dividend and we think 
that it would probably be in your in- 
terest to continue to hold it for some 
time to come. 


SOUTHERN CANADA POWER 


Reader—Would be glad to have your 
opinion of the position and outlook of 
the Southern Canada Power Company. 


At the present time Southern Can- 
ada Power common must be regarded 
as a speculative stock. By that we 
mean that at the present stage of the 
company development it would be im- 
possible for anyone to decide whether 
dividends should be paid on the com- 
mon stock and when they are likely 
to be paid. The company has been 
extending its distribution of power 
and building new plants in a very im- 
portant district in Quebec Province, 
and the present year, which ended on 
September 30th last, will show a con- 
siderable increase in. net earnings 
over those of any previous years. But 
with a power company like this the 
development stage covers @ good 
many vears and on this account an 
arrangement was made by which the 


The Grand 
Trunk Purchase 


No political or 


business issue is 
of 1.0re vital im- 
portance to Can- 
ada than the 


railway ‘“‘situ- 
ation.”’ 

It ‘s fully discussed 
in the current issue 


of Investment Items 
with particular 


reference to the 
Grand Trunk pur- 


chase. a 


A copy mailed you 
on reque.t. © 


y 


Were Teeter eee eee ee eee 


preferred stock would not begin pay- 
ing a dividend or be cumulative until 


after the first of January, 1920. There 
is only $250,000 of this preferred stock 
and at 6%, it would take only $15,000 
a year to cover the dividend, so that 
it seems probable that the payment 
of the preferred dividend will be start- 
ed at no distant future. The common 
stock issued amounts to $3,000,000 and 
it may be several years before the 
company will be able to start pay- 
ment on the common stock.” 


TUCKETT’S TOBACCO 
J.F.T., Quebec—I shall be glad if you 


will kindly let me have your opinion of 
Tuckett Tobaeco common stock. Would 


a great favor if, you could give.me your | 


opinion as to’ the financial standing of 
the Saxon Motor Corporation. On August 
15, I bought 50 shares of the above stock 
on which I paid 15%. I paid 26 1-8, now 
the stock is worth ‘only $13.50. Kindly 
let me know what is the best thing for 
me to do? Do-you think there will be a 
rise ip.the stock shortly ?. Bo 

We. would advise you to-hold this 
stock if youcan. All ns pee ahs 
were hard hit by the coal strike, and 
most of the plants have been partial- 
ly or entirely shut down for four or 
five weeks. _The effect of this shut- 
down following the general collapse 
of the speculation that was rampant 
in New York: until five weeks aco has 
been to send all the motor stocks to 
very low levels, Saxon among them. 

_Many observers look for a better 
market after the turn of the. year, and 
if. this transpires Saxon Motor stock 
should recover much of its loss, while 
for a long “pul?” it is quite probable 
that the stock will prove a good in- 
vestment for you. “ 


MONEY AND EXCHANGE 


W. G. M., Toronto—What is the differ. 
ence between the open discount market 
in London, and the discounting done 
through the English banks? When the 
Bank of England rate is 5 per cent.. most 
of the Enclish banks are lending money 
at one-half per cent. above the bank rate 
or 5% per cent. It fs generally recog- 
nized that an adverse trade balance is 
the main cause of .an adverse rate of 
exchange? Will you explain what is 


FRANK .A. VANDERLIP, who recently 
resigned as president of National City 
Bank, has found influence of powerful and 
rich friends inadequate to obtain for him 
in financial district offices suitable for 
eorporation he is organizing, says the 
New York :Sun, tr 


H. H. HANSARD, who has been made 
a director of the Grand Trunk Pacific 
Railway by. the Dominton Government. 
joined the staff of the Grand Trunk: Pa- 
cific: Railway .as assistant solicitor. in 
1911, and afterwards became solicitor at 
Winnipeg. After graduating from Ox- 
ford University he was called to the 
New Brunswick Bar in 1894 and in 1918 
to the Alberta and Manibota bars. Af- 
ter practising at St John, N.B., for some 
vears he was appointed law ‘elerk in the 
Railwav and Canals Denartment at’ Ot- 
tawa, from which nosition he entered the 
service of the Grand Trunk Pacific. 


W. P. HINTON, vice-president and -gen- 
eral manager of the Grand Trunk Pacific | 
Railway. who has been apmointed ‘to the 
board of directors by the Dominion. Gov- 
ernment. has had a long career of activity 
in the transnertation world... -Mr. Hinton 


* | 4ret entered railway service throngh the 


Canada Atlantic Railway in 1887. . He 
remained with the combanv until it was 
absorbed by the Grand Trunk in 1995, 
when he beeanie general agent of the 
naseenger department at Ottawa. In 
1997 he went to Montreal as general nas- 
canrer agent and was transferred to Win- 
ninew in 1909 in the same Position. In 
1917 he took over the vite-nresidency and 
general managership of the road. 


CHARLES R. HOSMER had. a rather 


vou ‘consider it a good speculative buy at meant by the term “bank acceptances.” |""sual exnerience one day this week. of 


the -present price? Are they likely to 
nay a dividend on the common soon, and 
if so, what. rate do you suppose they will | 
nay. and when do they hold their an- 
nual meeting? , 

We would regard Tuckett Tobacco 
as a fair business man’s investment 
with speculative possibilities. The 
recent advance has been accompanied 
by reports of an amalgamation with. 
or absorption by, American interests. 
but the price of the common, which 
went as high as 60 and better ha< 
Aromned back considerably, although 
of late renewed strength has been in- 
dicated. Definite information re- 
garding these reports is not avail- 
able, nor is there anything of ani of- 
ficial character to be ‘had regarding 
dividend possibilities. 

Apart from present conditions the 
company appears to have a good out- 
look from the standpoint of a mar- 
ket for its products, and with that 
capable and efficient management 
which is warranted by its board of 
directors, good rrofits should . be 
maintained, Last year the commanv 
earned 6 per cent. on its $2,000.000 
of common stock after paying $140.- 
000 in dividends on the preferred. 

It shouuld not be forgotten, how- 
ever, that tobacco concerns share 
directly in .general prosnerity, and 
that at the present time the purchas- 
ing power of the public for luxuries 
is very high. As to how long it wil’ 
continue so isa question, in reply to 


which many answers are heard. 
LOEW’S THEATRES 
A.G.Y,, Toronto—Will you please ad- 
vise whether you consider Loew’s Buffalo 
Theatres 8 per cent. cumulative preferred 
stock, offered by Graham, Sanson & Co., 


such. as are now being dealt in in 
London and New York? 

The so-called discount rate is not 
‘available. to every trader on the 
street, and anyone could not obtain 
cheap money in the discount market. 
When banks discount bills thev often 
rediscount them with the discount 
houses, and as the discount houses 
have the double guarantee of the bank 
and drawee behind them the rate thev 
charge for the use of their funds is 
much lower. The bank. rate is in 
reality determined by money rates set 
by the discount honses, and is always 
set at somewhat higher figures. 

The bank rate was set at 5 per cent. 
in April, 1917, and remained at that 
figure until November 6, last. when it 
was raised to 6 mer cent. The rate 
was marked un because the discount 
rate had gradually been strenethen- 

ling. For two and a half vears it had 
hung around 3% per cent.. but gradu- 
ally rose until, on November 5; :it was 
4%%,- when the bank rate-was raised. 
The discount rates-have continned to 


Tise, and as thev are, at the time of | “o'™™bia. 
writing, about 5% per cent., there is 
a possibility of the bank rate going 


to 7 ner cent. 
Bank acceptances is the term ap- 
plied to bills drawn on and accepted 


by an individual, discounted by a 


hank and then rediseounted by the 
bank in one of the discount houses. 
They are documents subject to the 
discount rate. ; 

Trade balances are theoretically ad- 
justed by the shipment of gold from 
the debtor to the creditor country. 
under normal conditions, the 


rate of exchange should not deviate 


a good proposition into which I can invest |: 


about 25 per cent of my savings, by tak- 
ing up a block on the instalmect plan. 


While we are not in a position to}: 


speak of local. conditions in Buffalo 
and the prospect of the-success of the 


perience has shown that 
has used excellent judgment in plac- 
thing, been wary successful. 

would appear to no reason why the 
same should not be the outcome in 


“| this case. Of course some considera- 


tion should be given to the fact that 
Noaitee csdteinae aow mach ghd 


“i than’ ‘when many °of the 
than they were aes 8 


theatres were 


i J 


tg 


ar- 

, and 

-ean be worked out 
tendency 


the country 
Apart from 
gold and the effect on 
factors jn the adiust- 
liquidation of se- 
For instance, between 
States at pre- 

“te 
; has been. 


Hitt 


heinge present at meetings of comvanies 
‘where in the one case a dividend was 
inereased from 6 ner cent. to 7 ner cent.. 
awine to the exeentional prosneritv of 
*he comnany, and in another ease where 
-fter declaring a regular dividend. at the 
rate of 12 ner cent. ner vear, the direc- 
tare went on to consider the svlittine un 
of the eommon stock on a three for one 
hasis:. The first. was Canadian Cottons 
. very snecessfyl textile comnany of 
which Mr. Hosmer is President. . The ser- 
and was one of the leaders in “another 
~rosnerous grroun of Canadian indnetries 
*he. Lanrentide Comrany, of which Mr 
Haemer ja viee-nresident... It may not be 
very lone before he will preside as presi- 
dent of the nremier ecomnanv in a third 
‘ine of industrv. namely milling. when 
tha etnek will»be split up into two or 
*hree parts. 


ent. HON. FE. G. PRIOR. who has been 
moda Tientenant-Governor of British Cok 


‘[umbie. is nrecident of the wholesale hard- 


were firm of: E. G. Prior & Co.. Ltd. 
Veneonver. Born in FEneland and -edu- 
seated as a mining eneineer. he came to 
Consda in 1873. took the position of en- 
evineer and survewor for the Vanconver 
faal. Minine ond Land Comnanv, which 
he held, pntil IR78. when-he beeame Gov- 
avnmoernt inenector of mines for Rritich 
’ e present business of Prinr 
& Comnony wag estahliched in 1880, He 
hes hed an .imnortant nolities! career 
sinen first eleeted to the Britich Colnmbia 
Tectelatnre for Victoria in 1886. He en- 
tavred the Honse of Commons_by acclama- 
tien twa vears later after resieninge from 
the’ legielature and was re-eleried three 
‘imac He held a seat in the Cabinet as 
“onteoiler..of Inland Revenue in the 
Rawell ond the Tonner Ministries nnti? 
hie recienation in 1896: he was Premier of 


Rritich Columbia from November, 1902, to 
Tune, 19038. 


THE GREAT GAME OF GRAB 


With some Government officials, mem- 
bers of Congress, and university. pro- 
fessors referring to the present indus- 
trial warfare as a phase of the “discon- 
tent of labor” or “social unrest” it is 
evident: that many intelligent people do 
not yet realize what is back of all this 
epidemic of labor strikes. No doubt 
there are such things as “social unrest” 
and “discontent of lahor” with reference 
to. the high: cost of living, but that does 
at pe the present industrial tur- 
moi]. 

What then ails the world? It is this: 

The tribe of “Grabheimers” is busy 
throughout the world, and particularly 
in this country, trying to wreck all Gov- 


-ernments .so that they can indulge in a 
‘spree of looting. When they have grab- 
bed all they can carry away, they will 


turn the rest over to their masters, the | 


Prussian lords of war. This is the pro- 
_gram which all discerning people should 
understand *v this time, after the dis- 
closures dur ‘ng the great war of German 
intrigue, dex'ened to demoralize the en- 
tire .world ~-e ry.to their war, of 
sone ap ae so foolish as to im- 
agine tha tary defeat a year 


; 


ie met 


i. - - r---  -  - 


a a ee 


of credits were transferred from Ber- 
lin to Switzerland shortly after the arm- 
istice. was signed. A small fraction of 
that would pay for all the work of the 
troublemakers throughout the world, in 
keeping up this continual effort to para- 
lyze industry here and in other commer+ 
cial countries. The spread of Bolshe- 
vism around the-world is no: accident, 
and indicates no spontaneous movement. 
It is a clear case of a manufactured 
article, and should be stamped “Made 
in Germany.” : 

‘Many months ago an American tra- 
veler returned from Berlinyand pre- 
dicted just what has happened during 
the past season. -He said that. the..de- 
feated Huns would spread the disease of 
Bolshevism everywhere, inclading Ger- 
many, in the hope of destreying all Gov- 
ernments and wrecking industry every- 
where, being confident that sthey would 
be able to suppress anarchy <in their 
midst much quicker than any. other na- 
tion, and thus achieve the conquest 
which they failed to win by military 
force. : 

The history of Russia since the fall 
of Kerensky bears out in every particu- 
lar this diagnosis of an attempt to grab 
the world by using the forces of . ane. 
archy. With our eyes open and under- 
standing what the game _§is, America 
should be able to get rid.of these plund- 
erers and destructionists, who have for 
the time being gained control in manr 
labor érganizations. Their activities in 
calling- strikes: have de many_unions 
“outlaws,” as such action has often been 
taken contrary to. commands of the 
superior governing bodies. 


AS OTHERS SEE US 


POLITICS AT THE CAPITAL 
Montreal Gazette 


THE FINANCIAL POST, of. Toronto, 
through its. correspondent at Ottawa, 
makes the curiously interesting statement 
that. at the recent gathering of repre- 
sentative Liberals at Ottawa it was Te- 
solved to invite the support of conser- 
vative elements in the eletorate at the 
-oming general parliamentary contest. 
According to the POST writer, the opinion 
that the Union Government party will 
be beaten when apneal is made to the 
voters is so generally held that it will 
affect the result. Then he proceeds: 

“Under such cireumstances, they (the 

Liberal representatives) believe that to 

the soldier elements in: the country— 

the-business men, the financial inter- 

ests, the manufacturers, and men of a 

conservative cast of thought generally 

—there is a a They pe 

support the Liberal party, no matte 

whet their previous political affiliations 
may have been, lest a worse thing 
should befall them. ‘The party of Field- 
ing, Mackenzie, Gouin, John Oliver, and 
other conservatively inclined Liberals 
throughout Canada, will look better to 
them than the combination of Farmers, 

Labor, and Soldiers which is gaining in 

strength and will dispute with the two 

old parties for the ascendancy in the 
next Parliament. 
“It was with this in mind that the 


Liberals at their recent meeting de- 
cided to plough a straight Liberal fur- 


Central Chambers, Ottawa 


0-0-8 


row in the eountry hereafter, having 
no affiliations with any of the new 
elements. They will put a straight Lib- 
eral candidate in the field im every con- 
stituency, will hava ao saw+ffs with 
any party, and will fight hard“for their 
own hand. Their belief is that by 
going Oe, will attract to 

“all soldier elements in the 
including men who may not be 

en - of- ral. doctrines or 
tory, but will say to themselves: ‘W 


_ ave at least know what the worst 


be with the Liberals.in power; but 
the Farmers or Labor there is no know+ 
ing where we might be led.’ ‘x 


hey 
interests of the country desire abave 
everything. else is the continuance of 
that very stability. If the tariff must 
be revised and come down, it would 
better to have it gently pared in 
Fielding fashion than torn down 
gardlessly in the way which Hon. 
Crerar and the farmer leaders of 
tario would advocate; and they 
that during the time they were 
power the Liberals never did an 
which could seriously le 3 the i 
ity of business in - 6 


There was considerable Radicalism 
the platform adopted by the National 
eral Convention in August last; but a 
platform these ‘days is net so sacred a 
thing that it.cannot be forgotten when 
it is seen to be inferior to something else 


tives, who have “been much banged about 
by vote seekers-eppealing to laborites, 
socialists, public ownership theorists,‘ras 
dicals and uplifters, may feel that they 
still amount to something in the-count 

_— old-time leaders did much’ to-ests 

‘lish. ™ 


that: comes to-the - front. 


EXCHANGE AND TRAVEL 
. Philadelphia Press 

Princes and kings may visit America 
because they have an unlimited bank de- 
count, but this will be a poor yea?-for. 
foreign tourists in the United Stats. 

Reason? Their money has big holes — 
in oe —_ fe ap hyo down ‘the 
gangplank from ‘ 2 thi 1 z 
finds that just . one-sixth been « 
knocked off every pound in his letter of 


credit. a ad 
The, Peseckis, eee ae 
the ship that his © : * a 
halved and the T Hemetire S hae 
: it to the extent of a forty per om 
Tt any German -came ‘this tO See 
the sights, he would find that it would ~~ 
take eight marks to do the work that 
by ae Pop la a 
ut w a 
tenis a eels aetna 
of the money world. What mld. be 
normally a ‘five-dollar hat in phe | 
can have for. about. sixty-five in 
American coin. cag 
Sixteen per cent. is added to each dol- 
lar in London and adout fifty per cent. 
in’ Paris. - : ee. 
The greatest speculation offered : 
world in more than a century 
ican money to invest itself 
depreeiated Eurype. © ~ 


“Victory Loan 
- 54% Gold Bonds 


Due ist December, 


1922, 1927 and 1937 


Due Ist November, 1923 and 1933 
Due ist November, 1924 and 1934 
at market prices. 


Yielding 5% to 5%2%. 
We always endeavour to be in « position to make delivery 


Wood, Gundy & Company 
Canadian Pacific Railway Building — 
Toronto ) 


immediately of any of the above issues. 
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EMILIUS JARVIS & CO. 


BANKERS 
pam ra a Bee ees 


nia 


THE 
NATIONAL CITY COMPANY, 


Through our connections of private 
wife, we are in touch with the 50 
National City offices on this 
continent, and are able to offer the 
best available 


asian Offices 
10 King Street East or 
Tel. Main 623 ee ‘ae 


Bonds for Investment 


Relentless is the Stroke of Fate! 


The future of your children depends on your action NOW! 
Have you provided for them? ill they be looked after in. 
the event of your death or will they depend on the charity 


of friends? 
Make your will to-day. You owe it to your family. 


Write us for free booklet and advice regarding your will. 
Drop us a card to-day. 


MERCANTILE TRUST COMPANY 


Tro 


ee 
Pearce ame aa at 


ANADA BON 
ORPORATION LIMITE 


UNSURPASSED SECURITY 


MUNICIPAL Bonds attract inves- 
tors not only because they offer 
absolute security, but also because 
they guarantee a permanent income 


and a ready market, without being 
subject to the dangerous fluctuations 
of speculative securities. 
It will be worth your while to care- 
fully investigate Municipal Bonds 
before placing investments in the 


New Year. 
Write us for our offerings. 


' CANADA BOND CORPORATION 


Announcement Was Expec- 


ted This Week But Did |% 


- Not Come 
COUNTIES LOSE OUT 


| Turned Down One Bid, and on 


Second Tender Had to Ac- 

cept a Lower One—Market 
is Holding Very Firm 

Bond circles have been expecting 


the announcement of a new Manitoba 
loan. It is known that Manitoba has 


local bond men on the subject. Ar- 


of Joliette, Quebec, a block of $86,- 
000, 6’s, due May 1, 1934. Their bid 
was slightly over par. Tenders re- 
ceived were as follows: 


Versailles, Vidricaire & Boulais.. 100.25% 
Canadia 62 


rangements had been practically com- | Credit 


pleted for the disposal of $6,500,000 
of Manitoba bonds by private sale, 


n 

La Corporation des Obligations 
Municipales ................ «- 99.60 

Napoleon J. Kriane 


and it was expected that an announce-_| Re 


ment of the deal would have~been 
forthcoming early in the week. The 
issue has been postponed, but will. 
probably be brought out in the very 
near ' 


The past week has not been a mo-/| Rk. C 


mentous one in bond circles, and the 
coming into the market of American 
investors has been the most interest- 
ing turn of affairs. 

Aemeilius Jarvis & Company have 
disposed of the $3,000,000 worth of 


the United States. R. A. Daly & 
Company have also completely dis- 
posed of their New Brunswicks, and 
a large part of that issue was also 
taken by American investors. Amer- 
ican buying has been profitable for 
the bond investors. One issue, sold 
in Canada at about 98.75 was sold in 
New York at 93, which at the rate 
of exchange prevailing at the time, 
made the net to the Toronto bond 
house 101.50. 
Good Market Looked For ~~ 

Prices have shaded a little higher 
on most of the tenders opened during 
the past week, and it is evident that 
the competition among the bond 
houses has been quite keen. Bond 
dealers believe that this condition. will 
continue, even though the next’ two 
weeks promise to be comparatively 
quiet, owing to the Christmas holi- 
day and the municipal elections. A 
firm market is looked for at the be- 
ginning of the year. 

Windsor called for tenders a short 
while ago for an issue of $235,267 of 
its debentures, and was dissatisfied 
with the bid. The city tendered again 
and sold its: bonds at a better price 
the second time. The City of Verdun 
also found re-tendering successful. 
But that the plan of tendering the 
same issue a second time in the hope 
of improving on some of the original 
bids is fraught with danger was prov- 
en this week, when the united coun- 
ties of Prescott and Russell were 
forced to accept a much lower tender 


for ap issue of their bonds, after 
they had originally turned down the 
original tenders. 


Some time ago these counties called 
for tenders for a block of $50,000 of 


their 6 per cent. 20-year serial de- 
bentures. The highest tender re- 
ceived was that of R. C. Matthews & 
Company, Toronto, who bid 100.15, 
which is on the basis.of a little less 
than 6 per cent. The counties refused 
to accept this bid, as they thought it 
too low. Tenders were again called 


The company whose bid was the 
highest in the first instance held their 


offer open for ten days, but it was 


ties are paying a little over 6 per 
cent, for their money. The tenders 
received were as follows: 

R. C. Matthews & Co. .......... 99.85 


awarded $50,000 town of Walk- 
erville debentures, and the Windsor 


Wood, Gundy & Co. also purchased 
the Township of Trafalgar issue of 
$80,000, 6 per cent. 20-year bonds. 
Tenders were as follows: 
Wood, Gundy Co. ...........08. 100.07 
. Matthews & Co, .......... 99. 

Tenders were as follows on the 
Township of Barton issue, totalling 
$30,446, 5% per cent, 10 and 20 years, 
which were awarded to T. S. G. Pepler 
and Company. As many of the bids 
were .quoted in dollars, the prices 
mentioned are approximate only: 

T. S. G. Pepler & Co. ........... 
National City Co. ............... 
C. Rs Clapp & COs ics cdoccecs 


Housser, Wood & Co., for 10-yr. 
bonds 


n 

C. H. Burgess & Co. ............ 
Dyment-Anderson & Co. ......... 
R. C. Matthews & Co. ........... 
Wood, Gundy Co. vf 


LOAN ORGANIZATION 
TO SELL PROVINCIALS 


Suggestion Follows Announce- 
ment of Saskatchewan’s 


Totals 


By Special Correspondent. 

REGINA.—A total of $21,712,650 
was raised in Saskatchewan in~ the 
Victory Loan campaign which closed 
last week, according to final figures 
issued by the provincial executive. In 
doing so Saskatchewan raised 145 per 
cent, of its allotment, or an average 


per capita of $32.59. The totab num- 
ber of subscriptions was 34,122. 
Regina headed the cities with $3,765,- 
300; Moose Jaw second with $2,545» 
250, and Saskatoon third with $2,421,- 
350. The eight cities of the province, 
Yorkton being reckoned as a city, al- 
though legally it is a town, subscrib- 
ed $10,546,000. 

The suggestion was made at a ban- 
ouet which closed the campaign that 
the organization be maintained and 
made use of by the Provincial Govern- 
ment for raising money for purposes 
of selling Saskatchewan bonds for de- 
velopment purposes. The Provincial 

urer replied that up till now 


Treas 
| Saskatchewan bonds had not been of- 


fered in the province so that the 
Federal Government could have a 
clear field for the Victory Loan cam- 
Paign. Now the necessity for giving 
right of way to the Federal Minister 
of Finance was over Saskatchewan 
bonds would be sold at home, and he 
knew no better medium than through 
the Victory Loan organization which, 
he said, had raised $68,000,000 in the 
three campaigns in this province. 


GOVERNMENT THRIFT STAMPS 


To Be Continued By Government— 
Also Savings Certificates 
OTTAWA.—The Government has 
decided to continue the sale of thrift 
stamps and savings certificates at 


ban’ s, postoffices, and other agencies, 
However, as a means of eliminating 
unnecessary expenditures, the Na- 
tional War Savings Committee, and 
the different paid Provincial repre- 
sentatives and head office officials, are 
relieved of their duties from January 
1, 1920, and the cost of propaganda 
will be saved. 

The twenty-five cent thrift etamp 
will remain on sale, but the present 
war-savings stamp will be withdrawn 
and a new savings certificate issued, 
in denominations of $6, $10, $26, $50 


The Exchange Rates Induce 
Americans to Invest in 
This Country 
MOVEMENT BEGUN 


An Added Inducement is the | 


Fact That Canadian Deben- 
tures Bear Higher Interest 
Rates Than American 


One primary result of the break 
in Canadian exchange has been the 


heavy buying of Canadian securities || 


by American® investors. Beginning 
Tuesday, December 9, a movement 
involving heavy purchases of Canad- 
ian bonds by American institutions 


began, and, in a. few days, no less|/ 
than $25,000,000, it is estimated, 


crossed the border into Canada. 


Many of the olier railroad and||| ~ 
Government issues, bearing 4 per|| 


cent. and 4% per'cent., made their 
appearance on the New York bond 
market, following the rise in the 
premium on New York funds, and 
found ready purchasers. Nor has 


65 | the buying been confined to the older 


issues. The new bearing 5 
per cent. to 5% per cent., are even 
more attractive to the American in- 
vestor. Many of the large American 
bond houses are offering Canadian 
bonds of recent dating, among which 
the most notable offering is the an- 
nouncement by the National City 
Company that they have purchased, 
and will offer for sale, $3,000,000 


0s | Province of Ontario short-term 56% 
aia per cent. bonds maturing on April 5, 


1922. This issue was brought out 
earlier in the year by the Ontario 


98; ‘tGovernment, and sold to a Canadian 
45 


bond house, who resold it, privately, 
to the New York Company. 


Interest Rates Higher 

Exceedingly favorable purchases of 
Canadian provincial and municipal 
debentures can be made by United 
States investors under present con- 
ditions, for not only is the premium 
on New York funds an inducement, 
but there is also a difference of at 
jeagt. 1 per cent,..in. the. average yield 
of Canadian and American bonds. 
The yield to an American investor of 
almost any of the current offerings 
of Canadian bonds is over 6 per cemn.., 
owing to the abnormal exchange 
rates. This yield is, to a large ex- 
tent, contingent upon a resumption 
of more mormal exchange rates, but 
the high premium on New York funds 
is admittedly a more or less tempor- 
ary situation, and a factor that can 
easily be discounted on the long- 
term issues. When this rate is com- 
pared with the yield of the average 


American issue, the investment seems 
very attractive. 


One factor, however, must bbe dis- 
counted. In the United States mu- 


nicipal debentures are exempt from 
all normal Federal taxation, but this, 
of course, would not apply to interest 
received from Canadian debentures. 


This woulé make the purchase of 
Canadian debentures less favorable 


for the man with the big income for 
the ordinary public. 

The City of Albany, New York, 
last week sokd $704,000 4%s at 102.07, 


equalling 4.37 per cent. Other Amer- 
ican issues last week were on aq simi- 
lar basis. 


Place Amount Int. Basis 
Beaver Co., Pa. .. 4.33% 
4.48% 


Potter Co., Tex. . 5 
Greenville, Miss.. 000 5%% 


Canadia® Investments 


Most United States investors, of 
course, prefer to invest their money 


portunities afforded by 
bond issues is exceptional, This will 
be seen by comparing the above 


GOVERNMENT, 


MUNICIPAL 
and 
CORPORATION 


R. A. DALY &Co. 


Bank of Toronto Bldg. 
TORONTO 


Victory Bonds 
DUE 1934 
Price 100 and interest. 


Your orders promptly executed. 


IVRNER §PRAGGECG 


103 BAY STREET 
TORONTO E« 
ER aR s 


McDonagh, Somers & Co. 


Gevernment and Municipal Bends 


TORONTO 


We Recommend 


VICTORY 
BONDS 


1924 and 1934 Maturities 


at 100 and interest 


Send us your orders and they will 
receive our prompt: and courteous 
attention. 


W. L. McKINNON 


W. FP. Morgan-Dean Geo. RB. Harry 


INVESTMENTS 


FIRST MORTGAGE 
Industrial Bonds 


* ARCHITECT: 

, av: sraesys Ae 
,  FOnon To. 7A ee 
as ae 


160 St. James Stre 
(Established 


'4eLeod Building, 
— attention ¢ 
out-of-town clie 
Mortgage and Fi 


Rental and Prope 
a Specialty. 


NEWFOU 


Gold 5145 


Due July 


Payable in Cana< 
Price on A 
Corresponde 
_J. F. Stewg 


106 Bay S 





JANUARY DIVIDENDS 
Should be reinvested in Interest 


= 


Bearing _ 


we 


# 


E 1934 


y and interest. 


(DRAGGECE 


TELEPHONE 
ES iris 
RE mE OR 


, Somers & Co. 

and Municipal Bends 

RONTO 
nada 


Dean H. Pettes 


commend 


TORY 
YNDS 


1934 Maturities 
D and interest 


r orders and they will 
rompt and courteous 


cK INNON 
& CO. 


- Terento 


D Gee, R. Harris 


STMENTS 


MORTGAGE 
trial Bonds 
ing 1920 to 1934 


ES S-COBBara 

(TECT: PL 

DNE-Bay: a ae 

ononto. M77 ses 
pet a | 

SY Meat T1! 
a A 


a a 


be, 


160 St. James Street, Montreal 


(Established in 1901) 


Town of 


Collingwood 


Bonds Yielding 
6% Par 


Send for particulars. 


C. H. Burgess & Co. 


BANK OF HAMILTON BLDG. 
Toronto Main 7340 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 
INDUSTRIAL AND FINANCIAL 
ADVISORS 


301 Enderton Bidg., WINNIPEG 


Offer Preferred Shares 7% 
- Cumulative of Magnet Metal 

and Foundry Co., Ltd.—a 

Winnipeg Industrial. 


W. ROSS ALGER & CO. 


Investment Bankers 
Dealers ‘in Government, Municipal and 
in lunicipa! 


We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


ALLAN, KILLAM, McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients.’ Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 

a Specialty. 


NEWFOUNDLAND 
Gold 544% Bonds 
Due July ist, 1939 


Principal and half-yearly interest 
Payable in Canada and New York 


Price on Application 
Correspondence Invited 


J. F. Stewart & Co. 


106 Bay Street, Toronto 
Telephone Adel. 2991 


NEW ISSUES 


1919 
VICTORY LOAN 
Due 1924-1934 
Price--100 and Interest. 
Orders Promptly Executed. 


Housser, Wood & Co. 


Investment Bankers 
10 King St. East, - Toronto, Can. 


M.4301-2 


The Duteh Government has brought in 
oh ier minting new silver coins for 
Boia d@ and the Dutch Indies with a 


content of 800 1,000. As 
Fest re is at 


precent stilt wrpand 
ceil even 3 


IN SASKATCHEWAN 
WILL UTILIZE “PR” 


Proportional Representation 
ade Optional With 


ities 
HOW Ss 
CHEME WORKS 


Voters Allowed to Sta 
3rd Choices, Etc., Bg Chem 
dates Who Are Really 
Wanted Are Elected 


The agitation that has been carried 
on in different parts of Canada for 
many years for the adoption of the 
system of proportional representation 
has met with a touch of success in 
this province, and a bill providing for 
making it optional with municipalities 
to adopt the system in the election of 
municipal representatives has been 
given its second reading and will be- 


come law before the Legislature pro- | 


rogues for the session. The Sas- 
katchewan Government has not en- 
dorsed the principle in its entirety 
and the present move may be looked 
mens, 


experiment. 


No particular system of propor- 
tional representation is specified as it 
is thought that it would be best to 
have different municipalities try out 
different systems and then in the end 
it will be possible to decide which 
system is proving the be most success- 
ful. One of the clauses in’ the bill 
gives power to municipalities to re- 
peal any by-laws passed in accord- 
ance with its permissive provisions, at 
the end of two years’ trial of the sys- 
tem. 

Not forProvince Yet 

There was no intimation by the 
Government that the system might be 
applied to provincial elections, al- 
though the Hon. Mr. Langley, who 
introduced.the. bill,-made-one or two 
remarks from which it might be in- 
ferred that he was not opposed ta the 
plan. He stated that had propor- 
tional representation been used in the 
last Saskatchewan election there 
probably would have been twenty 
members of the Opposition elected in- 
stead of only six, which would have 
been a good thing because “a strong 
Opposition means a strong Govern- 
ment.” 

Proportional representation has 
only of recent years attracted, much 
attention in Canada, although it has 
been tried in a number of European 
countries as well as in New Zealand 
and Ireland, everywhere meeting with 
a good measure of success. One aim 
of all schemes of “P. R.”—the abbre- 
viation is the one almost universally 
used in Great Britain to describe the 
plan—is to provide that the party or 
section receiving the most -yotes shall 
have the most representatives in the 
Legislature, council or Parliament. 
For instance, under proportional 
representation, a situation could not 
oecur such as happened in Ontario in 
the October elections, when the party 
that had the highest total of votes, 
elected the fewest members, and the 
party that cast the fewest votes took 
over the reins of office. 


With Individual Candidates 

Proportional representation also 
aims at putting in power the real 
choice of the people. For instance, 
when there are nine candidates for 
the four offices of controller in a 
municipality, it does not always hap- 
pen that the oe ees — 
are most acceptable e people 
elected. If eight of the candidates 
should be men of universally recog- 
nized ability and the ninth man & 
scoundrel with a solid following, only 
three of the good-candidates would be 
elected because the general public 
would have to choose between eight 
candidates, while the sturdy follow- 
ing of the unwanted candidate would 
insure his election by “plumping” 
their votes. 


Matters Move Slowly Pending Meet- 
ing of Commission 


ee — school 


Members of the Humboldt ci 
council have ‘been in Toronto ied 


MOOSE JAW’S DEBT. 
IS NOW $5,129,500 


City Commissioner Mackie Pre- 
sents Report For Ten 
Months 


The bonded indebtedness of the city 
of Moose Jaw-as at October 31, 1919, 
was $5,129,571.25, according to the 
report of City Commissioner George 
D. Mackie. The debt was made up as 
follows: 


$5,996,491 .99 
34,000.00 


62,491 .99 
Less sinking fund weer o20 Tt 


Net debt $5,129,571.25 

This is a slight increase from the 
figures from one year ago, when the 
7 net debt was given as $5,107,- 


The shifting of a larger share of 
the burden of taxation to. improve- 
ments is. another feature-of the re- 
port, which says on this point: 

In 1911 the area of the city was 3,840 
acres and the land assessment was $14,- 
862,154, while this year the area of the 
city is 9,760 acres and the land. assess- 
ment is $14,887,553. On the other hand 
the assessment on improvements in 1911, 
based .on 60% of their value, was $3,583,- 
612, as against an assessment this year, 
based on 45% of their value, of $5,725,045, 
In* other “words; the "Walue of improve- 
ments has increased from $5,954,020 in 
1911 to $12,722,322 in 1919. 

Tax collections have improved as 
the following table shows: 


1917 (Ce 1918 1919 

nts omitted) 
Arrears ;.$192,110 $188,272 $127,588 
Current .. 18,469 358,496 441,397 


$210,580  $496,769- $568,986 
COUPONS WERE MISSING 


Less unsold debentures .... 


And It Costs Prince Albert $3,500 
To Replace Them 

, PRINCE ALBERT, SASK.—The 
city council has passed a by-law ap- 
propriating $3,500 to recoup a holder 
of the city’s debentures, whose in- 
terest coupons were missing when 
the bonds were delivered to him. The 
bonds were issued in 19138, and the 
holder now finds that coupons to the 
amount of $38,500 are missing. 
Owing to the manner in which the 
city’s records were kept, it has not 
been possible to determine who took 
the. oniginal coupons, and the city 
has Secided to ve-imburse the deben- 
ture holder for his lost interest pay- 
ments, 

The city council also decided to 
offer a discount of 11 per cent. on all 
— taxes paid during January, 


W. Ross Alger & Company, bond 
and stock brokers, of Edmonton, are 
opening an office in Calgary at the 
first of the year. 


At a meeting of the board of the 
Northern . Electric ‘Company, Ltd., 
this week. A. J. Brown, K.C., was 
made a member. 


BOND SALES a 
$10,050 Asbestos at 98 to 77; $5,400 
Cedar Rapids at 87 to 86; $13,900 Ce- 
ment at 99% to 99; $3,000 Converters at 
99%; $7,000 Dom. Iron at 85; E 
Montreal at 102% to 101; $71,800 Mont- 
real Trams. debs. at 75 to 70; $5,000 


Money By-laws 
TENDERS WANTED 

Dec. 22, Alberta Schools.—$23,000 in 
twelve block of 6% per cent., 10 and 15- 
debentures.—J.. T. Ross, 

— Minister, Edmonton. - 

an. 16, Red $50,000 of an is- 
sue of $100,000 Treasury Bills, 10-year, 
6%, payable ten equal annual instal- 
ments.—A. T. Stephens, Sec.-treasurer, 
Red Deer, Alta. 

ae ee ee of aa hoe 
ear, for purpose of a bonus e 

ugias Packing Co. 

Dec. 22, Verdun, Que.—$225,000, 54%, 
20-year bonds. 

an. 15, Nanton, Alta—$6,000, 6%% 
10 instalments——Wm. Robertson, Sec.- 
treasurer, Town of Nanton. 


BY-LAWS TO BE VOTED ON 


January, Galt.—$30,000, for central 
heating plant at the hospital grounds. 

January, Grey.—$90,000, for pur- 
pese of purchasing property for a park 
and bathing beach. 

Jan. 1, London, 000 for ex- 
tensions to Fair grounds; $218,000 for 
the London and Port Stanley Railway; 
$250,000 for Board of Education for new 
schools, etc., $200,000 for commencement 
of new city hall; $100,000 for new reser- 
voir; $100,000 for new bridges; 
for new stable and shelter; $20,000 for 
playgrounds; $100,000 for erection of a 
soldiers’ memorial hall. - 

Jan. 1, Hamilton.—$607,178, for Hydro- 
radial purposes; $150,000 for develop- 
ment of Scott Park, etc.; $50,000 for 
Mountain face highways; ‘ $72,000 for 
purchase of fire-fighting apparatus; 
$850,000 for construction of central 
storm overflow sewer. 

January, Waterdown, Ont.—$2p,000, 
for the erection of a memorial hall. 

January, Brantford. —$50,000, for the 
erection of a new grand stand; $87,000 
for the construction of an isolation hos- 
pet: $78,000 for additions to General 

ospital; $20,000 for addition to Brant 
Sanatorium; $211,000 for new Lorne 
bridge; $3,000 grant to Army and Navy 
Veterans; $15,000 grant to G.W.V.A.; 
$10,800 for new motor fire truck. 

January, Penticton, B.C.—$35,000 for 
new reservoir and extension of water- 
works system. 


an. 1, Toronto.—$5,000,000 to be sup- |: 


plied the proposed Transportation Com- 
mission for extensions and equipment 
of the system; $1,000,000 for erection of 
a livestock arena at the Exhibition 
grounds; $4,000,000, city’s share of 
guarantee for securities covering erec- 
tion of proposed Toronto and Eastern 
Hydro-radial railway to Bowmanville. 

- January, Niagara Falls, Ont.—$50,000, 
for addition to hospital;. $14,000 for 
erection of store and office for Hydro- 
Electric. Commission. 

January, Beaverton, Ont.—$25,000 for 
a water system. 

Jan. 1, Kenora, Ont.—$25,000 for. pub- 
lic improvement purposes, 
~ Jan. 5, Village Beaverton. —$5,000 
for the purpose of laying, and construct- 
ing sidewalks, ete. 

. Jan. 5, ;Charlton.—$3,000 for improve- 
ment. of streets, 

Jan. 5, Mount Forest.—$15,000 to as- 
sist Ernest Bros, Co. to enlarge their, 
foundry manufacturing premises. 

Jan. 1, Ottawa.—$160,000 for new fire 
station; $300,000 for new police station; 
$700,000 for war memorial hall; $2,000,- 
000 for erection of new city hall. _ 

Jan. 5, Thorold.—$10,000 for the erec- 
tion of a G.W.V.A. clubhouse. 

Jan. 5, Midland.—$30,000 to aid in 
constructing additions to St. Andrew’s 
hospital. 

Jan. 1, Chatham.—$17,300 for con- 
struction of steel truss bridge; $10,000 
for an athletic park, 

Jan. 5, Owen Sound—$180,000 for the 
erection and equipment of a technical 
school, etc. \ 

Jan. 5, Paris.—$6,500 fér purchase of a 
‘memorial home; $25,000 for purchase of 
a site and erection of a new public 
school. 

Jan. 17, York Township.—$381,587 for 
construction of new radial line from To- 
ronto to Bowmanville, the total. cost of 
the new radial being estimated at $8,- 
360,794. . 

Jan, 5, Village of Richmond—$5,000 
to be expended on loca! improvements. 

Jan. 5, Preston.—$15,000 for building 
and equipment of a home for returned 
men. 

Jan. 5, Village of Bancroft.—$500,000 
for the purpose of constructing side 
walks. 

Jan. 5, Village of Tara.—$8,000 for con- 
struction, improvements and extensions 
for transmission and distribution of elec- 
trical power. 

Jan. 5, Simcoe.—$70,000 for construc- 
tion of five bridges. 

Jan. 5, Smith’s Falls.—$25,000 to erect 
and equip new fire hall. 

Jan, & Merritton.—$6,000 for public 
recreation grounds; $1,000 for highway 
improvement, 

Jan. 5, Seaforth.—$6,000 for erection 
of soldiers’ monument. 


BY-LAWS PASSED OR DEFEATED 
Chatham.—$600,000 for the Lake Erie 
water ater ann by the city 
council on Dec. 8. 
DEBENTURE NOTES 3 
Almonte.—At the forthcoming muni- 
cipal elections citizens will vote on a 
by-law to authorize an issue of $20,000 
debentures for the permanent improve- 
ment of the streets and sidewalks. A by- 


89; | law will also be submitted to raise $25,- 


WwW 
Under proportional representation 


the voters are allowed to state their | 700 


hoices in order and when a candidate 
ae enough votes for his election the 
remainder of his votes are transfer- 
red to Recond choice, and so on. 


1g igs setpoint omert eee Oa eek i / 


(1927) at 1 100%; $1,344, 
(1983) at 102% to 101%; $353,700 (1937) 
at 104 to 108; $ War Loan (1925) 
at 97% to 96; $81,900 (1931) at 97 to 
96; $128,600 (1987) at 99% to 99. 


000 to purchase the Wiley power plant. 
—A by-law will be voted on at 
the municipal elections to provide $10,000 
for a water tank and equipment for a 
waterworks system. a5 3 
Penticton — The municipal council is 
contemplating the passage of loan by- 
laws to raise $125,000 for expenditure 
upon the municipal irrigation system 
and $30,000 on the domestic water sys- 
tem. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND ISSUES 


Price Basis 


Securities. 


Particulars of suitable invéstments will be 


furnished upon request. 


T.S. G. PEPLER & CO. 


Bond 
ROYAL BANK. BUILDING 


Dealers 


Financial Requirements 
Prosperous, established businesses frequently 


require additional working capital. Meritorious 
security issues for this purpose we buy as a 


whole. 


The securities we offer to our clients are 
therefore of proven worth. ? 


OTIS & COMPANY | 


INVESTMENT BANKERS 


CITY OF EDMONTON, ALTA. | 


Hereby gives notice that, in view of the adverse financial market 
conditions, it will not exercise its option, as stated in a former 


notice, to take up the following Debentures 


Issued Under 
By-Laws. 
683 
684 
700and3 1918 


VICTORY LOAN 


MATURING 


Nov. Ist —— 1924 
Nov. Ist —— 1934 


Price:- Par and Interest 
yielding 


52% 


GREEN, HENDERSON 


& COMPANY 
Investment Bankers 


Sun Life Building, 60 Victoria St. 
Toronto, Canada 


Debentures for Sale 


ENDERS will be received by the 
undersigned up until noon on Mon- 
day, tlte 22nd day of December, 191 
for a block of $5,000.00 Town of C 
bourg Debentures bearing interest at 
5% per cent. per annum, payable half 
yearly on the first days of May and 
November. These debentures are on 
the instalment basis for 10 years and 
are all ready for delivery. They 
have the approval of the Ontario Rail- 
way and Municipal Board for the same 
printed on them. They are issued for 
the purpose of a Bonus to the Douglas 
Packing Company of the said town, 
and are dated November Ist, 1919. 
The highest or any tender not ne- 
cessarily accepted. 


BEN. EWING. 
Town Clerk. 


Te Close an Estate, We Offer Shares of 


THE LONDON LOAN & 
SAVINGS COMPANY 


Paid Up Capital, $387,849.44 
Reserve Fund - $360,000.00 
Dividend 7 p.c. per annum Shares $50 each, 
We offer 200 shares or less at par. 


The London & Western 
Trusts Company, Limited 


GRAIN SHIPMENTS 


ne 


Maturity 
July 1, 1920 
July 1, 1920 
July 3, 1922 
July 16,1928 
Feb. 15, 1924 


Tenders Invited 


until noon January 6th, 

1920, for Fifty Thousand 
dollars of an issue of 
One Hundred Thous- 
and City of Red Deer. 


Treasury Bills issued against arrears 
Taxes and lands taken over by City . 
One Hundred and Twenty Thousand 
Dollars. 
‘Terms—Ten years. Rate—Six 

Dated July Ist, 1919. So paguhtevaes 
equal annual instalments. Interest 
semi-annually at Imperial Bank, To- 
ronto, Montreal, Red Deer. 

Issue approved by Public U Com- 
missioners of Alberta. No sonar neces- 
sarily accepted. 


Address tenders to A. T. Stephenson 
Secretary-Treasurer, Red Deer, on ! 


WANTED 
Abitibi 7% Convertible Debenture 
Stock. 
Collingwood Shipbuilding 6’s. 
Sterling Bank. 
Canadian Mortgage. 
OFFERED 
King Edward Hotel 7% Bonds. 
Carrying Bonus of Common Shares. 
Home Bank. 
Canadian Oil Common. | 
Dominion Power. Preferred & 
206 Dominion Bank Bldg. TORONTO 
H. R. BRERETON Company 


Public Utility Investment 
MONTREAL 


PUBLIC SERVICE 
CORPORATION 


64's - 1924 
Collateral Trust Gold Bonds | 


Price: par (100) 
and accrued interest 


| BEAUSOLEIL LIMITED 


Financial Agents 
12 St. James St., 


The Essex Tractor Company will go 


Grain shipments were somewhat re-| more extensively into the 


duced in volume in November, 
ninety-five vessels cleared from 
of the lakes, carrying 15,106,000 


and; of tractors and trucks and it has 
issue 





PU a eee ake See ae a 


“Group inst ran 
And Pa Turn-over 


The trouble and expense of hiring anew employee and 
“breaking him in” represent so much net loss that 
would have been avoided if the old. pand had stayed 
on the-job.. 
Careful investigations by large. concerns Save resulted 
in estimates of this “replacing cost” running all the way 
from $40 to $75 per head, with an annual “labour 
- turn-over”’ in some cases of from fifty per cent. and 


upward of the total number of employees. 

Group Insurance, by making it worth the..employee’ 8 
while to stay on the job, is a powerful corrective of 
Labor Turnover, and saves in efficiency much more 


than it costs in premiums.’ 
Sun Life | Assurance , 
Company Of Canada 


BRITISH COLONIAL 


_~FURE INSURANCE COMPANY 
MONTREAL 


= Authorized Capital - - 
"pie ibed Capital = beat 1,000,000.00 
d-up Capital - - - 247,015.79 


_ General Fire Insurance Business Transacted 


$2,000,000.00 


The hikooeubeat Order of Foresters 


Policies issued by the Society are 

$ ‘or protection of you i 

Furnishes —=£2%, te protection of your Family Benefits 
pledged 

a Complete 


fcinry cane of desth, ot to the Paid 
System of 
Insurance 


member in case of his total 


abil ( to th mbe: o 
Snag cer gear sage,” “*. 63 Million 


Policies issued from ~* $500 
$5,000, "For further information. Dollars 
d literature, apply to 


W. W. HUNTER, 
HEAD OFFICE 


PRED J. DARCH, 8S. H. PIPE, F.A.8., A.LA. 
Actuary. 


- + - TORONTO 


has unlimited confidence in the company he represents and in 

he is ofetine, it will not take long to communicate that confidence to 

And this lies to life insurance more than to any other article. 

Mutual Life of Canada: meet with extraordinary success for that 

eimp! aveully believe in life insurance and above all-in “Mutual” 

life ingurance. The Mutual le has been conducted for fifty years exclusively in 

the interests of its policy’ no The result is an unprecedented demand to-day 

for’ Mutual Life policies. With the Mutual “the Secret of Successful Sales- 

is simplicity iteelf—the agent knows that he has the company and the 
policy that the prospect needs. The rest:soon follows... 


“BE A MUTUALIST” 


THE MUTUAL LiFe A ASSURANCE COMPANY OF CANADA 


INVEST YOUR SAVINGS 


(a6', DEBENTURE t 
The Great West Permanent Loan Co. 


SECURITY 
Seevessoosecsse coe, CBMIS0TO.88 
964,459.39 
7,086,695. 54 


eeeeeeete 


HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


~—e 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 
TOTAL ASSETS $2,468,523.08 


A Canadian Company Investing its Funds in Canada _ 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon & Knowland, Agents 


t will be divided according to law. [s 
with in this manner? We have 


plate making their Wills and to 


Some of the Features of the 
Various Acts Are - 
Described 


ONTARIO’S DUTIES 


N o Tax om Estates of Less Than 
Close Rela- 


tives Only Are Interested— 
Surtaxes on Bequests: 
‘Succession duties in Canada are not 


a hovelty. Prince Edward Islend has 
taxed estates ever since 1894; and the 


Act relating to succession duties in | 
the island province differs only. in}: — 
minor details from the original law. 


The other, provinces have charged 
succession duties for the past four or 
five years. 

It is hard to state to what extent 
the operation of these acts- has af- 
fected the business of life insurance, 
but there can be little doubt that for 
men ‘whose estates are large enough 
to become liable to succession duties 
increased life insurance provides a 


way to pay succession duties that: iG 


otherwise might have to be paid out 
of the rest of the estate. If the bulk 
of the estate consists of real estate, 
stecks or other forms of property 
subject to fluctuations in value, - and 
often difficult to dispose of to advant- 


| age on quick notice, it will be seen that 


some such quickly realizable asset as 
a life insurance policy is essential -if 
the beneficiaries’under the will, or the 
heirs if there is no will, are to ‘gain 
the full advantage of the: property be- 
queathed to them. 


Points to be Considered 
In determining the size of a policy 
to be taken for the purpose of pro- 


viding for payment of succession du- 
ties there must be taken into consider- 


ation the kind and location of the pro- |' 


perty to be bequeathed, the degree of 
consanguinity of the beneficiaries and 
the amounts to be willed to charitable, 
religious or educational _ institutions. 


Most of the provinces grade the duties |: 


payable according to these. poifits. 
While in England little distinction 

is made between beneficiaries who are 

blood relations of the deceased and 


those whom the law’ classes. as |}: 


“strangers,” in Canada the distinction 


is very- clearly drawn, so much so that | 


in Ontario on an estate of $250,000, 
the part divided among relatives is 
taxed at the rate of 1% per cent., 
while any portion left'to someone out- 
side the immediate family is taxed at 
the rate of 20 per cent. 

Ontario’s law is as typical as any 
and may be described with a ccrtain 
degree of thoroughness, No tares are 
charged on estates of less than $5,000, 
and no taxes are charged on any es- 
tates of less than $25,000 left to a 
close relative. A grandfather, grand- 
mother, father, mother, husband, wife, 
child, son-in-law, or ‘daughter-in-law 
is a close relative; an uncle, cousin, 
aunt, etc,, is not. Money left to a 
son-in-law benefits by this exemption; 
money left to a mother-in-law does 
not. 

Other Exemptions 

There are a number of other ex- 
emptions. “No tax: is levied on that 
part of an estate left for charitable; 
religious or educational purposes. 
Bad debts and funeral expenses are 
deducted from the gross amount of 
the estate before reckoning the du- 
ties. Where there is a reciprocal ar- 
rangement with another province or 
country, no tax is paid on any part 
of the estate on which a succession 
duty is paid elsewhere, and Ontario 
stocks and. bonds.of non-residents are 
also exempt from succession duties. 

Two items that are subject to tax- 
ation are life insurance and any pay- 
ments made by the deceased within 
three years prior to his death to cer- 
tain close relatives. 

The manner of fixing the rate to 
be paid is very complicated. There 
is a basie tax and several surtaxes. 
Where the aggregate value of the 
estate exceeds $25,000 and any pro- 
perty passes. to the close relatives 
mentioned above, the tax ranges from 
1 per cent, on. estates of $25,000 to 
$50,000 to 10 per cent, on estates ex- 
ceeding $1,000,000. If any one. of 
these relatives receives more. than 
$100,000, a surtax must be paid, which 
ranges from 1 per cent. additional 
where the amount so passing is be- 
tween $100,000 and $200,000 to 5 per 
cent. additional when one person re- 
eeives more. than $1,200,000. - 


Other Than Close Relatives 
Then there are relatives. who are 
not “close relatives.” If any of them 


heavily. | 


| tween $5,000 and..$10, is 
6 per cent. On ‘estates over ; 20,000 | * 
'| the province takes 20 per cent. f..;.. j 


‘otal. .in Candia: Nearly 
$7,000,000 — Year May 
Reach n $75,0 000,000 


Merchants Casualty 
Company 


Winnipeg Toronto Montreal 


These are the principal featyres of | , 


the Ontario Succession Duties’ Act. |: 


‘| Next week an article will be published | 


in this column discussing some of the 
snecession duties schédules of the 
other provinces of Canada, 


URGING THE BENEFITS 
‘ OF GROUP IN: INSURANCE 


‘Brokers Are ‘Buryitg New Can- 
adian Policies Before ... 


Manufacturers..... 
The Group Insurance. ‘idee: _which 
has been referred . $9 

hefore in. these cal ah 7 which 
inow can’ be opediat 

‘being pushed by- insurance , Seat 
The following’ is#< cota letter 
which on@ firm sent} 

jber of manufegtunerb/ dealing with 
;some of the more-important points of 
‘interest: te themb>t» wonteetion with 
roup kesusdat®) ‘The: letter is given 
‘to the :puppiéesescf thé. suggestions it 
contains to: businessmen. It reads 
as follows: © « pits o> 


The latest method of insuring the lives 
of your entire staff of employees, without 
any medical examination, provided there 
are over fifty employees on the payroll 
and for an amount determined: by the 
employer, is “Group Life Insurance.” 

the usual method is to insure your 
employees who have been in your employ- 
ment for three months or longer, ettive 
with a sum of, say, $500, and Se 
this-by a stated sum for each year they 
remain in your: employment, until it 
reaches what the employer determines to 
be the maximum. Kach empioyee is auto- 
matically insured after he has been in 
your employment. over the stated time, 
— you have reported his name or 
no 

In event of there being less thins fifty 
employees they can still be insured, but 
by a different method and at -slightiy 
higher rates, but in both cases the rates 
‘quoted on this class ° of business are 
cheaper than anything yet given. the 
public 

Group insurance has just become effec- 
tive in Canada within -recent date, but it 
-has been operative in the United: States 
for several years, with very. satisfactory 
results to both employer -and: employee, 
some of which are: 

An employee thinks it over “more 
seriously before leaving an employer it 
he ‘loses $1,500 or $2,Gv0- life imsurance 
thereby. 


It’ has been the means of bringing 
about a better understanding between 
Capital and Labor, and has already 
shown that there has been a. greater 
average remaim at work in large fac- 
tories than previous to this life insur- 
ance being applied to their business, 


In many instances it has: proved a 
very great satisfaction to an employer 
to hand over a life policy to the widow 
and family as a. tangible evidence of 
his sympathy to the . bereaved one, in- 
stead of stating “how~ sorry” he was 
for them now the Breadieihaey was 
taken from them. 


Many other arguments can be. given in}: 


favor of Group Insurance, which | 
should be pleased to give in an- interview, 


-| 000, an increase of $4,690,000 over | 


‘TORONTO'S A ACTIVITY 


Queen City the: Outstanding 
Centre of Construction Work 
Last Month—Prince Ru- 
pert Shows Prosperity 


. While November is usually a slack | 


There May Be. 


Unexpected | 


Value in Your 
Unlisted 
Securities 
Let_us place a valua- 


tion on your holdings 


and advise you as to 
their future possibili- 
Hes. 


Canada last month totalled $6,889,- 


the figures. for November, 1918. 
There is little doubt that when the |' 
times'| 1sures for the year are tabulated that | 
ouilding permits in Canada during | 
1919 will total over $75,000,000. Last |; 
year the total was under $40,000,000, 
a figure that will be almost doubied. 
Canadian builders have had many 


problems to cope with this. year. |} 
uaibor troubles have affected tiem 
acutely and there has been. ditfi- |i} 
culty in obtaining supplies of essen- | |i 
tual building materiais. Allowing for 
these two deterrents the year’s:record 
nas been remarkable. 

Toronto again satiietininds every 
other city in Canada in the value of 
ouilding ‘permits issued“ iast month, 
the total‘reaching $2,536,000, an in- 
crease over November, 1918, of $2,- 
140,000. It is interesting to note that 
in Toronto dwelling houses and pri- 
vate garages have made up the buik 
of the permits issued during the year. 
Uver $1,000,000 has been spent on 
garages alone in Toronto in eleven 
months. 

Prince Rupert Busy Place. 

Prince ‘Rupert, among the smaller 
Western cities, has had a very active 
year in building and in ten months 
issued permits totalling $500,426 as 
against $106,301. This, by the way, 
is only one of the signs of prosperity 
in Prince Rupert. Collections on cur- 
rent taxes have broken ail records 
and have been 74.750, in ten months, 
as against 60,540, last year. The best 
previous showing was in 1915, when 
(81.967, was collected. 

‘ There have not been many large 
permits issued during the month. 
Allen Brothers took out a permit for 
a $300,000 theatre in Vancouver. The 
University of Manitoba is erecting an 
institute to cost $85,000. York Town- 
ship, in Ontario, is putting up a pub- 
lic school to cost $86,000. In Brant- 
ford, Robbins & Myers are erecting 
a ‘Canadian branch factory, which: it 
ig estimated will cost $135,000, The 
Hamilton Spectator is erecting @ new 
office building. The cost. is estimated 
‘at $100,000." Other large Hamilton 
rmits were: International Harves- 
Co., addition to factory, $100,000, 
and factory for the Norton Wheel Co., 


We are specialists in 
unlisteds and our ser- . 
vice and monthly let- 
ters are yours for the 


asking. 


Richardson, Sheppard & 
Thorburn, Ltd. 


INVESTMENT BANKERS 
Royal Bank Bldg., Toronto 


$4,000,000. 00 
—_ since organiza- 
tien, raid $45,000,000. 00 


should you allow this opportunity. Al- $74,000. 


ready many of the large manufacturing 
industries have undertaken this means 01 
protecting their employees. It will only 
be a short time when nearly all the 
others will be doing the same. 


ete PERMITS ISSUED IN NOVEMBER, . 1919 
EASTERN CITIES 


November Sia 
1019 


$ — pannel 102,697 $ 4,880,666 $ 2,783,465 + $ 2,007,201 


2,500 + 
18,600 + 


339,475 + 
69,060 + 
1,260 + 


128,445 + 


Fort William 625 + 


Hamilton 

Kitchener 

Kingston’ ........... ; 
London 

Ottawa 


1,266 + 


41,600 + 
3,240 + 
1,125 + 
13,319 + 
306,385 + 
9,300 + 
42,800 + 
640 + 
0,025 sa ot 


St. Catharines 
Toronto 


Total 21 East. Cities. .$3,753,357 $1,914,971 + $3,838,486 $55,653,420 $26,975,466 + $25,677,954 


York Township 419,550 vveeee + 


7,000 $ 17,046 —§ ae 


* 11,000 — 
, nese + 
ams 
19,406 + 
4620 + 


\-3,200 + 


+ 
+ 
+ 
+ 
ne 
+ 


374,285 + ‘ 


18,355 — — 6,562 
110,690 — 730 2,028,970 


, Other cities where there is a ‘qzeet 
deat of activity are Windsor, 
St. John, N. B., Fort William, Kit- 
chener, Regina and Saskatoon. 


5% AND ABSOLUTE 
SECURITY 

Quer 200 Carpesations, Secieties, 

Trustees, er leulividuals have ‘sun 


155,215 eur Debentures an attmctive fnvest: 
261,247 ment. ‘Terms ane to five years. 


The Empire Loan Company 
Winnipeg, Man. 


Shiaee 1910, 1018. ~ 
ll months 11 months 


Change. 


224,000 506,540 
1,896 665,663 


351,325 + 
404,416 + 


551,389 9,375,500 
102,328 2,048,069 
19,040 805,605 


4,707,638 + 4,667,862 
898,800 + 1,144,269 
270,061 + 535,544 


_ 66,500 1,005,255 
: 45,975: 627,080 
151,655 4,906,712 
85,425 1,159,282 
518,796 


158,435 + 
481,250 + 
2,162,004 + 
235,662 + 
$10,395 + 


336,820 
145,830 
2,744,708 
928,620 
203,400 
1,175,290 
547,213 
1,101,385 


EDMONTON 


Alberta 
Investment Brokers 
Farm Lands Our Specialty 
VALUATORS. 


Chauvin, Allsopp & Co., Ltd. 


222,950 3,108,767 
723 1,707,181 
9,680 367,896 277,645 

30,716 884,511 384,189 
2;189,660 17,779,811 9,854,931 
27,014- 878,886 48,419 

248,485 2,528,310 1,994,840 
15,250 128,997 8,059 
2,215 221,475 54,310 + 167,165 


SOLICITORS 
VAN ALLEN, SIMPSON & CO. 


maa es ostesre 


Oe gr cscim LLB. 


Special attention to Corporation 
Prééifee and Collections 


“419,550 4,097,200 ++ + 4,097,200 


98,722'—$ 1,841 
264,115 + * 94,320 
2,040,800 + 757,750- 


1,189,500 + 1,007,600 
341,710 + |. $80,086 
195,550" 26,560 


2923 a 
519,695 + 22,300 


91,381 $ 
858,485 


wetaes 2,798,550 


13,500  2;177,100 
63,905 921,746 
6.270" 162,110 ~ 


5,000 541,995 
52,565 
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“Insistence on proper 
, tect the customer as > a 
| Freight Problems Can _ be try. 40 Be end Soares , 
Reduced by Better Pack-. | soy7stiter. in for Rea iis vane oe ga eetionn . hes 
ing of Goods —*: | mentals of proper packing, t fro , 2 in business, irrespec “if the Dominion 
guia of vontainer, proper materia $236,477,479. ole gy core 
ro 
LOSSES ARE HEAVY tion of sonata iets peculiar haserds.” held by the charte were 


convertible into — as they a be- 
Man Who Saved the Unitea| LARGE INVESTMENTS fore the-war, position of these 
States $85,000,000 in Ship- IN SASKATCHEWAN 


banks would be unassailable. 
ping Charges Tells Insur- eae 


But unfortunately the $281,000,000 
of Dominion notes held by the chart- 
ance Men Their Duty | Provincial Treasurer’s Report, 
ow Issued, Gives 


ered banks no longer represent gold, 
—__——_—_ The Dominion Government holds = 

i : for the redemption of less than 
insurance companies, while reporting Bawes mentee Continued from page ’  |"per cent. of these Dominion notes, and 


a very active year, state that their REGINA.—The’ report ofthe specially good for the company. The chartered banks of Canada| by act of the Canadian Parliament and 
business during 1919 has not been|vincial Treasurer for the fiscal pi The shareholders have authorized’ owned, on October 31 last, $281,000,- | by order of the Canadian Government, . 


very profitable, Strikes among long- | ending April 1, 1919, states that there 
shoremen and railroad workers have|is now invested in : 

been the chief contributing factors in| insurance 

keeping losses at too high a ratio in| $28,000, ithoug! 

comparison with even an imepenind i rere. dates _ 
premium income. While the insur-| premium revenue of only $10,398,000 


ance companies bave felt the drain,|from policies written in Saskatche- 
the actual cash losses of shippers and) wan. The companies with the larg- 
consignees have been negligible|est investments in this province are 


where adequate inland transportation! Canadian and British, the Canada 


or merine insurance was carried. To|Life Insurance Compa: eadi 
the latter class, the most serious re- | list with $5,900,000. _— oo = 
sult of the abnormal conditions in the! 


transportation business has been the | rary anaes boss semua ane a 
loss of the goods themselves rather | Saskatchewan amounting to $57,000, 
than the loss of the value of the/000, The companies with the cashes 
. : investment are all Canadian and 
A manufacturer w oa. : : 

peed | of a cores ‘essential tu oa eee ae a Oe 
material, in order to keep his plant : 

running, and who has ane alee wid: the Sone see 
consignment to him, finds little satis- Company head th list edb nl 
faction jn being notified that, al- 95.0000 each . with about 
though his shipment was partially|”’ ” ae Sig 

destroyed in a train wreck, the loss| During the period covered by the 
ix “fully covered by insurance.” And, |T@POrt, 185 concerns, with authorized 


Marine and inland transportation 


a sum ~of 


$4,500,000 


The Goodyear Tire & Rubber Company 


of Canada, Limited 


(Incorporated under the Ontario Companies Act). 


7% Sinking Fund Cumulative Preferred Stock 


- Quarterly Dividends payable 1st January, April, July and October. Preferred as to both dividends and assets, 
callable * a whole or in part at the Company’s option at 110 and accrued dividends or any dividend date 


on thirty days’ notice, “Provision has been made for the annual retirement, commencing during 1928, of an 
amount equal to 2Y%°%/, of the largest amount of Preferred Stock which has. been at any one time outstanding. 
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if he learns later that more careful 
packing of his shipment by the ship- 
per would have enabled the shipment 
to survive the wreck, his satisfaction 


_ is not likely to be increased. 


-Importance of Packing 

With marine and transportation de- 
lays and losses at a high level, it 
becomes essential for shippers to find 
use for every possible method to de- 
crease possibility of loss. One way 
to decrease the loss ratio, is by better 
packing. There is a close relation 
between the question of insurance 
and the question of packing. To use 
the definition of a man who knows 
& great deal about the subject: 
“Packing is the proper preparation of 
merchandise to withstand the ordin- 
ary hazards of transportation; insur- 
ance is the assumption of risks and 
the guarantee against hazards of 
transportation.” Major David T. 
Abercrombie, who defined the relation 
thus, is the man who achieved a great 
deal of prominence recently, when the 
United States Government announced 
that he had saved the country $85,- 
000,000 in ocean freight charges by 
the employment of expert packing 
methods in the preparation of cloth- 
ing for export. Major Abercrombie 
addressed a group of marine insur- 
ance in New York the other day on 
this subject, and the following are 
excerpts from his remarks: 


“While I was in the service a very large 
manufacturer used such miserable second- 
hand packing cases that breakage ana 
loss were excessive. We wanted garments 
and not deductions from invoices, so I 
visited his plant and tried to persuade him 
to give us better service, which he was in- 
different about. Fortunately, I had the 
power to refuse deliveries. *When his 
warehouse was full and he was needing 
money he changed his mind and methods, 
and his goods came along properly packed. 
I made an inspection of the packing meth- 
ods of a merchant for an insurance com- 
pany. I found the packing methods very 
poor and the merchant much surprised at 
such a visit. After my report to the 
insurance company the merchant was anx- 
ious and willing to be told by the com- 
pany what they required as to packing 
methods. Does not this show emphatically 


. the relation between packing and insur- 


ance? 

“It is to the advantage of insurance 
to have packing that will protect mer- 
chandise from pilfering. I once saw an 
expert leveeman from Mississippi who 
could drop a certain kind of case of 
canned goods from his arms, apparently 
by accident, so that it would break wide 
open and the contents spill. Proper band- 
ing on this same kind of case would have 
resisted many such falls and made such 


| 





share capital of $33,580,000, were in- 


corporated; thirty-three companies 


increased their capital from $18,000,- 


000 to $48,000,000; and, én- addition; | 


94 rural telephone companies were 
incorporated, and 30 other such com- 
panies increased their eapital. : 
The report showed a revenue of 
$195,000 from corporation taxes, and 
over $700,000 from auto licenses. 


Loan company managers, inter- 
viewed regarding the report, stated 
that the figures for the present cur- 
rent year would*show a large jn- 
crease, as there was a brisk demand 
for mortgage loans, equalling, if not 
surpassing the year 1913, when the 
business was at its height for this 
province. 


CANADIAN COTTONS 
INCREASES DIVIDEND 


Distribution on Common Stock 
Advanced to Seven Per 
Cent. Basis 


By Resident Representative 


MONTREAL.—One further evi- 
dence of the stability and bright pros- 
pects of the textile industry in Can- 
ada was furnished this week by. the 
Directors of Canadian Cottons, 
Limited, when they increased the divi- 
dend on the common stock from 6 to 
7 per cent. by declaring a rate of 1% 
per cent. to be paid on January 4th 
next to shareholders of record Decem- 
ber 26th. While this increase had 
been looked forward to in some-quar- 


ters there was some doubt as: to 


whether it would go into effect this 
year, particularly in view of ‘the an- 
nouncement tnade at the annual meet- 
ing last May that the directors felt 


that an increase in the dividend was|: 


not advisable at that time. Just be- 
fore that there had been some depres- 
sion of this business as in most others, 


as a result of general conditions fol- | 


lowing the Armistice, but since that 
time the affairs of Canadian Cottons, 
as of practically all other textile in- 
dustries in Canada, had undergone a 
great change in regard to future 
prospects, and now the company, as 
was reported last week in these col- 
umns, has all the business it can 
handle for over six months to come. 
The report of the company for the 
year ending March 31st last, showed 
earnings of nearly 19 per cent. on the 


No bonds may be issued, nor mortgage nor lien given on the fixed assets, without 
the consent of 75% of the Preferred Shareholders. 


ransfer A, ts:—Chartered Trust &' Executor Co., Toronto; Montreal Trust Co., Montreal. 
Toit of Registrar:—Standard Bank of Canada, Toronto and Montreal. o 


Capitalization 
(Upon completion of the present financing). 
Authorized Issued 
_ $4,500,000 
15,000,000 5,331,000 
(No Bonds) 


The following information is odmminvindd from a letter from Mr. C. H. Carlisle, General Manager and 
Treasurer of the Company :— 


1. Company is the largest manufacturer of tires in Canada. It also 
ee a wide line of mechanical and other rubber goods. 


2. The Company’s business has had a most remarkable growth as shown by 
the following figures:— 


Year ending Year ending 


Sept. 30— Sales Net Earnings me oe $8 aeons 9700087 
# 0,914 $188,730 1 

Sie. ey tret tt nai 1919— 12,839,123 1,324,328 

1917— 5,509,433 422,928 


(The above figures are after making provision for depreciation and Business Profits Tax, and without 
any benefit accruing from the present large addition of capital) 


Preferred Stock Annual Dividend requirements $ 315,000 
Net Earnings, year ending September 30,1919 1,324,328 
Net earnings are therefore over 4 times the requirements. 


es Be ) The Co ny at all times is to maintain net liquid assets to not less than 
118% of the Weeferved Steck outstanding. 


Co also agrees. to maintain net tangible (including liquid) 
assets ie Bo 200° of the Pesferted Stock outstanding. 


(c) Where nee — stock reside in countries —: — Canada, dividends 
i i i tries, provide premium in 
feed 5%. Where va senenliaiciscoute 5%, the-holder will be given the 


benefit of 5% premium. 


4 No dividends will be paid on Common Stock unless all Preferred Stock 
dividends have been paid and unless the Company has surplus undivided profits 
equal to at least two years’ dividends on the Preferred Stock then outstanding. 

2 7 be ined and stat ts certified by Messrs. Price, Waterhouse & 
Go te ere ao as and Suffern, Nz York. The "Combaue'n Plants have been appraised by 
the Canadian Appraisal Company, Limited, To:cnto, etc., erd all le gal details relating to the formation 
of company and issuance of stock have be en passed. upon by Messrs. Blake, Lash, Anglin & Cassels. 

Certificates are on file and may be examined at any of our offices. 


$1,500,000 of this issue having been appropriated for exchange with the old preferred share- 
holders at 9742, we offer the remainder for subscription. ° 


PRICE: $97.50. per share ($100 par value each) 


Payable as follows : $10 per share on application, $87.50 per share on January 5th, 1920 


Shares carry dividends from. January ist, 1920. 


The right 1s reserved to allot all, none, vr a portion only of thé amount applied “for. In event. of ‘partial 
allotment, the balance of the deposit will be epplied towards payment of amount due on allotment. Interim 
Certificates will be issued pending preparation of definitive certificates. 


¢ 
n, Allsopp & Co., Ltd. 
; deliberate pilfering exceedingly difficult, if |Common and it is understood that this 
DLICITORS not out of the question. Proper interlin- |year’s business will rank almost 
. ings prevent merchandise from being dam- | equally with last year’s, so that the 


cc ssed by moisture and in the case of entire | action of the directors still leaves a 
submergence prevent the entrance of silt, 


0. d large margin to be applied to re- 
ms SON PON SY thus raily eee ee serve or to swell the surplus of the | 


Building; Bdq 4 i How Proper Packing Helped company. : . 
Alen, LB i “The Steamship America, which sank| The payment of this increased divi- 
W. EB. Simpson, LL. at the dock in Hoboken, was loaded with |dend will be more easily made inas- 
. to Corporation. — thousands of cases and» bales. It was much as the company’s liquid position 


Orders may be telegraphed or telephoned at our expense. 
Several weeks before these were taken . the sale 
from the holds. The goods in bales were was greatly improved by of 


so thoroughly protected by an interlining |the Mount Royal Mills to the Domin- A. E. Ames & Company 


paper that the silt and moisture did not |ion Textile Company during the pres- Montreal 
penetrate, and the salvage of these gar- | ent year. 
vets was 109 per cent. Devine. and 
ressing was the greatest cost. Ss in Suet 
cases had spaces between articles w tons was placed on a dividend basis 
filled with much that stained, rotted, and | of 4 per cent. in 1916. This rate was 


even destroyed entire lots. nereased cent. for the T 
“At the Bush docks the Steamship Luck- |! ao S Bee 
enback had a bad fire;- the hold was | 4 
flooded and garments packed in bales 
met ot burlap entirely burned 
™ higher salvage value 


Applications will be made to list these shares on the Toronto and Montreal Stock Exchanges. 


Dominion Securities Corporation, Ltd. _ 
London, Eng. 


TORONTO — ‘Victoria Montreal TORONTO 


Nesbitt, Thomson & Co., Limited 


MONTREAL Hamilton 





an 


We Offer: 


K. &S. Tire and 
Rubber Goods Ltd. 
1% Sinking Fund, Cumviative, 
carrying & eral bons of Com: 


Full particulars on request 


Campbell, Secinei & Co. 


7 Per Cent Cumulative Preferred Stock 


Cumulative dividends on these 
shares still unpaid amount to 
24%, which the purchaser will 
eventually receive. 

Price: 90 to return 7%% carry- 
ing a bonus of 100% common. 


| | Grant Johnston &(0. 


MEMBERS MONTREAL STOCK EXCHANGE 


Advertising Man 


One who can bring a worth-while 
position to the attention of 
Sie then. Copy preparation ability 
would be of some service too. 
Apply by letter in first instance, 
stating experience and giving an 
idea of initial salary desired. 


The Financial Post 


143-153 University Avenue, Toronto 


Accountant 


For. a large Toronto 
concern. Very good 
future. Only high grade 
men considered. Ap- 
plications confidential. 
State salary wanted 


and experience in detail. 


Box 15, THE FINANCIAL POST 
143-153 University Ave., TORONTO 


THE BANK OF 
TORONTO 
ANNUAL MEETING 


‘THE Annual General Meeting of Share- 


holders of this bank will be held at 
the Banking House of the institution, cor- 
ner of King and Bay Streets, Toronto, on 
Wednesday, the fourteenth day of Janu- 
ary next, the chair to be taken at noon. 


THOS. F. HOW, 
General Manager. 
The Bank of Toronto, 
Toronto, November 20th, 1919. 


The Bank of | Nova Scotia 


NOTKE is hereby given that the An- 

nual General Meeting of the Share- 
holders of this Bank will be held in the 
Banking House, Hollis Street, Halifax, 
on Wednesday, the 28th January next, 
at Eleven o'clock a.m., for the purpose 
of receiving a statement of the affairs 
of the Bank, for the election of Direc- 
tors and for other business. 


By Order of the Board. 
H, A. RICHARDSON, 


General Manager. 
Halifax, N.S., December 15th, 1919. 


CENTRAL CANADA 


LOAN & SAVINGS 
COMPANY 


QUARTERLY DIVIDEND 


Notice is hereby given that 
dividend of TWO AND 
ONE-HALF PER CENT. 
(2%,%) for three months 
December 31st, 1919, 

TEN PER 


EAFU 


MONTHS OF YEAR 


Shipments of Canadian Pro- 
ducts Have Fallen Off 
Somewhat 


IMPORTS GREATER 


Trade Figures for November 
Are Interesting in View of 
the Present Situation 
in Exchange 


By Special Representative. 


OTTAWA.—The preliminary trade 
figures for November just issued are 
of a very satisfactory nature, save in 
one particular, that during the first 
eight months of the fiscal year the 
exports of ‘Canadian qroducts have 
fallen off $31,000,000. On the whole, 
however, the volume of trade has held 


' OTTAWA AVER 
BY SIR ROBERT 


Continued from page 1 


his colleagues to unite upon a suc- 
cessor from among themselves. 

In the first place, the aggressive 
element in the Unionist following, 
which has beer calling for recon- 
struction afd (> creating of a per- 
manent organization, is Conserva- 
tive. It would not follow any other 
leader than one of pronounced Con- 
servative leanings. For this reason, 
men such as Mr, Calder, or Mr. 
Rowell, were out of the question, in- 
sofar as the leadership was con- 
cerned. This element would have fol- 
lowed Sir Thomas White, but really 
wanted Mr. Meighen, and had things 
well lined up for him. Naturally, the 
Liberals in the Cabinet, notably 
Messrs. Calder, Rowell, and Maclean, 
would not take kindly to the thought 
of following an old-time Conserva- 


up remarkably well, having declined 
but $17,000,000 on the period already 
mentioned. The adverse rate of ex- 
change has not yet checked imports, 
which, in November were over $19,- 
000,000 above those for the same 
month last year. 

Total trade, 8 months, Nov. 30:— 
1918 $1,492,037,028 
1919 1,475,362,631 

Imports to November, 8 months:— 
1918 $ 633,464,075 
636,389,157 

Exports, Canadian products:— 

1918 $ 839,300,955 

1919 808,303,570 

Exports, foreign products:— 
1918 $ 19,272,008 

30,669,904 

From this it is evident that the im- 
portations of goods from foreign 
countries which have been held ; ; . , 
in customs and re-exported, have of -a surprise as it was to the poli- 
shown quite a notable increase since } ticians. 
April 1. but they soon got busy and repre- 

During November the imports for | Sented to him that by all means he 
consumption were $19,400,000 over | Should hang on, if he possibly could. 
those for November, 1918, the figures |The ‘business interests generally, 
being $92,718,270 and $73,390,048 re-| while not satisfied with every fea- 
spectively. For the eight months the | ture of the Government’s following, 
exports of domestic preduce were but | notably the taking over of the Grand 
$250,000 over those for November | Trunk, was nevertheless well satis- 
1919. On the grand total of trade for | fied with its course in general. It 
last month there was an increase of | seemed to ensure stability and was 
$18,200,000 over November 1918, the |not inclined to go to extremes. But 
figures being $215,714,257 and $197,-| when there was a possibility of Sir 
543,153. Robert suddenly going out, and no 


hered to his original jntention, it is 
quite probable that these men would 
have had to go too. 


Course Saves “Union” 

There is no doubt that all these 
considerations were placed before 
Sir Robert, and they were just the 
kind to make a strong appeal to 
him. For the Government his going 
would be disastrous, and those best 
acquainted with the situation knew 
it. There is not the least vestige of 
organization in the Unionist follow- 
ing. Whether it will come now or 
not remains to be seen. 


To the substantial business inter- 
ests of the country the announced re- 


680,357 entered duty free, while $61,-| him, or that the person selected as 
ona Po xa The a in | leader could command a majority in 
e dutia’ S was a little over the House, or 
$20,000,000 above the same month | business interests became alarmed. 
last year. The duty collected was|It was represented that even if Sir 
$16,012,510 in November 1919, and/Robert really had to retire in the 
$12,342,202 for November 1918. near future, no _ precipitate action 
The total exports for November! should be taken; but, that on the 
a ‘3124 enema ae te as — other hand, opportunity should be 
last year. + sgleeeivg ne "Canadian erven te erage — - _ = 
produce were $119,413,661 for the last eee eee eee aie 2 os ra 
month and $119,161,003 for November g ae ar 
1918. The fetalies ornhats sie Bae of what would happen. There is rea- 
582 326 and $4,992,102 ctivel , son to think that Sir Robert’s early 
* en — y- retirement would have ‘been more 


Exports of Food Products felt in a political than in a business 


There was an increase of $17,500,- 
000 in the exports of vegetable and 
food products as compared with No- 
vember last year. Animals and their 
products also showed an increase of 
$7,000,000 for these respective 


periods. On the other hand, wood, 


wood products, paper, etc., exports 
were $19,118,424 last month ahd $18,- 
090,363 in November 1918. 

The exports for the eight months 
enable one to note the effect of peace 


in as much danger as some people 
think. Besides, the leading indus- 
tries are in such good shape to-day 


that a change of Government is un- 
likely to affect them as much as it 


would have done a few years ago. 
Of course, the dangers of a period 
of uncertainty are not to be mini- 
mized. 
An Organization Wanted 
Through Sir Robert’s decision to 


on the export trade of the country. 
For the first eight months of the last 
fiscal year the shipments of domestic 
chemicals and chemical products 
amounted to $40,846,445, whereas for 
the same period this year they drop- 
ped to $14,571,215. Ores, metals and 
metal manufactures other than iron 
and steel dropped from $53,835,424 to 
$32,528,407. Miscellaneous exports 
dropped from $211,222,.780 to $45,964,- 
158. Under this heading are included 
cartridges and munitions generally. 

On the other hand the exports of 
food increased from $184,126,699 to 
$255,021,870, while those of agricul- 
tural products other than foods went 
from $15,284,199 to $20,799,227; ani- 
mals and their products also show an 
increase from $145,332,590 to $212,- 
862,201. Iron and steel and manufac- 
tures of the same increased from 
$46,397,202 to $53,281,156. Exports 
of wood, wood products and paper 
show a gain of about $32,000,000 over 
the first eight months of 1918. 


SOUTHERN CANADA POWER 


Increased Profits Shown in the An- 
nual Report 


MONTREAL. — Southern Canada 


remain at his post for the present, 
his friends have a chance to clear the 
situation, and to perpetuate the 
Unionist movement. What progress 
they can make remains to be seen. 
In the Government’s following there 
is a young element that demands 
more aggressive action, and that 
wants a permanent organization set 
up without delay. Believing that 
they have it in their power to compel 
action, they do not seem to be in- 
clined to defer a very great deal to 
the opinion of some of those in the 
Government, who were their erst- 
while opponents. How far these 
elements will go only time can tell. 


The Toronto Mortgage 
Company 


QUARTERLY DIVIDEND 


Two per cent., being at the rate of Bight 
per cent. per annum upon the paid-up Capital 
Stock of this Company, has been declared for 
the current Quarter, together with a Bonus. 
of One per cent., and that the same will be 
payable on and after 4 

ist January, 1920, 


to shareholders of record on the books of 
the Company at the close of business on 15th 
inst. 
By Order of the Board. 
WALTER GILLESPIE, 


Manager. 
Toronto, 4th December, 1919. 


The Standard Trusts 
- Company 


DIVIDEND NO. 31. 


OTICE is hereby given that a Divi- 
dend at the rate of 9% per annum 


ti f Sir Robert B on the paid-up Capital Stock of the Stan- | 
ve, so if Sir Robert Borden had ad-| dard Trusts Company has been declared | 
: for the half-year ending Dec. 31st, 1919, | 1920, to shareholders of record at the 
and that the same will be payable at the | 
Company’s offices in Winnipeg on and | 


after January 2nd, 1920. 


The stock transfer books will be closed | 
from the 16th to 3lst of December, both | 


days inclusive, 
By Order of the Board. 


WILLIAM HARVEY, 


4 


° 


Managing Director, | 


Winnipeg, December 3rd, 1919. 


The 


ANNUAL MEETING 


oo Annual Generai Meeting of the | 
. 1 Shareholders of the Bank will be | 
tirement of Sir Robert was as much | held at the Head Office, 147 St. James | 
Street, in the City of Montreal, on | 
They were dumbfounded; | Thursday, the 8th day of January, | 


1920, at 11 o’clock, a.m. 
C. E. NEILL, 


General Manager | 


Montreal, December 1, 1919. 


The Bank of Nova Scotia NOTICE is*hereby given that a Dividend at 


DIVIDEND NO. 200 


NOTICE is hereby given that a Divi- declared upon the Capital Stock of the Com- 
dend of four per cent. on the paid- | pany and that the same will be payable at the 
up Capital Stock of this Bank has been | offices of the Company in Toronto on and 


THE AWi iG NO TATE 
& POWER COMPANY 


Notice is hereby given that a divi- 


dend of one and three-quarters 


per cent. (1%%) has been declared 
NIOTICE is hereby given that a Dividend of | gn the Common Stock of this Com- 
pany for the quarter ending Decem- 


1920, to shareholders of record De- 


ber 31st, 1919, payable January 10th, 


| cember 26th, 1919, 


a 


By order of the Board, 


JAMES WILSON, 
Secretary. 


Montreal, December 9, 1919. 


| 
| 


Provincial Paper Mills 


| 
! 


| 


| 
| 


| 
| 
| 


| 


Co., Limited 

0., Limit 

OTICE IS HEREBY GIVEN that Divi- 
dends of one and three-quarters per 


N 


| cent. (1%%) on the Preferred Stock, and 
| one and one-half per cent. (1%%) on the 


Common Stock of the PROVINCIAL 
PAPER MILLS COMPANY, LIMITED, 


es eo 


Mining 


Company, Limited 


. {No Personal Liability) 


DIVIDEND No. 25 


Nene is hereby given that 3 


dividend of 4 per cent. (4%) on 


the issued capital stock of the Com. 
pany, will be paid on the 31st day of 
January, 1920, to shareholders of re. 
cord at the close of business on De. 


cember 31st, 1919. “» 


By order of the Board. 


M. P. VAN DER VOORT, 
Secretary. 
Dated at Toronto, Dec. 12th, 1919, 


Canadian Cottons 
Limited 


Royal Bank of Canada| 


have been declared payahje, January 2nd, OTICE is hereby given that a quar 


terly dividend of one and a half 
per cent. (14%) has been declared on 
the Preferred Shares of this Cs.apany, 
payable the 4th day of January, 1920, to 
ee of record the 26th Decem- 
er. 

Also that a quarterly dividend of one 
and three-quarters per cent. (1%%) has 
been declared on the Common Shares of 
this Company, payable the 4th day of 
January, 1920, to Shareholders of record 
the 26th December. 


By Order of the Board. 
A. BRUCE, 


Secretary-Treasurer. 
Montreal, December 16th, 1919. 


close of business December 15th, 1919. 
S. F. DUNCAN, 

. Secretary. 

Toronto, December 13th, 1919. 


' 


‘Canada Cement Co., Limited 
ORDINARY SHAREHOLDERS 
DIVIDEND NO. 15 


OTICE is hereby given that a divi- 
dend of 14%% for the three months 
ending December 31st, 1919, being at the 
rate of 6% per annum on the paid-up 
| Ordinary Stock of this Company, has 
| been declared, and that the sAme will be 
paid on the 16th day of January next, to 
Ordinary Shareholders of record at the 
close of business, December 31st, 1919. 


H, L. DOBLE, 
Secretary. 
Montreal, December 15th, 1919. 


The Real Estate Loan Co. 
of Canada, Limited 


IN 





La Banque Nationale 


cy and after Monday, the 2nd day 


; 
| 


DIVIDEN . e : 
Pee ending on the 31st January next. 

This dividend will be paid accord- 
ing to the list of shareholders of re- 
cord on the 15th January next. 


the rate of three and one-half per cent. 
for the half year ending 31st inst. has been 


By order of the Board of Directors! 


declared for the quarter ending Decem-| after 2nd January, 1920, to Shareholders of 


ber 3lst, and that the same will be 


the Bank. 
The Stock Transfer Books will 


inclusive, 
By order of the Board. 


H, A. RICHARDSON, 
General Manager. 


Halifax, N.S., November Mth, 1919. 


THE 


OGILVIE FLOUR MILLS 
COMPANY, LIMITED 


DIVIDEND NOTICE. 


NOTICE is hereby given that a quar- 
terly dividend of three per cent. has | 
way. The tariff hardly seems to be/| been ‘declared on the Common Stock of | 


the Ogilvie Flour Mills Company, Lim- 


ited, payable Friday, the second day of | 


January, 1920, to Shareholders of record, 

at the close of business Monday, the 

twenty-second day of December, 1919. 
By Order of the Board. 


G. A. MORRIS, 
Secretary. 


Montreal, December 9th, 1919. 


‘Dominion Textile Company’ 


Limited 


pay- | 
Of the imports for November, $31,-| certainty as to who was to succeed |able qn‘and after Friday, the second day | 
of January next, at any of the offices of | 


: be | 
in the country—the | closed from the 17th to the 81st proximo, 


N. LAVOIE, 
General Manager 


Quebec, December 16th, 1919. 


record of 18th December inst. 
By Order of the Board. 


‘ BE. L. MORTON, 


: Manager. 
Toronto, 11th Becember, 1919. 


smited |W 90 de Manufacturing 
_— Co., Limited 


DIVIDEND NOTICE 


‘Dominion Canners, 
DIVIDEND NOTICE 


PREFERRED STOCK 


OTICE is hereby given that. the quar- 
terly dividend of 1% per cent, has 
| been declared on the Preferred Stock of 
| the Company. 
| . The above dividend is payable on Janu- 
ary 2nd next to Shareholders of} record 
at the close of business on Dec. 20th 
next. 
By Order of the Board. 
W. R. DRYNAN, 
Secretary-Treasurer. 


Hamilton, Dec. 12th, 1919. 


Ee regular Querterly Dividend o 
One and Three-quarters per cent. 
(1% %) on the PREFERRED STOCK 
of WOODS MANUFACTURNG CO.,; 
LIMITED, for the -Quarter ending 
December 31st, has been declared, 
payable January 2nd, 1920, to share- 
holders of record Deember 20th, 1919. 

By Order of the Board, 

JOHN T. F. KEENE, 
Secretary-Treasurer. 

Montreal, December 12th, 1919. 





NIPISSING MINES COMPANY, LTD. 

| ~°165 Broadway, New York, Dec. 15, 1919. 

| The Board of Directors has to-day declared 

a Regular Quarterly Dividend of FIVE PER 

| CENT., and FIVE PER CENT. extra, payable 

| January 20, 1920, to shareholders of record 

| December 31, 1919. ‘Transfer books close De- 

cember 31,. 1919, and reopen January 19, 1920. 
P. C. PFEIFFER, Treasurer. 


Limited 


of February next, this Bank will © 
pay to its shareholders a dividend of 
two and a half per cent. (being at the ,. 
rate of ten per cent. per annum) upon 
its paid-up capital, for the quarter® 


Ames Holden McCreadylp 


Limited 





NOTICE OF DIVIDEND 
A DIVIDEND of one and three-quarter per | 
cent. (1%%) on the Preferred Stéck of the | 
DOMINION TEXTILE COMPANY, LIMITED, 
has been declared for the quarter ending 31st | 
DECEMBER, 1919, payable JANUARY 15th, | 
1920, to shareholders of record DECEMBER } 
31st, 1919. 
By Order of the Board. 
JAS. ‘HH. WEBB, 
Secretary-Treasurer. 


| 
Montreal, 15th December, 1919. | 
| 


WESTERN CANADA FLOUR 
The Western Canada Flour Mills re- 
port a very fair business, the bulk of | 
which is being sold on domestic account. 
There is some uncertainty as to available | 


| of one 
; on the issued and fully paid Preference 


ORDINARY DIVIDEND NO. 12 
N0@TICE is hereby given that a divi- 
dend of one and three-quarters per 


| cent, has been declared for the quarter 


ending December 31st, 1919, together 
with a distribution of three-quarters of 


one per cent. on the issued and fully 
paid Ordinary shares of the Company, 


| making a total dividend of seven per 


cent. on the Ordinary shares for the 
year ending December 31st, 1919. 


PREFERRED DIVIDEND NO. 34 


Notice is also given that a dividend 
and three-quarters” per cent. 


| shares of the Company has been de- 


clared for the quarter ending December 
3ist, 1919. 


The above dividends and distribution 


Among the Government’s following | supplies of wheat, and for that reason} are payable February 2nd, 1920, to 


in the House, Mr. 
strongly favored for the leadership; 
but in the Cabinet he did not have as 
strong a following. Had Sir Robert 
retired and the choice of a successor 
been left to the caucus, Mr. Meighen 
would probably have won. But of 
the political situation here it is the 
riskiest thing possible to make pre- 
dictions; for even when a thing is 
done, and apparently settled, no one 
can tell when it may be undone. In 


speculating on developments, forces | slightly stronger, ranging from 102% to 


up to the present wheat has always been | 
available, thongh the mills are running | 
at a considerably restricted capacity. | 
Peers 


MAPLE LEAF MILLING | 


° ' 

There was little movement in either | 
common or preferred stock of the Maple | 
Leaf Milling Company this week, or for | 
that matter for some weeks past. The} 
sales of the week, which were of a very | 
limited nature, showed a decline of four:| 
points from the previous week’s high, an 
even 200 being the selling figure for the 
week. The preferred was, if anything, 


Meighen was/the future is somewhat uncertain, but! shareholders of record at close of busi- 


ness, January 10th, 1920. 
By order of the Board, 
H. H, CHAMP, Treasurer. 
Hamilton, Ontario, Dec. 11, 1919. 


The Canadian Crocker - Wheeler 
Co., Limited 
DIVIDEND NOTICE. 
THE Directors of The Canadian Crock- 


er-Wheeler Company, have declared 
One and Three-quarters per cent. 


|(1%%) dividend on the preferred stock | 


one and three-quarters per cent. (1%%) 
on the Preferred Shares of the Capital Stock 


NOTICE is hereby given that a dividend of ff 


of Ames-Holden-McCready, Limited, has been jij) 


declared, payable January 2nd, 1920, to share-# 


holders of record of December 19th, 1919. 
By order of the Board. 
8. J. LeHURAY, 


Secretary. 
Montreal, December Yth, 1919. 


Canadian Woollens | 


| Limited 
PREFERENCE STOCK DIVIDEND NO. 


defid of one and three-quarters per cent. 
(1%%) has been declared on the Preferred 
| Stock of Canadian Woollens, Limited, for the 
quarter ending the 31st day of December, 1919, 
payable Friday, the 2nd day of January, 1920. 
to shareholders of record at the close of busi- 
ness, Saturday, the 20th day of December, 
1919. 

By Order of the Board. 


WILLIAM .TINKER. 


Secretary 
Peterborough, Dee. 15th, 1919. 





Laurentide Company 


| Limited 


' 


‘ 


‘ 
, 


2. & 
NOTICE is hereby give that a quarterly divi- ~ 


it 


oo 


Post Office. Departme 


‘| VOL. XIII. Sn 


US. STILL SE 
POSTAL NO 
PAR OF £) 
It is Likely, T 
3 Chang 
GREAT BRITA 


‘New York Funds 


But Tax on Mone 
duces Chance 


France Sells Fr 


By Resident Co: 

NEW... YORK. — 
Canada’s decision to 
ance of post office 
the United States p 
tinuance of the pre 
the foreign exchan 
seems likely that ste 
by the administratio 
to discontinue the 
orders at the nor 
change. 

Representative Ha 
chairman of the Ho 
Post Offices and 
come out with the 
sees no reaso 
money order offices 
States could not be 
regard to the chang 
and notified to char 
cent, above the prev 
protection against 
tions. The Post O 
has already declared 
bility to notify the 
ers of the changes 
held: that postal tr¢ 
any case prevent the 
rates. To both of t 
Representative Stee 
ception. 

From information 
it seems that althoug 


aciously to the old 
change the British an 
authorities have a 
their rates to the 
which face them. 


Great Britain 


The convention be 
States and Great 
that one pound st 
worth $4.87, shall b 
equivalent of mone 
States. Thus a ma 
post’ office in Great 
for twenty Britis 
to-day about $78), 
cashed in this co 

_ However, it must b 
recently .the British 
have been ehargin 
international posta 
sixty cents in the 
mium being designe 
a certain extent t 
present situation. 


France Sells 


Ta 
ra 


France has alte 
with the United §S 
agreement with t 
she is allowed to 4 
which the money 
verted. She is th 
fering her franc 
* money orders at aj 
stead of about 19. 
._ The Postmaster 
ington has alread 
rate of exchange 8 
until the financia 
turned to condit 
normal. He has 
Government-owned 
enable the Britis 
keep in touch wi 
which are authori 
national postal mo 
that the wires 


trolled in the U 
prevent this being 
the United States 
As the matter 
United States m 
tain the difference 
and the dollar. 
made quarterly. 


lof the Company for the three months 
|}ending December 31st, 1919, to share- | 
|} holders of record December 21st, 1919. | 


outside Parliament must be taken | 103. ANOTHER BR 


jously into account, for beyond a We oe eae ° | 
ker they had something to do CANADIAN LOCOMOTIVE | Also a dividend of One and Three-quar- | 
. . , 2 42 i i y | ° % j - 4 

with altering Sir Robert's —* s tacesened MAA: aieiend cu tae eur | Sees ae She ee Tae ae ee OTICE is hereby given that a divi- 


has increased the dividend on its com- 
—W.C. mon stock from 6 to 7 per cent., placing | months ending December 31st, 1919, to | dend at the rate of three per cent. 
) has this day been declared upon 


it on the same annual -basis as the pre-| shareholders of record December 21st, | (3% 
ferred. The directors announce a quar-/ 1919. | the Capital Stock of this Company, for 
DULUTH-SUPERIOR terly distribution of 1% per cent. on, The stock books will be closed-from | the quarter ending December 31st, 1919, 
For the first week of December gross | both securities, each of them payable the 21st to the 31st of December both payable on January 2nd, 1920, to Share- 
earnings of the Duluth-Superior Trac-| Jan. 2 to shareholders of record Dec. 20. | days inclusive. | holders of Reeord at the close of busi- 
tion Company amounted to $39,437, as} The dividend on the common at the| Checks will be mailed to shareholders | ness on December 23rd, 1919. 
compared with $31,770 for the corres-| rate of 6 per cent. per annum was de-/| on December 3ist, 1919. By order of the Board of Directors. 
ndeee period in 1918, an increase of | clared in 1918, in 1917 3 per cent. having By Order of the Board. OBINSON 
,667 or 24.1 per cent. For the year to| been paid. For several years prior to H. C, Ww. FR ’ 
date the earn amount to $1,789,259, | 1917 no dividend was paid on the com- Secretary. 
percent. § | mon. 


Power Company in its annual report 
for the year ending September 30 
last, shows gross earnings for itself 
and subsidiaries of $566,091, as com- 
pared with $475,009 one year ago, and 
profits of $263,293, compared with 
$210,517 in 1918. The surplus for the 
year is $58,064, red with $48,- 
157 one year ago. Amount*¢vailable 
for preferred dividends was\20 per 
cent. compared with 18 per 


Dividend Notice 
Bre es An agreement 
fusion of the Nat 
Union Bank of 
& Company’s Ba 
is one of the-old 
In the country. 
tomers included 
the aristocracy « 
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